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CALIFORNIA BOARD OF ACCOUNTANCY 

2000 EVERGREEN STREET, SUITE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916) 263-3680 

FACSIMILE: (916) 263-3675 


WEB ADDRESS: http:!!www.dca.ca.gov!bba 


DEPARTMEI\JT OF CONSUMER AFFAIRS 

CALIFORNIA BOARD OF ACCOUNTANCY 


FINAL 
MINUTES OF THE 


February 26-27, 2004 

BOARD MEETING 


The Westin St. Francis 

335 Powell Street 


San Francisco, CA 94102 

Telephone: (415) 397-7000 

Facsimile: (415) 774-0124 


I. Call to Order. 

President lan B. Thomas called the meeting to order at 4:30p.m. on 
Thursday, February 26, 2004, at the Westin St. Francis in San Francisco and 
immediately convened into closed session to consider Agenda Items X.C.-M. 
The Board adjourned at 5:35p.m. President Thomas called the meeting to 
order at 9:05a.m. on Friday, February 27, 2004. The Board broke for lunch 
at 12:44 p.m. and reconvened at 1:35 p.m. At 2:05p.m., the Board and ALJ 
Mary-Margaret Anderson heard Agenda Items X.A.-B. and then convened 
into closed session to deliberate. The Board adjourned at 5:03 p.m. 

Board Members February 26. 2004 

lan B. Thomas, President 4:30 p.m. to 5:35 p.m. 
Renata Sos, Vice President 4:30 p.m. to 5:35 p.m. 
Stuart Waldman, Secretary-Treasurer 4:30 p.m. to 5:35 p.m. 
Ronald Blanc 4:30p.m. to 5:35 p.m. 
Richard Charney 4:30p.m. to 5:35p.m. 
Ruben Davila 4:30 p.m. to 5:35 p.m. 
Charles Drott Absent 
Sally A. Flowers 4:30p.m. to 5:35p.m. 
Gail Hillebrand 4:30 p.m. to 5:35 p.m. 
Thomas lino 4:30 p.m. to 5:35 p.m. 
Clifton Johnson Absent 
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Olga Martinez 4:30 p.m. to 5:35 p.m. 
Wendy S. Perez 4:30 p.m. to 5:35 p.m. 
Joseph Tseng 4:30 p.m. to 5:35 p.m. 
David Walton Absent 

Board Members February 27. 2004 

lan B. Thomas, President 9:05a.m. to 5:03p.m. 
Renata Sos, Vice President 9:05a.m. to 5:03p.m. 
Stuart Waldman, Secretary-Treasurer 9:05a.m. to 5:03p.m. 
Ronald Blanc 9:05a.m. to 5:03p.m. 
Richard Charney 9:05a.m. to 5:03p.m. 
Ruben Davila 9:05a.m. to 5:03p.m. 
Charles Drott 9:05a.m. to 5:03p.m. 
Sally A. Flowers 9:05a.m. to 5:03p.m~ 
Gail Hillebrand 9:05a.m. to 5:03 p.m. 
Thomas lino 9:05a.m. to 5:03p.m. 
Clifton Johnson Absent 
Olga Martinez 9:05a.m. to 5:03p.m. 
Wendy S. Perez 9:30a.m. to 5:03p.m. 
Joseph Tseng 9:05a.m. to 5:03p.m. 
David Walton Absent 

Staff and Legal Counsel 

Mary Crocker, Assistant Executive Officer 
Patti Franz, Licensing Manager 
Michael Granen, Deputy Attorney General, Board Liaison 
Aronna Granick, Legislation/Regulation Analyst 
Robert Miller, Legal Counsel 
Greg Newington, Chief, Enforcement Program 
Susan Ruff, Deputy Attorney General 
Theresa Siepert, Executive Analyst 
Carol Sigmann, Executive Officer 
Jeanne Werner, Deputy Attorney General 

Committee Chairs and Members 

Nancy Corrigan, Chair, Qualifications Committee 
Felipe Quezada, Vice Chair, Administrative Committee 
Michael Williams, Vice Chair, Qualifications Committee 

Other Participants 

Bruce Allen, California Society of Certified Public Accountants (CaiCPA) 
Mark Boykin, Attorney at Law 
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Beau E. Burke 

Tom Chenowith 

Julie D'Angelo Fellmeth, Center for Public Interest Law (CPIL) 

Mike Duffey, Ernst & Young LLP 

Art Kroeger, Society of California Accountants (SCA) 

Ann l\lelson, California Society of Accounting and Tax Professionals (CSATP) 

Sarah Pickeral, Center for Public Interest Law (CPIL) 

Richard Robinson, Big 4 Accounting Firms 

Bernard J. Rosa, Jr. 

Hal Schultz, California Society of Certified Public Accountants (CaiCPA) 

Jeannie Tindel, California Society of Certified Public Accountants (CaiCPA) 


II. Board Minutes. 

A. Draft Board Minutes of the November 14, 2003, Board Meeting. 

It was moved by Ms. Flowers, seconded by Ms. Hillebrand, and 
unanimously carried to adopt the November 14, 2003, Board 
meeting minutes. 

Ill. Report of the President. 

A. Update on the Sunset Review Hearing. 

Mr. Thomas reported that the Board was asked to testify on January 6, 
and January 7, 2004, before the Joint Legislative Sunset Review 
Committee. The first day, Ms. Sigmann reported specific to the 
Committee's inquiry as to the cumulative budgetary impact of DCA 
boards and bureaus relative to the last two years. Mr. Thomas indicated 
that Ms. Sigmann gave a passionate speech on behalf of the Board 
related to the Board's condition due to staffing reductions and how the 
Board has been directly impacted by the hiring freeze and budget 
situation. As a result of the information received, Senators Figueroa 
and Aanestad authored a new piece of legislation, SB 1735, which the 
Board will be considering later today. 

Mr. Thomas reported that on January 7, 2004, he testified on behalf of 
the Board and Ms. Sigmann, Mr. Newington, Mr. Granen, and Ms. Sos 
were in attendance. Mr. Thomas indicated that Mr. Allen with CaiCPA 
also spoke very eloquently on the Board's behalf and he appreciated his 
comments. The January 7, 2004, testimony was specific and addressed 
questions asked by the committee prior to the hearing. The questions 
related to problems in policing and disciplining of accountants employed 
by large firms, reviewing the implementation of new licensing 
requirements, peer review requirements, granting fining authority to 
large accounting firms, and outsourcing. 
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It was moved by Ms. Perez and seconded by Mr. Blanc to adopt 
the Task Force's recommendation. After significant discussion, 
Ms. Perez withdrew her motion. 

Mr. 	Davila requested additional information as to why the Task Force 
made its decision to not apply SOX to large private companies. lt 
was unclear to him as to how the Task Force came to its 
recommendation. Ms. Corrigan reported that many larger private 
companies are applying a best practices approach to the SOX 
provisions. There are also professional standards that are currently 
in force and some of those standards that were developed within the 
last 1 0 years deal with fraud issues in planning audits, identification 
of reportable conditions, and material weaknesses. 

Ms. Sigmann suggested that the minutes be prepared with attention 
to the discussion held leading to the Task Force recommendations 
for the Board's consideration at its May meeting, and the Board 
concurred that would be acceptable. 

3. 	 Issues Related to Auditors Reporting to Audit Committees. 

4. 	 Non-Audit Services Provided by Auditors to Private Companies. 

5. 	 Audit Partner Rotation. 

H. 	 Uniform Accountancy Act Task Force (UAA TF). 

1. 	 Minutes of the December 17, 2003, UAA Task Force Meeting. 

The minutes of the December 17, 2003, UAA Task Force meeting 
were adopted on the Consent Agenda. (See Agenda Item XI.B.) 

2. 	 Minutes of the January 26, 2004, UAA Task Force Meeting. 

The minutes of the January 26, 2004, UAA Task Force meeting 
were adopted on the Consent Agenda. (See Agenda Item XI.B.) 

3. 	 Report on the December 17, 2003, UAA Task Force Meeting. 


See Agenda Item VIII.H.6 below. 


4. 	 Report on the January 26, 2004, UAA Task Force Meeting. 


See Agenda Item VIII.H.6 below. 
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5. 	 Report on NASBA's January 13, 2004, Pacific Region Meeting. 

No report was given on this agenda item due to time restrictions. 

6. 	 Recommendation Related to the Implementation of Substantial 
Equivalency in California. 

Ms. Sos reported that this Board charged the UAA TF with coming 
up with recommendations to the Board about whether and/or how to 
implement "substantial equivalency" in California. Ms. Sos indicated 
that the Task Force has some work left to do on the statutory 
language before it comes before the Board at its May meeting. 
Ms. Sos indicated that this gives the Task Force the opportunity to 
get the input of all interested parties and to ensure that the 
substantial issues are fully vetted. 

Ms. Sos reported that the Task Force had held three meetings since 
the November Board meeting. She acknowledged the members for 
their hard work and commitment to this issue and indicated that 
Mr. Thomas had been added as a Task Force member yesterday. 
Ms. Sos commended staff for their hard work in preparing materials 
for the meetings. Ms. Sos reported that the first thing the Task 
Force did was to look at the 23 states with substantially equivalency 
regarding the notification forms used, statutes, and their experiences 
regarding the entire process. It was clear that there is no 
uniformity, each state has a different process. 

Ms. Sos indicated that the Task Force has developed a process that 
is innovative in two respects: 1) practice privileges can be revoked 
without notice and hearing, 2) development of an optional blanket 
notification by firms in which the firm representation would stand in 
lieu of individual notification. Ms. Sos noted that California is the 
only state currently considering firm notification, and this process is 
being watched by other states and NASBA. 

Ms. Sos reported that yesterday the Task Force agreed on a fee 
structure where the firm would pay an up-front fee based on the size 
of the firm. Ms. Sos indicated that she was requesting authorization 
from the Board to continue with refinement of the notification forms 
and drafting of implementing statutes to be presented to the Board 
at its May meeting. Ms. Perez commended 
Ms. Sos and the Task Force members on their diligence. 

It was moved by Ms. Perez, seconded by Mr. Blanc, and 
unanimously carried to direct the Task Force to move forward 
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in drafting statutory language and refining the notification 
forms. 

Ms. Hillebrand also expressed appreciation for the extraordinary 
work that Ms. Sos had completed. She indicated that there still was 
an outstanding significant policy issue question regarding firm 
notification that provides for a back-end verification. 

Ms. D'Angelo Fellmeth thanked Ms. Sos and the Task Force 
members for the opportunity to have an open and frank discussion, 
of the serious policy issues raised by this proposal. She indicated 
that on behalf of the large firms, Mr. Robinson offered to work with 
her and others to resolve certain outstanding issues. 

Ms. D'Angelo Fellmeth indicated that her primary issue is whether 
the firm blanket notification form is an unlawful delegation of 
licensing authority to a private entity. Also, if a state is deemed 
substantially equivalent, it does not necessarily mean that their 
licensees possess the qualifications required of California's 
licensees who perform attest services and sign attest reports. 
Ms. D'Angelo Fellmeth questioned what the Board could do to a firm 
if it abuses the blanket notification process. Ms. Sos indicated that 
there will be language in the statute that makes it a violation of the 
Accountancy Act for an individual or a firm to misrepresent 
information on the forms. Ms. Sos noted that it is anticipated this 
process will be amended into the Accountancy Act as a pilot project 
and would be fully and completely reviewed during the Board's next 
sunset review. Mr. Robinson renewed his commitment to work with 
Ms. Fellmeth to reach consensus on these issues. 

IX. 	 Recommendations of CPA Qualifications Committee. 

A Appeals. 

1. Personal I Written Appearances- None. 

X. 	 Petitions, Stipulations and Decisions [Closed Session Government Code 
Section 11126(c)(3) *Petition Hearings are Public Before the Board with a 
Subsequent Closed Session. 

A Bernard Rosa - Petition for Reinstatement. 

The Board and ALJ Anderson heard the petition and the ALJ will be 
preparing the decision. 

B. Beau Edward Burke- Petition for Reinstatement. 
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UAA TF Agenda Item Ill Board Agenda Item VIII.H.6 
February 26, 2004 February 27, 2004 

Firm Licensure Process 

· Information required for 
Accountancy Corporation 
licensure: 

Appl""'''" foe 
firm licensure is 
received by the 

Board. 

I 
Application 

Articles of Incorporation 

Bylaws 

At least one shareholder who 

is a California licensee 

Fee 


Information required for 
Accountancy Partnership 
licensure: 

Application 
Federal Employer ID Number 
Limited Liability Partnership 
Registration, if applicable 
At least one partner who is a 
California licensee 
Fee 

Information verified by staff: 

License status of each 
shareholder 
Bylaws cornply with Section 
75.9 (share restrictions) 
Firm name matches on all 
documents 
Licensed vs. nonlicensed 
Shareholder(s)/Officers 

Application is 
processed by 
Board staff. 

Information verified by staff: 

License status of each 
partner 
Firm name matches on all 
documents. 
Licensed vs. nonlicensed 
Partners 

Information available on the Web: 

. .
·• License Type/Name/Number 

License Status 
Expiration Date . Issuance Date. Address of Record. Enforcement Actions, if 
applicable 

' 

Information available on the Web: 

License Type/Name/Number 
License Status 
Expiration Date 
Issuance Date 
Address of Record 
Enforcement Actions, if 
applicable 

I Approved firm 
application is 

entered into the 
Consumer Affairs 
System database 
and reflected on 

the Board's 
License Lookup. 

Approval Notice 
and Wall 

Certificate are 
issued to the firm. 



: ,Firm:;Re.newal Pra.cess 

Information required for 
Accountancy Corporation 
renewal: 

~eroewal form:, ... · _ ,,, •· · 
Lisbeffirm sharehl'l!der~- · 
Fee·· 

' ~ r' '' 

Corporation information verified: 
~;,q···"'·•l.;.f,. J 'c!.<'"·'· ·... ·· 

License status ·of;~kl'ch ··· 
shareholder_,,,~,' ... 

Correct fee " · 
Shareh~I8Eir($) 

Information available on the Web: 

License Type/Name/Number 
License Status 
Expiration Date 
Issuance Date 
Address of Record 
Enforcement Actions, if 
applicable 

Application for 
firm renewal 

received by bcA 
Automated' 

Cashiering Onit. 

Renewalofo~m.is 


receive~Lqy,the 

Board, 

Renewariforrr{qs· 
iJrogg'~setr.Dy'... ·~------­
!so·~ra"st<iW"'·- · 

~· s "'"">"'~f~~oe 

Renewal 

information is 


ent~.r,~~~ig.!g,Jp~,, 
ConsUI:r,~e.tr~ff<!ii"s 
system'itl~t~~ase, 
and;f,e~e'Ct~~:;,;; 
the Board's Web 
License Lookup. 

Firm Renewal 
Wall Certificate is 

issued to firm. 

I nformafion required fo'r 
Accountancy Partnership 
renewal: 

Renewal form 
List of firm partners 
Fee 

Partnership information verified: 
··~ C""'li'V\\c\,..,.."'·.: ~ '-!r~·:.,... ·~.~"'')'' 

License status ·ofieacli••·; · 

partner. 

Correct fee 

Partners :. · · 


Information available on the Web: 

License Type/Name/Number 
License Status 
Expiration Date 
Issuance Date 
Address of Record 
Enforcement Actions, if 
applicable 



t~-nr CAlifornia 
Department of Consumer Affairs 

California Board of Accountancy 
2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 
Memorandum 

UAA TF Agenda Item III.B. 
February 26, 2004 

Board Agenda Item VIII.H.6 
February 27, 2004 

To 	 UAA TF Members Date February 13, 2004 
Board Members 

Telephone (916) 263-3981 
Facsimile (916) 263-3674 

From 	 Renata Sos, Chair 
UAA Task Force 

Subject: 	 Draft Form for Blanket Notification by Firms for the Privilege to Practice in California 

Under current California law, an out-of-state practitioner who is not licensed in this 
state may temporarily practice in California (without the knowledge and outside the 
disciplinary jurisdiction of this Board), so long as the practice is incidental to the 
individual's regular practice. (Section 5050.) There are no guidelines in statute or 
regulation as to what is considered "temporary" or "incidental." While it is 
impossible to quantify the number of practitioners who enter California under this 
provision, this Board and the UAA task force have received extensive anecdotal 
evidence that lawful "incidental practice" is commonplace. 

In November 2003, the Board charged the UAA Task Force with developing 
recommendations for a process under which out-of-state licensees, who otherwise 
could and would lawfully practice in California under the incidental practice 
provision, would instead provide written notice to the Board of their presence in the 
state and subject themselves to the Board's jurisdiction. The Task Force, 
comprised of Gail Hillebrand, David Walton, Tom lino, Hal Shultz, and me, has met 
twice and collected (with the indispensable assistance of staff) and considered 
voluminous information from around the country regarding cross-border practice 
under the substantial equivalency standards of the UAA. The Task Force has been 
developing a framework for permitting out-of-state licensees to practice in California 
under a substantial equivalency approach using the following guiding principles: (1) 
maximizing consumer protection; (2) maximizing compliance; (3) maximizing 
enforcement and disciplinary authority; and (4) minimizing administrative burden on 
our staff. One of the central tasks has been developing a form that out-of-state 
licensees would use to obtain from the Board the "privilege" of practicing 
temporarily (say, one year) and incidentally (that is, California is not the individual's 
principal place of business) in this state. (The Task Force is calling it a "privilege" 
because it would not be a license with its attendant rights.) 



UAA TF Members 
;_:fieffir.q·~~-13, 2QGl4-· 
Pagg''2'!, · " 

At its first.meeting (Decem,b~r.;Z993), the Task Force began considering a process 
by whic~. firm~"-7 ~malt, me~iMPilr-•--~nd large- could, in lieu of filing a notification form 
for each "substantially equivalent" individual temporarily practicing in California, file 
one "blanket" notification as part of the firm's bi-annual registration with the Board. 
(A firm would still be free to do separate notifications for each individual.) The task 
force identified a number of potential benefits to this approach, inc[.u~Hng 
streamlining the notification process for multiple individuals, minirrlizl[lJl.:. . 
administrative burden on our staff, and providing the Board with a pofer1fia111~ 
valuable and effective enforcement tool. The task force created a sub-task force of 
.GaihdifU:I:abra~JEI~;~Mtenael~\@,'-\l!life¥., an~ ~.eaJir,i~- T)Elq~~t;!G\~: ,;ni~P.,(? ~~l§q~et... - ,_ 
notification process and form that remained true tot "" cipfes 'ou'tliried above. 
Attached is the current draft form, which initially was drafted by Mike Duffey, and 
subsequently edited extensively by Gail, Michael Granen and me. It is meant to be 
an alternative, available only to firms registered in California, to the individual 

n.m:tifiicati§>lilJ1¢r:Z!'Ilt f~r!T:l;l(~~jpt;tJRA.Ill9!1J£l.~d~,~~§:gA%~Jllli?h~ .~J;!~·~9R·Jt~JU)· t. , -~. .• , :1:. 

,:;,"'!~.M:f'"l;tn! .:~dr JU(.1f'l1))1i\!V) f~xJffi(:1~·~,~.B~0_m fJ;:ti~)'f$ 

a te§il@~§'tli}~l;e.n)9.lri~~t~;~!~~"~r 
the actual number of 
notification; Option B, conte 'tftRtr 
Ne ith er~;1M~l§MR~!e£:?:~¥t~~5lr@!fl}}1~~~r~st~~~JI1S?nJ~~t~·il~REe0q$p~~.' q9gs~e(~~~d,~?,·~r~jFc~~~!3d 
tkl~~_~ela·~l~~d\ftl~nt~f:.f~Mj)J3§e,~J~SV~~.P,[R~R8@~~ 1r::;!v1u ;.:;;;;o,;::,r:ncz '·i .-:,. 

~::.:1i1'"" R..~" ~ t~r.-,.o::... ~·"·"'·' 

Attaeht:Aelilt~ ·"~t·· l' ... ..,.... ,.<.1
1' " ' ~"'J .~J.'-'"j~""}H.J. f:,""'H\} f 

~C' 1;n. 
I(''' 

A·ii~··vu'~~a··opnt;;::. DrHqr~.J.~·1\to,t~· 
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5 Cf,.LII;ORNIA- STATE AND CONSUMER SERVICES AGENCY ARNOLD SCHWARZENEGGER, Governor 

CALIFORNIA BOARD OF ACCOUNTANCY 

2000 EVERGREEN STREET, SUITE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916) 263-3680 

FACSIMILE: (916) 263-3675 


WEB ADDRESS: http:llwww.dca.ca.govlcba 


REGISTERED FIRM NOTIFICATION PURSUANT TO SECTION [] OF THE 

CALIFORNIA ACCOUNTANCY ACT 


[NAME OF FIRM] represents that all conditions for eligibility under blanket 
notification pursuant to Section [] of the California Accountancy Act are satisfied 
with respect to each owner or employee covered by this notification at all times 
that each owner or employee practices public accountancy in California pursuant 
to Section [ ] during the effective period of this notice: 

(1) The owner or employee does not have his or her principal place of business 
in California. 

(2) The owner or employee is not otherwise required to hold a California license 
to practice public accountancy. 

(3) The owner or employee holds a valid license from a state or other U.S. 
jurisdiction and (a) that state or jurisdiction has been deemed by the California 
Board of Accountancy (CBA) to possess licensing requirements that are 
substantially equivalent to the requirements of the Uniform Accountancy Act; or 
(b) the individual possesses qualifications which have been determined by CBA 
to be substantially equivalent. 

(4) The owner or employee will not sign a report on an attest engagement in 
California unless he or she is authorized to perform attest services in the state 
upon which the determination of substantial equivalency is based .. 

{5) For each owner or employee, the firm will maintain records sufficient to show 
the name, office location, and state(s) and/or jurisdictions of licensure- including 
the basis for substantial equivalency -- as well as where in California and when 
services were provided pursuant to this notification. Upon request by the CBA to 
the firm, the firm will disclose within 10 days these records to the CBA 

(6) The owner or employee shall abide by the provisions of the California 
Accountancy Act and regulations thereunder, including but not limited to the 
firm's and individual's reporting obligations. Any violation of this obligation is the 
responsibility of both the individual(s) and the firm. The firm and each owner 
and employee covered by this notification subject themselves to the personal and 
subject matter jurisdiction of the CBA for purposes of disciplinary or other 
proceedings before the Board concerning any activities pursuant to this 
notification. 



,, ,~;~· (fy Absent prior approval of the cst;"p-~'IYc' a~bQ-!!tAtancy services shall not be 
provided in California under Se'Cti'On'[ ]"eftrre ealifO:rliia Accountancy Act through 
any owner or employee that: 

·.'' ~;\/.'it\ --rts:V~ .f() ~} :~} .( .t;; ~ ~~ ~~( ~ :1 ~ _} t~,: 

(b) has been convicted of a crime related to the qualifications, functions or 
duties:,mfr:.a·~certifiad;p1~~@:1lf;!i1."fi€§P~!Iit'PP.nnJ,..1@f:·iOMOIMirn~J: tta~ft: ,embfi?.~lement,1 1 
lrTliSa[i>pu;nprtatiam ~mttlil!Ull~s·o.r~pJ~E),!l)f?i~li ~f@E!fh oHJg!yg~~ry re~p~q~Jbflity., or 
mme:tptep:arati@:m~ ':[D:t!H:~ucg~~i~m fJO£sd[!§$§~'alilll~titl),JP;)Q( fR!s,~,.-1'0C?t.u d.yJ~nt .or 
ma:te:niall~1rmlislea€Un.g fi r:1 aIIJOiql· ;;tq~~liljt~~,ts:;.,ft~port~~9hil:lfo.r.matlon; 

',."~1 "' .. • f l;:J~n-f~ 

(c) has had a professional license, permit or authority to practice 
s1:mrend ered·,. ,d:e;nte.\!i, ·1s.ue.p,~rt:d~d; ·FeMQk~d .qr PL!t,p n,P,{OJ??tion.ary. st§itus or 
has been fined by a profession licensing entity; or 

;Vcd'). ·!;}as had ,a. joerl:grro ~mt·.ertter~Gi <E\Q~j;A$tzhi'1f.l qr:rtl~r•·=>~,:A9fii,ir:Jst,~h.~, ,f,i,~f.J1 for 
conduct by him or her, for: ~~)nh!· ,. ,, . , .·, 

(.i)~d is;filornest~;Jrawd, ·EJ r.Q.s~~~A~g liJg~n ge,,~t(·Jil,S.g1jg1~l::lce.;. 
·· J'iil- ~ :''! ((1 ~c\c•rj ,>l{:!~i ilQ··'f''''<·~.<r.i'l'J' c·· ~,., 1·.,. ,,...•. r. . .,. 

~ '~ '~·.Jl« ·t·.t'J~~.t~·. !~ ~ Jh".: .j>.~ ~,.._,, 1 <..:-., ·~ I , \1' 

)6H;) :bore;aatn~-~~f'~]it:tll!©.ic;try}!\E;l.~;F.l~nsl!:?,il1tM;J,v1 ')1 , ; .: '"f';, --
1 

(8) Jfhe~irm:?sl9.alltn!Ilt pce.¥i~11 ~k!J?Ji~JF!99.~~~~~qt;'il~·!P ri1GJeGeli~g~Ql~ ,tQfJ.?,ugp, 
any :~wn~rr.0r: e!m1J:ili~¥~J3,;. ~J1l~~Cli~f?;Q!1~Dtha)\liiR@ 9~~heEJ8r ~D:5f,f.!.Y·e qr ,_ 
heann.gc.·f,s.y.:;thJe 8al1f0rru·a B:ear;:Gi,(ef .Aoeeumtanc~10~7c, ~e.gu~IMe~ntfteer:. _ 

· ~\~~ '"'•'~1~ ~-· r;:t,;--·- .... -·-:· ·:}~~;s;,~.~;;~:~;;n~i;\~~·Jr.st;~:~~-; ~:'.·.~~~;~"'*'':1·~·,,. ~'~'-1 
(9) The firm willsp>:ay!"~iM. q~~Ltie,~<J~tpct@~JJ~gj§~~a~i~r;~~i~~~r~catJ;.~r.~.Qd-\ri\,qer secxlon .........:_, 
a fee of: 

I\, 

OPTION A:· ::J''!i:f"U ;·:w 'C~bra.:c~-,.:·q··:~ : '"lt\f'': 'P ,, T y; , 

•nj .-~~ r!Oi180fiUo <:mi1 nonslofv yn,t.J,. anof~'tSil'::ftr:k, r,\0/'f'·'f'J0"·1~· e~'h'31l£•'·tv'bn· r·--., ,n-··· 
$[200j~uP..Gl.B $tt}~!il1t~;~JPfh!i>.f ttil·ie· nqti.~,9aJ,iQ%.rrJJ1(~~~j~,90i'&y.~c;l:~ifr.d~~F~b(;>,' :~. ·". n• n,:·c. 

ex:p;j rati.om::~f·tmj55fl€>t1fJiGptjm.l\l:::tW~iB~~¥~(,§orn~e~fJH9~)!,. t@~ ,Jjfr:rr.wili..F·~;'~¥ Kl; r~ .1.·;0' 
each emplo:,y;ee. @.!J Q~\Mne&l'11.11i1CN~S:a@!U~~~,,&w~.ltc ..ae,<?~Q'-JP~ar;Jp¥rm:·;~f})Jflqrru.~~~Hf9.~£Wt, .. 
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OPTION 8: 

(1) if the firm has 1-25 owners or employees who are licensed to 
practice public accountancy in California or any other jurisdiction; 

(2) if the firm has 26-50 owners or employees who are licensed to 
practice public accountancy in California or any other jurisdiction; or 

(3) if the firm has 51-100 owners or employees who are licensed to 
practice public accountancy in California or any other jurisdiction. 

(4) if the firm has 101-500 owners or employees who are licensed 
to practice public accountancy in California or any other jurisdiction. 

(5) if the firm has 501 or more owners or employees who are 
licensed to practice public accountancy in California or any other jurisdiction. 

This notification expires on the date of the firm's next registration with the State 
of California under section [registration statute]. 
I, , certify under penalty or perjury under the laws of the State of 
California that the foregoing information is true and correct and that I have the 
consent and authorization of the firm and the owners and employees covered 
under this notification to execute this document. 

Signature:_____ Title: ----- Date: 

The firm designates the following individual or department as the contact for the 
CBA in the event that the CBA wishes to obtain information regarding this 
notification: 

Name or department: _____ 
E-mail address: 
Phone number: ____ 
Fax number: 



otm:e ,p~ California 
Department of Consumer Affairs 

California Board of Accountancy 
2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 
Memorandum 

UAA TF Agenda Item IV.A. Board Agenda Item VIII.H.G 
February 26, 2004 February 27, 2004 

To UAA TF Members 
Board Members 

Date : February 13, 2004 

Telephone : (916) 263-3981 
Facsimile : (916) 263-3674 

From 	 Renata Sos, Chair 
UAA Task Force 

Subject: 	 Draft Form for Notification by Individuals for Privilege to Practice in California 

This memorandum is intended to be read in conjunction with my memo entitled 
"Draft Form for Blanket Notification by Firms for the Privilege to Practice in 
California," which is found under a separate agenda item. 

The attached form was developed by the UAA Task Force (Gail Hillebrand, David 
Walton, Tom lino, Hal Shultz, and 1). It is designed to be the vehicle by which 
individual out-of-state practitioners who, based on a showing of eligibility as detailed 
in the form, apply for and receive from the Board the privilege to practice in 
California. The draft form reflects the Task Force'.s extensive study and deliberation 
of possible approaches to "substantial equivalency" in this state, drawing on the 
experiences of other states and guided by principles of consumer protection, 
administrative efficiency, and effective enforcement. 

This form will be discussed in detail at the February 26, 2004 Task Force meeting. 
Its fundamentals include the following: 

1. 	 The notification process is intended for out-of-state individuals who are not 
otherwise required to obtain a license in California. 

2. 	 To be eligible, the individual, among other things, (1) cannot have his or her 
principal place of business in California; (2) must have a license in good 
standing in another jurisdiction and that license, or the individual's qualifications, 
must be deemed by this Board to be "substantially equivalent"; (3) must promise 
to follow California laws and this Board's regulations; and (4) must subject 
himself or herself to the jurisdiction of this Board for purposes of discipline. 
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3. 	 The auth6~ity.to practice under this notification has been dendmih~ted by th'e 
Task,1.~. ~4a~~privil~~~. tp practice." It is therefore not a lice:n1s1e~·nar does It 
inqltJGf;~;. l.,.:..:: i~~:t~J~nd ~e.q~fits of a license. For example, as the proposal now 
stands, t e'Sb'ara has the authority immediately to suspend or revoke the 
privilege to practice w;thout notice or hearing. 

4. 	 The privilege is temporary. The attached draft contemplates. a. ~n.e-year period 
during which the applicant could lawfully practice in California, prov1de·d th·at ne 
or she remains eligible throughout the period. · .. ·· · 

5. 	 Tis)~ privileg.e tq')wa.~qtic~.c-, . !J:l,~!mcEfs B:Uhr.!JU9~ ~tj t1Q3n?.~?~ig~.:~q~, trr~.r ,h . 
contemporaneous payme of a fee. Tn1s 1s 1ntended to promote cross-border 
movement of qualified individuals, avoid undue administrative burdens on our 
staff, without compromising consumer protection or enforcement. 
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1F CALIFORNIA- STATE AND CONSUMER SERVICES AGENCY 	 ARNOLD SCHWARZENEGGER, Governor 

CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN STREET, SUITE 250 

SACRAMENTO, CA 95815-3832 
TELEPHONE: (916) 263-3680 DRAfT FACSIMILE: (916) 263-3675 

WEB ADDRESS: http:llwww.dca.ca.govlcba 

NOTIFICATION AND AGREEMENT TO CONDITIONS FOR THE PRIVILEGE TO 

PRACTICE PUBLIC ACCOUNTING IN CALIFORNIA PURSUANT TO CALIFORNIA 


BUSINESS AND PROFESSIONS CODE SECTION XXXX: 


Original Revised Renewal of the 
Notification D Notification D Notification D 

Name: 

Prior Names: 

Firm Name: 

Address Of Principal 

Place Of Business: 


Telephone Number (business hours): 

Fax Number (business hours): 

E-Mail: 
(To facilitate contact in the event of a problem processing your application) 

Date Of Birth: 

Social Security Number: 

In connection with this privilege to practice, I wish to be able to sign a report on an attest 
engagement. DYes D No 

QUALIFICATION REQUIREMENTS: I qualify for a privilege to practice public accounting in 
California because: 

1. 	 I am an individual. 

2. 	 My principal place of business is not in California. 

3. 	 I have a valid license to practice public accounting in the state/jurisdiction of my 
principal place of business. 

State/Jurisdiction: __ License Number: __ Date Issued: ___ 

4. 	 In connection with this privilege to practice public accounting, I understand that I may 
sign a report on an attest engagement under this privilege to practice only if I am 
authorized to perform attest services in the state of my principal place of business. 

5. 	 The state/jurisdiction identified in item 4 above is deemed substantially equivalent by 
the California Board of Accountancy (see Appendix 1 for list of substantially 
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6. 1agree to abide by the iciws oftHe State'of cailforniE{ including the California 
, -~~co~n,!a,n_cy_A~t (?l}~J.n~~~!lf.l9" ~r9fessigr:!~ ,~?~e -~e,ct!o~ 5000 et seq., accessible 
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7. 	 I consent to the personal and subject matter jurisdiction of the California Board of the 

Accountanp,yfi(;l~lf.)",~t!QQuB.l;lt n~t limited. to, th~ f~~~~lf~i"~,~~. . . ,;m~tlP· 
a. 	 To susp6;r.IBrPJ':£~M@;~Y· w1thot1;t pnor nqt!~~~~qm~1~f,!fllng and m the sole d!·Y.W~~~'RH1 ,.i~ 

of the CBA or its representatiVes, the privilege to practice public accouhtiri~]; · · 
b. 	 To impose discipline for any violation of the California Accountancy Act or 

regulations thereunder and recover costs for investigation and prosecution; and 
c. 	 To provide information relating to a practice privilege and/or refer any c;Idpjtjqfl~l 

and furth·er discipline to the board of accountancy of any other state arf6i6fthe 
SEC, PCAOB or other relevant regulatory authorities. 

8. I agree to respond fully and completely to all inquiries by the California Board of 
Accountancy relating to my California practice privilege. ,'( '' 

)_1 , . ., :·: J' 

9. 	 I consent to the authority of the California Board of Accountancy to verify the 
accuracy and truthfulness c:>f the infc:>rmatic:>n provicf~duiW'tt1ls~~tlfi~Mf6W.t~uf1b8R~'EiRf' · 
to the release of all information relevant to the California Board of Accountancy's 

1inquiries nc:>w c:>r in the future by: 	 :,., '''1' ,,:~"'"':' ~<'' -1<1:·,,, 

a. 	 Contacting other states; 
b. 	 Contactin§ tFie .SE-C, .PCAOB or any other federal agency before which I am 

authorit~Hit§!i!s:~~~flce;1ari(!fH<'::"c'' .r, r: ,-.,..,; ', -,q ,, 1•') !rl""·t':l '~t<: ..,, '')~~.1:-Yn ~e,)rc;tlw'.c. 

c. 	 Contacting NASBA. 

10. I am sending this form for submission to the California Board of Accountancy at or 
before the time work begins under this privilege to practice publier~co'ci>ur.iting:<:,;: :F.~··r.· 

11 ."'r~i'!the'event11Wata-nyrof tl1'e{intorl¥1'iafibfi~in~tfi is~~rrotice: oRg,b1Ie's·,t'ICvJi iltpr'Qo/.id~rtlie", ·,.. · i 

California Board of Accountancy written notice of afl'~/i~uch chan~f'e'Withih 30'~daysrof "· 
its occurrence. 
~'! ··~- .... -~--~~- •'1'' ' ~--~ 

•'•\''12. I am concurrently submitting the fee of $100.00. 	 ' , 'F. 

ADDITIONAL INFORMATION: 

In addition to the state of my principal 'pi'a'<%if6'f-bUsfrres's, ;1 2am'~l!s"b'i:h.1tf.i'c~>'ri'iie~'!tc5 practice in the 
following states or jurisdictions . 

• ~·~· 	 ' ' ,. • '· -4- ·- 1 , ~ .. 1-. • , c:.> r r.-), (. '( ' -1 ). -. ,., .. ·.--,, '_:,omer n··,~ , · 

State/Jurisdiction: License Number: ·'; ~";'\! ~-~AutF!6f-ify:'' ~·1~·;· 


Other 

State/Jurisdiction: ·___'_'___ License Ndmoer:' _·_·_'_~__ AutbofitYi 
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Please check any of the items below that apply. For any checked items in (1)-(4), you must 
provide additional information as requested in Attachment X and you are not authorized to 
practice in California unless and until you receive notice from the California Board of 
Accountancy that the privilege has been granted. 

D 1. I have been convicted of (a) a felony; (b) a crime related to the qualifications, 
functions, or duties of a public certified accountant; OR (c) a crime involving theft, 
embezzlement, misappropriation of funds or property, breach of fiduciary responsibility, or the 
preparation, publication, or dissemination of false, fraudulent, or materially misleading financial 
statements, reports or information. 

0 2. I have had a license, registration, permit or authority to practice surrendered, denied, 
suspended, revoked, put on probationary status or otherwise limited. 

D 3. Since January 1, 2003, I have received: (a) notice of a formal investigation of me by 
a U.S. jurisdiction or federal agency, including the SEC or PCAOB or any of their designees; OR 
(b) no~ice from the SEC requesting a Wells Submission. 

0 4. Since January 1, 2003, I have had judgment entered against me in a civil action 
alleging one or more of the following: (a) dishonesty, fraud, gross negligence or negligence; (b) 
breach of fiduciary responsibility; (c) false, fraudulent or materially misleading financial 
statements; (d) embezzlement, theft, or misappropriation of funds; OR (e) any other actionable 
conduct in the practice of public accountancy. 

Please check if the item below applies. If so, please provide additional information as requested 
in Attachment X. 

D 5. Since January 1, 2003, I have had: (a) a restatement of a financial statement and 
related disclosures by a client audited by me; OR (b) a civil action settlement or arbitration 
award against me relating to the practice of public accountancy where the award is $30,000 or 
greater and where I was not insured for the full amount. 

I, , understand that any misrepresentation 
or omission in connection with this notification is cause for termination of any practice 
privilege in California and that the California Board of Accountancy will act accordingly, 
including the notification of other state or federal authorities. I understand that this 
privilege to practice public accounting expires one year from the date of this notice. I certify 
under penalty of perjury under the laws of the state of California that the foregoing information is 
true and correct. 

Signature: Date: 

Your privilege to practice commences with the filing ofyour completed notification, including 
payment ofyour fee. If your payment is not received within 30 days of this notification, your 

privilege to practice is suspended pending the Board's receipt of payment. 

Privacy Statement: 
The information provided in this form will be used by the California Board of Accountancy to determine whether you qualify for 
practice privileges in California. Sections 5080 through 5095 of the Business and Professions Code authorize the collection of this 
information. Failure to provide any of the required information is grounds for rejection of the notification as being incomplete. 
Information provided may be transferred to the Department of Justice, a District Attorney, a City Attorney, or to another 
governmental agency as may be necessary to permit the Board, or the transferee agency, to perform its statutory or constitutional 
duties, or otherwise transferred or disclosed as provided in Civil Code Section 1798.24. Each individual has the right to review his 
or her file, except as otherwise provided by the Information Practices Act. The Executive Officer of the California Board of 
Accountancy is responsible for maintaining the information in this application, and may be contacted via written correspondence at 
2000 Evergreen Street, Suite 250, Sacramento. CA 95815, or by calling (916) 263-3680, regarding questions about this notice or 
access to records. 
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. ·'.State. of California California Board of Accountancy
Department of Consumer Affairs 2000 Evergreen Street, Suite 250 

Sacramento, CA 95815~3832 

Memorandum 

UAA Task Force Agenda Item VI 
February 26, 2004 

Board Agenda Item VIII.H.6 
February 27, 2004 

To 	 Renata Sos, Chair, UAA Task Force 

Members, UAA Task Force 
Board Members 


Date February 23, 2004 


Telephone: (916) 263-3788 
Facsimile (916) 263-367 4 
E~mail agranick@cba.ca.gov 

From 	 Aronna Granick 

tion 
Legislation/Regula

Subject: Circumstances When Notification Is Not Required Under the UAA 

At the January 26, 2004, meeting, it was noted that at some point the Task 
Force needs to consider those instances in which no notification would be 
required to enter the state as outlined in the UAA rules. Attached for your 
consideration is UAA Rule 23-1. Subsection (d) relates to this topic. 

Attachment 
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ARTICLE23 
SUBSTANTIAL EQUIVLANCEY 

Rule 23-1- NOTIFICATION AND INTERNET PRACTICE 

(a) A qualified individual seeking practice privileges in this state pursuant to UAA 
Section 23(a) or (b) shall comply with the notice requirement as follows: 

(1) Notice may be given electronically or in writing on forms established by this 
Board; 

(2) Notice is immediately due and shall be received by the Board within 30 days 
after the individual knowingly avails him/herself of the laws of this State by: 
(A)Accepting an engagement or an assignment to render professional services in 

this State, or 
(B) Offering to render professional services through direct solicitation or 

marketing targeted to persons in this State. 

(3) In lieu of the procedure set out in paragraph (a)(2), at anytime prior to entering 
this State, an individual, directly or through the individual's firm, may be 
included in a master notice to all participating substantially equivalent 
jurisdictions including this Board by giving notice to the NASBA National 
Qualification Appraisal Service [or other comparable service designated by the 
Board]; and, provided the firm accepts responsibility for each such individual's 
compliance with the accountancy laws and rules of this State for so long as the 
individual is included in the firm's master notice, keeps the master notice 
reasonably current and renews the notice annually. In any event, the individual 
seeking practice privileges is responsible for complying with the requirement 
that the notification required under Section 23 has been made• 

(b) Notice shall be renewed on the same cycle as the Board requires for license 
renewals, for so long as the individual intends to use UAA Section 23 privileges in 
this State. 

(c) Notice shall be amended within 30 days after the individual changes his principal 
place of business or within 30 days after the license has been denied, revoked, or 
suspended in any jurisdiction. 

(d) A non-resident individual shall not be deemed to have entered this State for 
purposes of Section 23 and notice is not required under Section 23 if the individual' 
contact with this State is limited to any of the following activities: 

1) teaching either a college or continuing professional education course, 
2) delivering a lecture, 
3) moderating a panel discussion, 
4) rendering professional services to the individual's employer or to persons 

11102 

Rules-23-1 
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CALIFORNIA BOARD OF ACCOUNTANCY 

2000 EVERGREEN STREET, SUtTE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916) 263-3680 

FACSIMILE: (916) 263-3675 


WEB ADDRESS: http:llwww.dca.ca.gov/cba 


Board Aaenda Item VIII H.1 
February 27, 2004 

UAA TASK FORCE 

MINUTES OF THE MEETING 


December 17, 2003 

California Board of Accountancy Office 


2000 Evergreen Street 

Sacramento, CA 95815 


CALL TO ORDER 

Renata Sos, Chair, called the meeting of the UAA (Uniform Accountancy Act) Task 
Force to Order at 10:35 a.m. and welcomed the participants. 

Present: 

Renata Sos, Chair 
Gail Hillebrand 
Thomas lino 
Harold Schultz 
David Walton 

Staff and Legal Counsel 
Mary Crocker, Assistant Executive Officer 
Patti Franz, Licensing Manager 
Michael Granen, Deputy Attorney .General 
Aronnp Granick, Legislation/Regulations Coordinator 
Bob Miller, Legal Counsel 
Greg Newington, Chief, Enforcement Program 
Carol Sigmann, Executive Officer 

Other Participants 
Mike Duffey, Ernst and Young LLP 
Julie D'Angelo Fellmeth, Center for Public Interest Law 
Wendy Perez, Board Member 
Richard Robinson, Robinson & Associates 
Jeannie Tindel, California Society of Certifiea Public Accountants 

I. Adoption of Task Force Objectives. 

Before discussing the Task Force objectives, Ms. Sos provided a general context for the 
discussion. She noted that the purpose of the Task Force was to consider cross-border 
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,practice. With the Sarbanes-Oxley Aqt'~ r~quirE?m~r\ts .f9;r audit partner rotation in place, 
larger firms need to be able to move partners around fairly quickly. Also, a General 
Accountir:lg, Office stt,JQY found that the need to comply with different licensing 
requirements in qlfferent states makes it more difficult for smaller firms to compete with 
the very largest firms. These are some of.the reasons ciJanges in cross-border practice 
restrictions are under consideration. The goal of the task force is to see if an approach 
to cross-border practice can be de~EpJ~p~d tha,~ is consis~E!nt yv.i1th the Board's consumer 
protection mission. She added that, if the Board succeeds in this area, it will be 
possible to bring under its jurisdiction people who are practicing in California without the 
Board's knowledge. This woutd maximJz~ the Board's aoili~y to effectively utilize its 
Enforcement Program resources. . . . 

After this introduction, Ms. Sos presented the~ objectives f6YTask Force consid.er,ation 
(Attachment 1). Ms. Hillebrand suggested inserting uwhether and" before tne ·wo~rd 

;:~;;~~i~g~§~:~~o?JJ~·~~~2ir~i~~'8!~~~~~t,J~;r''.~~~r~ras ~r!~E!·~a~~::ti~g:~;:~~hat it1 

1is hard to determine if substantian~qTllvf:iig s· ap'pr6pna e'Bhtil·tne task Foro1~ • 
evaluates how it can be done. Ms. Hillebrand agreed and indicated that she did not 
believe her suggested revision to Objective 2 precluded first discussing how substantial 
equivalency could be implemented. After discussion, it was moved by Ms. 
Hillebrand, seconded by Mr. Walton, and unanimously carried to appro~e the 
Task Force Objectives with the amendment suggested by Ms. Hillebranci;w•·r'c 

II. Overview of Temporary Practice and Licensure of Out-of-State CPAs in Callfbrn'i'a. 
t'.J"Jl~ ~ t /\." u' 

Mr. Granen presented an overview of issues related to the applicatior:. of Susines~ ?-nd 
Professions Code Section 5050 (Attachment 2) to tem~wrarypractir~e~1 ~i;riftfl1J:.:·· 

"t_',;Y!''~'~:-1.},-' :_ ~~J'' "'"l'''\,'1f't,'i<:"·'-'·,-·.:-· •. ·~ •., , ~ • 

Section 5050 permits a CPA from another state to practice''ih'~98:1if loA I 

profession~! ?usiness incide~t to the CP~'s .regul~frP'\~~lip~.}c~:~~'fu~T

added that 1t rs unclear what rs meant by 1 ent to·the·;.CPWK1:s.regru '· 


1practitioners interpret the meaning of thi¥ ~:j§:j'6~' ifit:tfl:eHF~~w'M'~ ·.....•.. · ·u:r· . 'ff(j1€Jr ,. ·· 
current law the Board has no mechanism for id~!lt\fY.!t;lg ~C?.~t:of~st~~~.s~t;·p~ft~m>'pdrarily'
practicing in California. · '\·1

' · .,. "· .. ,, ,. r.r;·~·. ·~·;:r.. '>··:?r' ·· 

Ms. D'Angelo Fellmeth noted that if an out-of-state CPA is not coming to California to 
sign an audit report or hold out as a CPA, then a license iq nqt required. S.~1?fii!rn'e.m· " 
questioned the need for substantial equivalency. M~. Per~i~ooge"~ed'~ffl8:t'-:tf91~~ n:;~\r 
notification required by substantial eqtiivcl1Ei'n5y'wciuld;·allow fneB6~rei'to tratl(out:..'of-· 
state licensees practicing in California. Mr. Schultz nqted tha(t~·~:re"W:.):\·cneH,po'rafY 
practice provision in the Uniform Account;J.oqy Ac:fiG~AAY'c~insJ~a.aV:sub§tahtial ,, · ·< 
equivalency and notificatiorVpr3Vfae·a.A· e'fff&ie·nlf·w~y··far·,c;·ut:8r~s~te2c?7iJs1o ?nake · · .. 
themselves known in the new state. Mr. Duffey concurred an<;i noted that, under partner 
rotation, large firms want to be able to move the most sklne·& .:persdhs to tne·Tabati'Ohs 
where they ace. needed. Substantial equivalency would allow these firms to do so and 
to be fyl_iy )n cornpllance'with the ~~~· ' ' ' . . ·: . ' 
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During the discussion participants briefly considered when a California license would be 
needed. Mr. Newington noted that if a firm opened an office in California, it would need 
a California license. Mr. Granen concurred and added that since substantial 
equivalency only applies to individuals, a sole practitioner opening an office in California 
would need to get a California license. Ms. Sos added that it is important that the 
requirements for substantial equivalency not conflict with the requirements for licensing 
firms. 

Participants noted that the UAA requires a license when the CPA's principal place of 
business is in this state. Ms. Sos indicated that "principal place of business" is 
undefined in California law. Ms. Hillebrand suggested it could possibly be defined by 
the percentage of the licensee's time spent in that state, for example 15 percent. It was 
the consensus of the Task Force that a de·finition of "principal place of business" needed 
further consideration. 

Ill. 	Discussion of issues Related to Substantial Equivalency (Renata Sos) 
A. 	 What would be conferred? 
8. Who would be eligible? 
C. Should anything additional be required for applicants signing reports on attest 
engagements? 
D. 	 When would notification be required and what should it include? 
E. 	 When would the authority to practice begin and when would it 


end? 

F. 	 Should renewal be permitted and what should the requirements be? 

Ms. Sos indicated that she had prepared a draft notification form tor discussion 
purposes (Attachment 3). She noted that the first part focuses on Qualification 
Standards. It references practice privileges rather than a license and permits the Board 
to suspend practice privileges prior to a hearing. Ms. Sos added that the second part of 
the form requests :Dther-lnformation." Responses to that section could not be grounds 
for denial of practice privileges. Also, when the form is on-line, it could be linked with an 
explanation reducing the number of inquiries the Board would receive. 

Ms. Hillebrand expressed concern regarding Item 8 of the Qualification Standards which 
provides for a 30-day grace period. She indicated that she would preter that the 
licensee submit the notification before or contemporaneous with starting practice. 
Payment of the fees could come later. Mr. Granen indicated he would also like a signed 
application later for enforcement proposes. Mr. Duffey indicated that this approach 
would not be a problem for larger firms as long as the form could be submitted very 
quickly on-line. After discussion, it was moved by Ms. Hillebrand, seconded by Mr. 
lino, and carried that the notification would have to be sent for submission to the 
Board on or before the work begins. 

Ms. D'Angelo Fellmeth inquired if, under item 4 of the Oualrrication Standards, a CPA 
from a substantially equivalency state could be granted practice privileges even if that 
CPA, as an individual, does not meet the UAA's standards for substantial equivalency. 
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•• 

\- ' ' <! ' ' ' } ' J !< ' ~ ~ I ' ' ~ 

Mr. Duffey indicated thatwas c.orrE?,ct ano tbat th,e CP.A .woul.d be grandfathered in. 
Under the UAA t~.~,rf4:.~r~J:wq v~ay~ ..•!o q.y~lif~ tf)(s~b,s~~ntial ·~qy,iv$-l;en.gy: ·'oo~ is to ho:la 
a lice~s~.';f.f:G11)1 a.sijbsta~~iai;IY, Etqyivat~n.t:~tat~, Jt. ~eorin~, W:ay isJcir ~~s~·~ ·to · 
determine ~~.at t/1~ Cf?.~'§ !rioividuB:L9uaJtfti~EJ.tions_ a~e substa,ntiallx ,ec.l~'iyalertto the 
UAA. .e§l:!;tlqlpants pot§ld Jpat. qP[\s 1n.~he .~econ9 group 'AfOUl d. pr9babi:Y,~pply to . 
NASBA far· a.· substantia:! eqUivalency determination prior to providing ndtification to the 
states that he or she planned to enter. Participants expressed an interest in knowing 
more abo,yt~t~J?.,P~~H~dW~ us.ed by Nf\SBA to a~pess whether an individual qualifies for 
substantial equ'ivalehcy,. . . 

•;, • ·~·~··~ •. ~..c.:J: ' -L-··.:.-~k.... 

,If~ h•:.~.;·y:.·~~,:t.\!\- .. (,.;:;<·~ "}':, .·~··('-v'J L'.·'~.·~-.v·;.. ~ ~-tf~·~·~·~ ...;;.J .\; 1 •,; ~ ,-,·';"->;""'' ·~ ~ '!~·: .,..... . . • •• ,,1 

Ms: o;~~;9,~'.?~~~~I'Gr·elb, tb;~h,1b9~ir~d ~.~;P~~·~ptacti~jtl9,}R,t?aJir?~n.l.~. und~r su.~st~~t!al: i · 

~~~~~~~w~rr~~f~~,~%i~~t~~q 0~~~~~~9v7Rft:~~rr~~J~f~h~:;:r~~e~~~;d.~~i~:ranz 
CPA's home state and gives them equivalent practice rights once they receivefa · 
California license. Mr. Schulz..reported thatmost o.th.e.r states deal with the 

~~,r:' ~ ~~'""-~ ... r:. ~·J, !. "'·,"';:,,~:"''~, ."'~1~.: .~ ...: ~f~'·<':-r-·,.~-:·j·····-~.:-~·-·:>t~···l.t', r· ~·"',,.. ·~}·1·--y·,>•· .'~ .oo:_· ...~. ~·. • 

qualifications to per18rm audits through pe·efr fe\Jiew, rather tllap feRQiri_ffg .§lttest · · 
experience for licensure. Ms. Crocker noted that the Boardtail:~:g'~reqlil'ife~ facb'Q.hritrn.6 
and aud Jl cppti,nHt~Tg.,est~s~~tl~D .f;g.r.JLq~J~9~,1~" g~X!P~Qliqg.,a~~st ;s~·~O,#~~· ~~~h~' ''It~ v 
sugges ,. :fnaftht! :rasl< Ft.Yrcefiftifig:ht want'tt\fcohsia·er establis'hlingJ sud1 Et~re~::~cltrt¥ment 
for the renewal of notifjcatiohs. After is.cussion it was the consensus of 'fHe:~a:s·knll~;··"· 

~ ~*'~F' J~:.:r _''1 • t:·. ' .;,;~:· t'JP;. 1"~ t*. :e· !""~ ·~;<· cr:~ ·' r.r ·r "7" :"..,r ': ·-:"7 ., ·:- . :~... o • ·- . • • ,

Force that more informati'on'wds ~freg' ng 'otnefstat~s''·,reqmfferrle'rits·''fdr·.
~-:._~ r'·\i_::,, ~·~~r:;r)~t i(J.{~:r' f~\;f~\. ~:.;.~ 1_:·:;.:9..1.'\:p"'j.';'''t ')"; ,_t.l~ ~.. -I"" !. ~.- "'~ -~· ', ·, ~,,signing and issuing attest report . ' " ' '""''' ,, ) s·. ... . . '· < •.i 

~ ·?·c£ :. \ ,·L;; r;•·, ...:;,·~~· t~....L:<:. \ "··t·J~: ''"',,;.!- •• ~..,. ••. '\ IJI: ,-'(\~'l,, t''~•"·.t p • ,'d'J '"'~ ,.,,,..,4' -,~. '- • - . 

Ms. Granick asked'ntlw'pradtice'priV.il·e·gt:fs' arid'a\fi'cens·e are tHffereht ~sh~e·aaded·that 
the Board m _:;,{~J,s.JJh~:J¥9P~;~~~t~!?~i~~~R,~JO~~-.~T~+e~Jsl~tu~e.. ;~J:,B~~,ey_
responded th ·,~}·~·~h,~ · .· ·, " · ·af!:;_;~:ncpedrted. rmrnat1m,:g:<, -t.. 

praot{Q~ ..;H~~tN1\il ··:·~1$:dciie -- ,.. 'eg_e:s ;~~~ . . 9P;.t[s·;•wh·~~~~ 
princjp'aj~pJaO J : 'br:t:ifi'tl:r:t:Q ..• atpt~Cli'9~ ~*':'L(:Jt 11 

' 

privil~g~~·,~~~:~:''6~h ::~;q1Li·f:ng·:a lt.¢ense::rD :~9Pt8eF:.r·~ r.' · 
state~_')J=~,ractld~.JL .. , . . . . ::ea·ii.f'th.e ·c·p~:was:·n.$:;r9·n.ieF < nn· . 

1~.If.. ''''.'\. •.··''·':··~ ·.···• \i .· ·.···.·,·: ..t. '·. :· · F'.''·'~' "-·~·~ ....,'.'>7:"·· " _.:.. ~:..c'""" ':'.~ ..:...~ .. t \ ~ 

licens'ed 'irfthe'h'tf : , . ''"; .. ·,'mm~n. ¢·toat·irwotflo:ti'e'eas'te·~to·':~i~rsuade' '· 
the LegisIature to allow 'pthn tS;fhe:~dnifn•isth~:fi~te·.:p:r6oed6r~ 'Act 'f6f~p;rildicg'.. . . -~ ..... 

~~~~i .., ·J J<~r..o ~~~~l~..~ic H;:~,~~-d~~J~;1.~!} ~.!~~:t~~!s~ b~.. pos.s_ib~~ to 
c.~:ti.:~l ·st:· r~r \". ~~-=, ~. 

The dJ~cljssl ..· .. ·. · 'i~i ftj~au§:~e.a1~~;n Y'rff~n·:~1~aiT Sans's~~ciuitr~~-~r€{ u'lr~d: ·Ms. · 
Hille6'r~trdtsUgge'St~tP:tl1\~6f'':a~·cp;A;·pra:c¥1b~~·T . nia "16rZrcfspetdiflsdqFll!irrlrtE/r 6l t:- I 

years, a 9~t1¥.?rl1l~W:~t8~~#~Jg;q~~!f~fre~xurri~·:;~~s~~~~~;~~Q.~e·~~~~-;"a~~~.~ ~r!~·rn-~t,i~~, · : .. · 
the Be;ElrA ,at~on,~J~Qr.nt,(.;t,~~nt wa ·tp;r,f~r;th~r.r~y~e~,,practlcE?. ppy1leges that are 
renewacf fqr"s~v~.r~Pye.ars' 1in ·a,r:ow.. · · ... erd~rt¢~>evatua.te renewals·, Mr.. Walton · ·. · 
suggestecPtri~~'Bo,ar2firiq:uif@' 'teigarafng·:n:r~~Wpe 'dl'servrcf?s performed ~by ·t~e iiaen:s~e. 
It was also suggested that some attention be given to thef source~bf i:he lit:e:ilseeVs •,, 
busines~ and to practice over the int~rnet. 

# ~' ( 1 

During th'a discussion ·it was noted t~at the proces·s of notific'afiofl and.renewa'l could be 
simplified if'firms cd1~II'd- provide notificatio·n ·on behalf ofthelr employees or iffirms·could · 
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provide a blanket notification. Mr. Duffey volunteered to develop a proposal for 
consideration by the Task Force. 

Participants then briefly discussed the amount of the fee and fee payment. Ms. 
Sigmann noted that most other states charge the same amount for practice privileges 
as for licensure. In this state the fee for initial licensure and for renewal is $200. Ms. 
Sos expressed an interested in being able to accept payments by credit card and 
suggested that options for payments need to be further evaluated. 

During the discussion of the agenda item, it was the consensus of the Task Force to 
edit and make minor revisions to the form (Attachment 3). Revisions include moving the 
last sentence item 7 under Qualification Standards to the end of the form and deleting 
question 4 under Other Information. 

At the conclusion of consideration of this agenda item, Ms. Hillebrand suggested that 
the Task Force consider which questions under Other Information, if answered 
affirmatively, would disqualify the applicant from obtaining practice privileges through 
on-line application processing. It was the consensus of the Task Force that affirmative 
answers to Questions 1, 2, 3, 5, and 6 would fall in this category. The task force also 
agreed that Question 6 should be revised so that the wording was consistent with 
Business and Professions Code Section 5063. Consideration of Item 7 was deferred 
until the next meeting. 

V. Comments from Members of the Public. 

Members of the public provided their comments during the course of the meeting. 

VI. Agenda Items for Next Meeting. 

Ms. Sos identified the following topics for discussion at the next meet meeting: blanket 
notification by firms, consideration of who can sign and issue attest reports, a definition 
of principal place of business, options for payment of fees, consideration of how the 
disciplinary system will operate including standard of proof, multiple year renewals, and 
information regarding how NASBA determines Substantial Equivalency for individuals. 

There being no' further business, the meeting was adjourned at 2:30 p.m. 
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CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN STREET, SUITE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916) 263-3680 
 Attachment 1 
FACSIMILE: (916) 263-3675 


WEB ADDRESS: nttp:llwww.dca.ca.gov/cba 


UAA Task Force Aaenda Item I 
December 17, 2003 

PROPOSED OBJECTIVES 

1. 	 Review and evaluate relevant information on current practices in California and on 
states' implementation of Substantial Equivalency. 

2. 	 Develop recommendations to the Board regarding how Substantial Equivalency can 
be implemented in California consistent with the Board's mission of protecting the 
public welfare. 



Attachment 2 

BUSINESS AND PROFESSIONS CODE 

Section 5050 

No person shall engage in the practice of public accountancy in this State unless such 
person is the holder of a valid permit to practice public accountancy issued by the 
board; provided, however, that nothing fn this chapter shall prohibit a certified public 
accountant or a public accountant of another state, or any accountant of a foreign 
country lawfully practicing therein, from temporarily practicing in this State on 
professional business incident to his regular practice in another state or country. 

SECTION 5087 

(a) The board may issue a certified public accountant license to any applicant who is a 
holder of a valid and unrevoked certified public accountant license issued under the 
laws of any state, if the board determines that the standards under which the applicant 
received the license are substantiallY equivalent to the standards of education, 
examination, and experience established under this chapter and the applicant has not 
committed acts or crimes constituting grounds for denial under Section 480. To be 
authorized to sign reports on attest engagements, the applicant shall meet the 
requirements of Section 5095. 

(b} The board may in particular cases waive any of the requirements regarding the 
circumstances in which the various parts of the examination were to be passed for an 
applicant from another state. 

SECTION 5088 

(a) Any person who is the holder of a valid and unrevoked .license as a certified public 
accountant issued under the laws of any state and who applies to the board for a 
license as a certified public accountant under the provisions of Section 5087 may, after 
application for licensure and after providing evidence of qualifying continuing education, 
perform the same public accounting services in this state as a certified public 
accountant licensed under Section 5092 or 5093 until the time his or her application for 
a license is granted or rejected. 

(b) An applicant meeting the requirements of subdivision (a) who certifies that he or she 
has met the requirements of Section 5095 may perform attest services in this state until 
the time his or her application for a license is granted or rejected. 



Attachment 3 
UAA Task Force Aaenda Item Ill 
December 17, 2003 

NOTIFICATION TO THE CALIFORNIA BOARD OF ACCOUNTANCY FOR 

PRIVILEGE TO PRACTICE IN CALIFORNIA 


NAJJE: ------------------------------ ­

PRIOR NAMES: ----------- ­

FIRM NAME 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS:--------- ­

TELEPHONE NUMBER (during business hours): ------------ ­

E-MAIL (to facilitate contact in the event of a problem processing your application):_ 


DATE OF BIRTH: 


SOCIAL SECURITY NUMBER: 


QUALIFICATION STANDARDS: I qualify for a grant of practice privileges because 
I meet each of the requirements below: 

1. I am an individual. 

2. My principal place of business is not in California. My principal place of 
business is in [NAME OF STATE/JURISDICTION]. 

3. I have a valid license to practice public accountancy in another 
state/jurisdiction.. 

State/Jurisdiction: ___ License Number: Date Issued: 

4. The state/jurisdiction identified in item 3 above is deemed substantially 
equivalent by the State of Caiifomia Board of Accountancy (see Appendix 1 for list of 
substantially equivalent states) OR my individual qualifications have been determined by 
NASBA to be substantially equivalent to California requirements (please provide 
NASBA file no. __.) 

5. I agree to abide by the laws of the State of California, including the California 
Accountancy Act and the regulations thereunder (which may be found at [LINK TO 
WEBSITE]). 



6. iJ: consenno the·per:sonal and ;Sot,lbj~q~ m~1;ter jud~diction of the California Board 
of the Accountancy including. ·but notl:irnited ·to, the following~: 

a. Suspend or revoke, without prior notice or hearing, the privilege to 
practice; 

b. Impose discipline for any violation of the California Accountancy Act or 
regulations thereunder; and 

c. Provide information relating to a practice privilege and/or refer any 
additional and further discipline to the board of accountancy of any other state and/or the 
SEC, PCAOB or other relevant regulatory authorities. 

7. I consent to the authority of the State. 9t.CaliJqmia Board of Ac~f:;mntancy to 
verify the truthfulness of the information provid~d 'in th·i~ 'hbtrfic'adbri; ~rid.:·coh~lent to the 

release of rel.eval]lt;irtf9P.TI@Itj.qn,1P,.M,.J~)•.~,~~·At.~,et: ~~(lte~)n~ \V.9ich I am Iic~nsedor 
authorized to practice; (b) the §E'c]>'cA.o:if~r'il~y ot~~r'Mb~r~li'ig~rt~y''oefotewhich I 
am authorized to practice: and/or (c) NASBA. I understand that the California Board 

r~{·!:~ ·ft">~'· ~"' '"'" .. 

of Accountancy considers any misrepresentation or omission in connection wH:b this·· 
notification to be a violation of law and regulation and will fL·c(,B;ccordip.,gly! 
including the notification ofother state or feCiera:l authorities: ·t i 

_, ·-.' • .: _,.;~ '. t 't: . ' : . ; \ ;; • ' .. ,, \__, 
8. I am providing this notice within 30 days"of begihh'ing'worl< und~rthis 

privilege to practice. ·:· ,,, .., -~":"' ~')· · '"·~ ,. 

9. In the event that any of the information provided in this ·fll6tice 1eHa'rrges, I will 
provide the State:.ef CaJ.iformia iBoar.d ..of A~~qunta.pcy .written notice of any such change 

1 
, • • ' ' • .. ; .. '·~· f\ · :r ': t -.i ' • ...!'j_ \ t" {'l '~ ~ • ~ · r r 

w1thm 30 days of Jts occurrence. , ·, ; · ...· ., , , .. :~:- ·.. • ., ·1 ', L \' . 

10. I am concu~ently submitt,ing the fee of$_. 

11. I understand that this privilege to practice expires one year from the date of 
this notice. 

OTHER: INFORMA'il'lON:' ,, ~ 

,. . 
Yes No 

' ' , 'I 

2. Have you ever been convicted of a crime involving dishonesty? Yes Nb 

3. Have you ever had.a professionallicef1~e. p_errriit or authority to practice suspended, 
revoked or put on probationary status? _Yes _No' · · 

4. Have you ever been denied the privilege to take the CPA exam? Yes No 



5. Are you currently under investigationby any state or federal agency in connection 
with your practice of public accountancy? _ Yes _ No 

6. Since January 1, 2003, have you had any judgment entered against you in a civil 
action alleging (see Section 5063 [LINK TO WEBSITE]): 

a. Dishonesty, fraud, gross negligence or negligence? Yes No 
b. Breach of fiduciary responsibility? _Yes _No 
c. False, fraudulent or materially misleading financial statements? _Yes_ No 
d. Embezzlement, theft, or misappropriation of funds? Yes No 
e. Any other actionable conduct in the practice of public accountancy? _ y _N 

7. In connection with this privilege to practice, do you intend to sign a report on an attest 
engagement? _Yes _No 

8. 	 Please list all other states in which you are licensed or authorized to practice: 

STATE: _ LICENSE NO._ OR AUTHORITY TO PRACTICE ___ 

SIGNATURE AND AFFIDAVIT: 

I, ____, certify under penalty of perjury that the foregoing infonnation is true and 
correct. 

Date: 	____Signature: --------- ­

Your privilege to practice commences with the filing ofyour completed notification, 
including payment ofyour fee. 

PAYMENT: [FEE AMOUNT] [CREDIT CARD NUMBER AND EXPIRATION] 



STP(fc OF qRLIFORNIA- SlAlE AND CONSUMER SERVICES AG!::NCY ARNOLD SCHWARZENEGGER, Governor 

CALIFORNIA BOARD OF ACCOUNTANCY 

2000 EVERGREEN STREET, SUITE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916} 263-3680 

FACSIMILE: (916} 263-3675 


WEB ADDRESS: http://www.dca.ca.gov/cba 


UAA TF Aaenda Item I 
February 26, 2004 

Board Agenda Item VIII H.2 
February 27, 2004 

UAA TASK FORCE 
MINUTES OF THE MEETING 

DRAFT 
January 26, 2004 


California Board of Accountancy Office 

2000 Evergreen Street 

Sacramento, CA 95815 


CALL TO ORDER 

Renata Sos, Chair, called the meeting of the UAA (Uniform Accountancy Act) Task 
Force to Order at 10:35 a.m. and welcomed the participants. 

Present: 

Renata Sos, Chair 
Gail Hillebrand 
Thomas lino 
Harold Schultz 
David Walton 

Staff and Legal Counsel 
Mary Crocker, Assistant Executive Officer 
Patti Franz, Licensing Manager 
Michael Granen, Deputy Attorney General 
Aronna Granick, Legislation/Regulations Coordinator 
Bob Miller, Legal Counsel 
Greg Newington, Chief, Enforcement Program 
Carol Sigmann, Executive Officer 

Other Participants 
Mike Duffey, Ernst and Young LLP 
Katherine Demos, Department of Consumer Affairs 
Bill Gage, Senate Business and Professions Committee 
Ann Nelson, California Society of Accounting and Tax Professionals 
Wendy Perez, Board Member 
Richard Robinson, Robinson & Associates 
lan Thomas, Board President 
Jeannie Tindel, California Society of Certified Public Accountants 



I. Minutes of the December 17, 2003, Meeting 

It was moved by Ms. Hillebrand, seconded by Mr. Schultz, and unanimously 
carried to approve the minutes of the December 17, 2003, meeting. 

II. Report on NASBA Pacific Regional Communications Forum January 13, 2004 

Ms. Sos reported on the National Association of State Boards of Accountancy (NASBA) 
Pacific Regional Communication Forum that she, Ms. Perez, and Mr. Granen attended 
in Phoenix, Arizona, on January 13, 2004. She indicated that David Costello, NASBA 
CEO, Noel Allen, NASBA legal counsel, and Michael Weatherwax, a leader of NASBA's 
UAA Committee were at the meeting and expressed an interest in regional uniformity 
with regard to substantial equivalency. Ms. Sos also noted that there was consensus 
regarding the five elements that are necessary for substantial equivalency: 1) the 
licensee's principal place of business is in another state; 2) the licensee is from a 
substantially equivalent state or meets the requirements for substantial equivalency as 
an individual; 3) the licensee has a valid license; 4) the licensee submits to the 
jurisdiction of the state where he or she wants to practice; and 5) the licensee pays a 
fee. Mr. Granen commented that NASBA's leadership appears to be more open to 
changes and more flexible than was the case a few years ago. 

Ms. Sos added that she and the other California representatives at the forum were 
especially interested in obtaining feedback from participants in other states regarding 
the proposals the Task Force was considering. Ms. Perez commented that participants 
at the conference liked the Task Force's concept of making it easy to provide 
notification, but having severe consequences if the licensee lies or commits a violation. 
Ms. Sos communicated that Washington was the only state in the region that had fully 
implemented substantial equivalency. Washington had established no additional 
standards for performing attest work because the Washington Board concluded that 
profe~sional standards and the home state's judgment about competency are adequate. 
Ms. Sos also noted that Washington had established a 30-day grace period for 
notification and the Washington Board believed that requiring immediate reporting 
would be too difficult and would result in underreporting. 

Ms. Perez added that at the forum there was a discussion regarding having both 
temporary practice and practice privileges. Mr. Gage inquired if a provision on 
temporary practice would be needed for people come from states that are not 
"substantially equivalent." Ms. Crocker responded that these licensees could get 
licensed under the "four of ten" rule which permits licensure of CPAs who have been 
practicing four of the last ten years in another state. Mr. Schultz added that NASBA has 
a proposal to permit people who qualify under the "four of ten" rule to be considered 
substantially equivalent. 

Participants then discussed various aspects of the California proposal. Mr. Granen 
observed that summary suspension makes practice privileges distinct from a license 
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and gives the Board more control. Mr. Robinson noted that the California statute on 
substantial equivalency could include a penalty for those who fail to provide the 
appropriate notification. Ms. Hillebrand added that there should also be a penalty for 
our licensees if they fail to corn ply with another state's notification requirements. 

The discussion then focused on a definition of the term "principal place of business." 
Ms. Sos noted that participants at the forum did not have a clear definition of the term. 
She also noted that Washington, which appears to be the only state thus far to define 
principal place of business, still leaves the determination of the location of the principal 
place of business to the subjective judgment of the applicant. Mr. Granen observed that 
it is hard to define. Mr. Duffey added that the law defines "principal place of business" 
for entities, but not for individuals. 

Ill. Discussion of the Notification Process 
A. 	 Revised Draft Notification Form 
B. 	 Proposal for Blanket Notification by Firms 
C. 	 Report on Other States' Requirements for Issuing Attest Reports 
D. 	 Report on NASBA's Method for Determining Individual Substantial 


Equivalency 

E. 	 Information Regarding NASBA's Processing of Substantial Equivalency 


Notifications 


Ms. Sos began the discussion by asking Mr. Duffey to present his proposal related to 
blanket notification (Attachment 1). Mr. Duffey explained that the proposal would allow 
a firm representation related to substantial equivalency to stand in lieu of individual 
representations by the firms partners and employees. Firms registering with the State 
of California would have the option of registering with or without the blanket notification. 
Firms registering with the blanket notification would have a significantly higher fee. He 
added that the Board would have the authority to inquire regarding any problem that 
occurs or about individuals practicing under the notification. He also noted that the 
proposal would require compliance with Business and Professions Code Section 5063, 
the Board's self-reporting statute. 

During the discussion, various aspects of the proposal were evaluated. Ms. Perez 
commented that the proposal would benefit Board staff as there would be fewer 
applications to process. Ms. Hillebrand indicated that she had believed a blanket 
notification would include a list of names. Mr. Duffey indicated that there are logistical 
difficulties in getting an accurate list, and that it would be easier to identify people from a 
past period than to do it prospectively. Ms. Sos suggested the Board could perform a 
random audit and require a listing of practitioners in California under substantial 
equivalency. 

IVlr. 	Granen indicated that, from an enforcement perspective, a list of names would be 
useful. Without such a list, it may be difficult to request that the licensee's home state 
take discipline. Mr. Duffey noted that the blanket notification proposal substitutes 
jurisdiction over the firm for jurisdiction over the individual. Mr. Granen observed that 
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the Board had adopted a policy under which firms could not be disciplined except for 
specific general management failures. The Board would need to revise this policy if this 
proposal were adopted. The task force also discussed the need for statutory provisions 
that would give the Board jurisdiction over both the firm and the individual practicing 
under the notification. 

Participants also discussed how the fees could be established. Ms. Tindel and Mr. 
Duffeyvolunteered to developed a proposal. Ms. Hillebrand noted that Board staff 
would also need to be involved. Ms. Crocker indicated that the statute could establish a 
ceiling, and the actual fee could be established by a regulation based on data collected 
by the Board. 

After discussion, it was the consensus of the Task Force that it would be 
desirable to further consider and develop the blanket notification proposal. Ms. 
Sos and Ms. Hillebrand volunteered to be a sub-task force to work on this project. Mr. 
Granen would serve as legal counsel, and Mr. Duffey and Ms. Tindel would also 
participate. 

The Task Force then considered the draft individual notification form that had been 
revised by Ms. Sos (Attachment 2). Ms. Sos indicated that her intent was to make the 
form simple in order to encourage people to submit it. Other Task Force members 
concurred with Ms. Sos regarding the desirability of keeping the form simple. 
Participants suggested minor revisions to improve the readability of the form including 
deleting items 3 and 14 in the section "Qualification Requirements." 

During the discussion, Ms. Granick reported on staff research regarding NASBA's 
method of determining substantial equivalency for individuals (see Attachments 3 and 
4). She noted that NASBA's application review process appeared to be quite thorough. 
She added that it does not require that the licensee have 150 hours of education at the 
time of licensure as long as the requirement is met for the substantial equivalency 
evaluation. She noted that this approach would make it easier for California's "Pathway 
1" licensees to be deemed substantially equivalent. Ms. Sos observed that even though 
NASBA's procedure has been in place since May 1999, NASBA had received only 160 
applications for an individual substantial equivalency evaluation.· Of the 160 licensees 
who had applied, 152 had been determined to be substantially equivalent. 

Also during the discussion, Ms. Sos commented that at the last meeting the Task Force 
had voted to require that notification would have to be submitted to the Board on or 
before the time the work begins. However, at the NASBA Pacific Regional 
Communications Forum other states indicated that they were considering a grace 
period. Ms. Tindel indicated she believed that a 30-day grace period was appropriate. 
Ms. Hillebrand noted that the Task Force had extensively discussed the matter at its 
previous meeting. After discussion, it was moved by Ms. Sos and seconded by Mr. 
Schultz to reconsider the Task Force's decision. The motion did not carry. 
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The discussion then focused on the "Additional Information" section of the form. 
Participants noted that affirmative responses to Item 1 of this section of the form would 
result in automatic denial of practice privileges. Affirmative responses to Item 2 would 
mean the applicant would need to wait for notification from the Board that practice 
privileges have been granted. Affirmative responses to Items 3 and 4 would be purely 
informational. 

After discussion, it was moved by Ms. Hillebrand and seconded by Mr. Walton, to move 
Items 1 b and 1 c to Item 2. The motion did not carry. It was then moved by Mr. iino, 
seconded by Mr. Schultz, and carried to make no changes to Item 1. Mr. Granen 
indicated he believed that there could be some constitutional or due process concerns if 
the Board were to automatically deny practice privileges based on convictions as 
indicated in Item 1. After further discussion, it was the consensus of the Task 
Force to ask Mr. Granen to review this legal issue and provide information to 
address this concern. 

It was then moved by Ms. Hillebrand, seconded by Mr. Walton, and unanimously 
carried to move Item 3c related to investigations by U.S. jurisdictions or federal 
agencies to Item 2. It was also moved by Ms. Hillebrand, seconded by Ms. Sos, 
and unanimously carried to move Item 3d to Item 2, and to apply the same 
confidentiality provision that is in Section 61 of the Board's Regulations. 

With regard to item 4, Ms. Hillebrand noted that it tracks Business and Professions 
Code Section 5063. She suggested that for the next meeting staff provide 
recommendations regarding whether some of the sections in Item 4 should be moved to 
Item 2. She suggested that 4c related to judgments alleging fraudulent financial 
statements and 4d related to judgments alleging embezzlement might be more 
appropriately located under Item 2. 

IV. 	 Discussion of Key Issues related to Disciplining Licensees Practicing Under 
Substantial Equivalency 

See the discussion of Agenda Items II and Ill above. 

V. 	 Development of Recommendation to the Board (Action) (Renata Sos) 
A. 	What would be conferred? 
B. 	 Who would be eligible? 
C. 	 Should anything additional be required for applicants signing reports 


on attest engagements? 

D. 	 When would notification be required? 
E. 	 When would the authority to practice begin and when would it end? 
F. 	 Should renewal or multiple-year renewal be permitted and what should 


the requirements be? 

G. 	 What should be the scope of the Board's disciplinary authority over 


individual's practicing under Substantial Equivalency? 


Consideration of this agenda item was deferred. 
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VI. Comments from Members of the Public 

Members of the public provided their comments during the course of the meeting. 

VII. Agenda Items for Next Meeting 

Consideration of the revised blanket notification procedure including a proposal related 
to fees was scheduled for the next meeting. The revised individual notification form and 
related procedures were also scheduled for consideration at the next meeting. In 
addition, for the next meeting Mr. Granen was to report on his assessment of the legal 
and constitutional issues related to item 1 of the draft individual notification form. 
Further, it was suggested that a draft statute related to enforcement be placed on the 
agenda for the next meeting. 

Mr. Schultz added that at some point the Task Force needs to consider those instances 
in which no notification would be required to enter the state as outlined in the UAA rules. 
One example of this would be when a licensee enters the state to teach a continuing 
education course. 

The next meeting was scheduled for February 26, 2004, in conjunction with the 
February 27, 2004, Board meeting in San Francisco. 

There being no further business, the meeting was adjourned at 2:40 pm. 
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Attachment 1 

(1) The firm agrees that any owner or employee who practices public accountancy in 
California under Section [23 equivalent] of the California Accountancy Act must possess 
a valid license from a state or other U.S. jurisdiction that has been deemed by NASBA to 
possess licensing requirements that are substantially equivalent to the requirements of the 
Uniform Accountancy Act, or must possess individual qualifications deemed by NASBA 
to be substantially equivalent. 

(2) The firm agrees that its owners or employees who practice public accountancy in 
California under Section [23 equivalent] of the California Accountancy Act may not sign 
a report on an attest engagement in this state unless they are authorized to perform attest 
services in the state or other U.S. jurisdiction in which they are licensed. 

(3) The firm agrees that, upon request by the Board, it will disclose to the Board whether 
any owner or employee has practiced public accountancyin California under Section [23 
equivalent] of the California Accountancy Act, and will disclose when and where such 
services were provided. The firm agrees that it will keep records sufficient to allow it to 
respond to such requests for information from the Board. 

(4) The firm agrees that its owners or employees who practice public accountancy in 
California under Section [23 equivalent] of the California Accountancy Act must abide 
by the provisions of the California Accountancy Act and regulations thereunder, 
including but not limited to Section 5063 of the Act. 

(5) The firm agrees that it will not (without requesting prior authorization from the 
Board) provide public accountancy services in California under Section [23 equivalent] 
of the California Accountancy Act through an owner or employee that: 

(a) has been convicted of a felony; 

(b) has been convicted of a crime related to the qualifications, functions or duties 
of a certified public accountant, or involving theft, embezzlement, 
misappropriation of funds or property, breach of fiduciary responsibility, or the 
preparation, publication, or dissemination of false, fraudulent or materially 
misleading financial statements, reports or information; 

-
(c) has had a professional license, permit or authority to practice surrendered, 
denied, suspended, revoked or put on probationary status; 

(d) is currently under investigation by any state or federal agency in connection 
with the practice of public accountancy; 

(e) has had a judgment entered against him or her for: 

(i) dishonesty, fraud, gross negligence or negligence; 

(ii) breach of fiduciary responsibility; 



(iii) fa1se, fraud~l{:mt or materially mislea:dlng' :financial statements; or 
' '_ ':,·,·,~ ,, t,;; '' ~-. ~~~ :• ~' • 1~.' ' 

(iv) embezzlement~ ther(ornris·appropriatiori ofmndS. 
~ ~ ;_ ''" ': b ~? l I ( • '·~~' ... , f ~ :""" ' " , , , 1 I" 

The firp;l :y.'~ll p~y jn,. addit~on to_ fhe re&istr~:io~ fee required ~der Section _, a fee of:1 1
". ""' . 

(1) . ·~-, · · ·. 'ft'~tb:~: firilfha~ri:o·~r·f6\W&!ldwners 6r''erilJ?lmyeeinvlib'we · lieensea to· 
practice'publi6~'aq9o~tanqy'iJ:1:c·crl1fornilfbr.arty otheijiiiislftoti:en~h > ,, ! .•• ,: 

t 1
' I:. , ~ ·~q }(' ••· -',::.rt : ,""!X;·a.:J ,: "',/<'.~" { v ('~..,f~·r:rti~:,;,.... ,.~d: ~\: :·· 

(2) if the finn has betwe:Bil'ti ·ab.a ff9<~Wfi~rs·ar::gmpt6yees~whoGare<l ·.. 
licensed to practice public accountancy in California or any other jurisdiction; or 

(3) . '''".~:l,;~~:;;~t;,~~~1;i~~~~A~11~~~~!;.~ 1 

practice public' a:ccdillifartcy'1±i"t;~Jif6rffia or aiiy'~()tfie}t'jUfit§tif61ii'O':f:ili$x! . :. \ . ' ::' 
~•. : ;;r1}"•l., ;.(\i. . -,;:1 ~{n 't 

,.1 

'> j 

.i '• }/­
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Attachment 2 CALIFORNIA BOARD OF ACCOUNTANC~ 

2000 EVERGREEN STREET, SUITE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916) 263-3680 

FACSIMILE: (916) 263-3675 


WEB ADDRESS: http://www.dca.ca.govlcba 
 DRAfT 
UAA TF Agenda Item III.A 

January 26, 2004 

NOTIFICATION AND AGREEMENT TO CONDrriONS FOR THE PRIVILEGE TO 

PRACTICE PUBLIC ACCOUNTING IN CALIFORNIA PURSUANT TO CALIFORNIA 


BUSINESS AND PROFESSIONS 

CODE SECTION XXXX: 


Original 
Notification 

Revised 
Notification 

Renewal of the 
Notification D 0 0 

Name: 

. Prior Names: 

Firm Name: 

Address Of Principal 

Place Of Business: 


Telephone Number (business hours): 

Fax Number (business hours): 

EMail: 
(To facilitate contact in the event of a problem processing your application) 

Date Of Birth: 

Social Security Number: 

In connection with this privilege to practice, do you intend to sign a report on an attest 
engagement? 0 Yes 0 No 

QUALIFICATION REQUIREMENTS: I qualify for a privilege to practice public accounting in 
California because: 

1. 	 I am an individual. 

2. 	 My principal place of business is not in California. 

3. 	 I do not maintain an office in California. 

4. 	 I have a valid license to practice public accounting in the state/jurisdiction of my 
principal place of business. 

State/Jurisdiction: __ License Number: __ Date Issued: ___ 



.... •'.
It • 

}'< 

5. In privilege tdpractice.,rpuofic·ac6otmting, I understand that 1 may 
':si~fFI·~ar·~e·por;t··6n an attest engagement under this privilege to practice only if 1 am 

conn~ctibri;with'this 

authorized to perform attest services in the state of my principal place of business. 

a. f~:~, .~ ..... , '"' . : .. tt~~!r1~.or:rrri~~.,:<r~ce:v.e,Jiis dla~m~cr:~~H5tantlan~,.eG~it~~i~aJeorljy~·:l·. 
. theh ··nrco·r.nra Boa :of;A;ecculhtan·cylts~e?Ap'~er:~df~:.:t ~brn·st.of,{slibstar:rtieUI~,. :·)". r.:• .• 

equivalent states) OR my ibelXil~uali~CiaUfJcatipms.ita~tt~J~~~.IlfQ~termined by NASBA 
to be substantially equivalent (pJe~$.$~~prp~[q~tfJ~§B".ffijU~:no. __.) 

7. 	 I agree to abide p~{tQ.~hl~ws.ofAhe State of Californ· · ,~ding the California 
Accountancy Act {B,t.:iS,ibe'''' Professions CodJ:l n;5000 et seq., accessible H\!' 

1'•.. ':1;.; .;;.,~ ' '.·,q (~ 	 ' 
at http://www.dca.ca.govA bnt_act.htm) and tn· al:ions thereunder (whidH 
can be accessed at http:l/www.dca.ca.gov/cba/regs.htm). 

8. 	 I consent to the personal and subject matter jurisdiction of the California Board of the 
Accountancy including, but not limites to, the following: 

a. To ·suspend or revoke, witAowt.-prior·r:~otice.or..near:ir:~g.and in tbe.sole discretion , 
of the CBA or its representatives, the privilege to practice public accounting. 

,~J·~~~}nr~~~:, ;.: '}I \ · •~ 

b. 	 To impose discipline for any violation of the California Accountancy Acf~t'&f> ·:~" 
regulations thereunder and recover costs for investigation and prosecution. 

' • 

1 

;·p t l.J'·f{ .~~~~,t.?~;.!~'+,:t i(f ·~r::~r-~t...'",f tr,.- : • 

c. 	 To provide information relating to a practice privilege and/or refer any additional 
and f.ur:ther:.,d iscipiine io.the..boar:d of accou ntanoY.QLany other:state' amd/or ·tl<!e 
SEC, PCAOB or other relevant regulatory authorities. 

.' 
9. 	 I agr~e to ;~p~~::~iiff(W'i~'~fflt76~~~~~i?5f~W~~f~IN\lH~ifiir~~b~~tF\iioaiifa'rlili~Bdi~i~iJ',:of\tf~1~!.: .. ' ... , 

Accountancy relating to my California practice privilege. 

10. I consent to the authority of the California Board of Accountancy to ver'ity the 
accuracy .a.ddJn.Jthtulness_Qt the Jnform~tiQD. p_rovjg§!fU.DJb}~J!..Q~ficatisn::~'•t.;li,a.cmser:~t· .:;. ·.~ 
to the release of all information relevant to the California Board of Accountancy's 
inquiries:!r:foWror'iA thS1f.ator&'.by: · ·~ :, ··,.· , ., :'1' .... 

'' 
a. 	 Contacting other states. 

', ·'·,\ 	 . j·,,q,~. 

b. 	 Contacting the SEC, PCAOB or any other federal agency before whieh :I am 
authorized to practice. 

c. 	 Contacting NASBA. 

11. I am sending this form for submission to the California Board of Accountancy at or 

before the time work begins under this priv:11·ege'd:C:fp>ractit:e pl.L:Jblic.accountin@.J 


'12. lrr the eventthat an-y •ofthMnformation·'inihis-.notice,,c.hanges;d will·.p.r.oMide "the 

California Board of Accountancy written notice of any sL:Jct:t..chang.e~with'im-·30 <:lays of 

its occurrence. 


13. I am concurrently submitting the fee of $100.00. 
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14. I understand that this ·privilege to practice public accounting expires one year from 
the date of this notice. 

ADDITIONAL INFORMATION: 

In addition to the state of my principal place of business, I am also authorized to practice in the 
following states and jurisdictions. 

Other 
State/Jurisdiction: License Number: ___ Authority: 

------ Other 

State/Jurisdiction: ------ License Number: ___ Authority: 

1. 	 Have you ever been convicted of: 

a. Any felony? 
DYes D No 

b. Any crime related to the qualifications, functions, or duties of a public certified 
public accountant? 
DYes D No 

c. Any crime involving theft, embezzlement, misappropriation of funds or property, 
breach of fiduciary responsibility, or the preparation, publication, or dissemination 
of false, fraudulent, or materially misleading financial statements, reports or 
information? 
=:J Yes 0No 

If you answered 11yes" to any of ~he above questions, your request tor practice 
privilege is denied. For further information, contact the Board at (916) 263-XXXX. 

2. 	 Have you ever had a license, registration, permit or authority to practice surrendered, 
denied, suspended, revoked, put on probationary status or otherwise limited? 

DYes 0No 

If you answered 'yes': please complete and submit Attachment X at the end of this form. 
NOTE: You are not authorized to practice in California unless and until you receive 
notice from the California Board of Accountancy that the privilege has been 
granted. 

3. 	 Have any of the following events occurred since January 1, 2003: 

a. 	 Any restatement of a financial statement and related disclosures by a client 
audited by you? 
DYes DNa 

b. 	 Any civil action settlement or arbitration award against you relating to the practice 
of public accountancy where the award is $30,000 or greater and where you 
were not insured for the full amount? 
DYes D No 

c. 	 Any notice of the initiation of a formal investigation of you by any U.S. jurisdiction 
or any federal agency, including the SEC or PCAOB or any of their designees? 
DYes D No 

d. 	 Any notice from the SEC to you requesting a Wells Submission? 
DYes No 
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4. 	 Since Jan·uary i, 2!J03, ha'Je -you had any judgment·entered:agaimst :y0u in a civil 
action alleging: 

a. 	 Dishonesty, fraud, gross negligence, or negligence? 

DYes 0 No


b. 	 Breach 'of'ffd'i:lcfarY· responsiBility?' 

DYes Of\lq 


c. 	 False, fraudulen¥'61" materially misleading financial statements? 
DYes '[J'Nid 

d. 	 Embezzlement, theft, or misappropriation of funds? 

DYes D Nd 


e. 	 Any other actionable conduct in the practice of public accountancy? 
DYes 0No 

If you answered "yes" to either question 3 or 4, please complete and ·submit 
Attachment X at the end of this form. 
',:;::~,r}i~\D·~,,.. - d,c')l ~ 1 .d~~, ,i ~ j " ,, • 

' I 

SIGNATURE AND AFFIDAVIT: ... ,_;~· ·. 
[Staff Nq . " al·aeferm1b ''111sni#etietiar:egarding:tne~J~gat·~v.E}Iidity·:c:J.fan·on:-line 
signatlJf.~ '19lt1 .:"iiJ!~~;;.etri'TJ~'':\l <i~t:i! ·1::: :;:l~··.,,N•i·'"''P'·!'''~"'~·.• 

.. -- ~:-::, ~c.'+~~~) , . ""'· "'~ .:" ,., __..::.. _.._ ~~·~ 

''\t ':)•.:. "l'····~t.~·'J 

I, , understand tha~~!'hy misrepre~~ntation 
or omis~i()n in cqnnection with this notification is c.aus.e for termh1ation of any practice 
privilege:JJm:~al:tf~~~i~ ·a:Acr~fiiat~tbifCalil.ormia '.Eiaartd'df. A'ccour.~t'an~v::wiu.:act,accgn~ingly, 
inclcidh1;g ·th·e ~moti~icati,cil!l·<Ql·~~~per..sta.te.Dft -t~aer~I.;a~~atitiear.:lt .c.erfti~:~~md~rr,cg~P.~I~?~~f 
perjury , ..rtheJaw.s . . .. of Oalifo'r.nlc;t fhaHiile fe,riegoing information Is true and correct. 

·!~{~iLl~ -\'b- fti~~~~t¥.#~ +r:tlfl~t~-\}f~~~1i;-~~ r!l bsr~ 1~fti\t'\~ :JfJ ,,: ~, ~ 
Signature: 4~;i\l~1 ~j}t'":,i'""~ r:, ;~:._nt7i1'2 r-:rJ .:.-., · :-fF~·tl:"J'-\;'.) ·-~E>ate:~ 

-:<~:.~:iZ,"rJ,~ ~{~· .; ~ :·.~-,·:";J~~Lt·t : "t) ·'· ~ "·hi· ,, 	 ·r~"~· ,., ~ 

~~~~~jo~:::6r,e~;~vlti~~Fih·ihlsrfbini':~l~hl!'osea'·tJi:tf.i~ oilltot~iare'oailil~ofAcc6urlfbiiicy·~·'dete~ime·Whetber;yqu. q~alify tor 
practice privileges in California. Sections 5080 through 5095 of the Bl::!~lf!I.e~~(~naiftrofessien~Cod~,l;lqthor[zethe\C?flection of this 
information. Failure to provide any of the required information is grounds tor rejection ofthF>"notificatian as being, incomplete. 

may:,be transferred to the entof Justic_e, a District AttOI1'J!!Y, a\Ci{yAttorney, or tO'another 
govern .... ·. . . ' 'fnay 6EfnecessaiY1to _e:SoarCi)ortme':tranS!ere:El~a.!Jency;1o;pertor:m:its statute~}' or~constitutional 
duties, or otlieiwisertrll41))~fer_re¢>ord~scl~!'la as 'Cjv!h~P; . ... 7.9~.~~; ~aqhJndividual,f1~ til';'. ~ightto review his 
or her file, except as othe!Wlse prov1ded by the n Practices Act. xecUt1ve Officer oftheCahfoni!a Board of 
Accountancy is responsible for rylair]taiOif!g ~he information in th!s application, and may be contacted via wrltteh corr13spondence at 
2000 Evergreen Street, Suite 2SO;'·Sacrainento/CA<19.58!15; or'btcaljing.(91•6) 263,36~0;·regarding !lJUestioms abo~this nmlce or 
access to records. 
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----- -------

ill: OF CALIFORNIA- STATE AND CONSUMER SERVICES AGENCY 

CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN STREET, SUITE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916) 263-3680 

FACSIMILE: (916) 263-3675 


WEB ADDRESS: http:llwww.dca.ca.gov/cba 


ATTACHMENT X 

1. 	 If you answered "yes" to question 2 under additional information, please provide details 
regarding the action taken against your license. 

2. 	 If you answered ''yes" to questions 3 or 4 under additional information, please provide 
detailed information on the items indicated (restatements, civil actions, arbitration awards, 
investigations, or judgments). Attach additional sheets or documents, if necessary.·. 

3. 	 If you answered "yes" to question 3a, please also submit a copy of the original and restated 
financial statement or the portions of the original and amended Form 990 or 990PF related 
to the reissued financial statement. 

4. If you answered "yes" to question 3b, please provide the following: 

Total Amount Paid by Insurer $ Date Paid 
~----------------

Total Amount Paid by Licensee _$;:;__________ Date Paid 

5. 	 If you answered "yes" to any part of question 4, please provide the following: 

Jurisdiction 
Date of Judgment: /Court: Docket No: 
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Attachment 3 
State of California California Board of Accountancy
Department of Consumer Affairs 2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 
~emorandum 

UAA Task Force Aaenda Item 111.0 
January 26,2004 

To Renata Sos, Chair 
Members, UAA Task Force Date January 14, 2004 

Telephone: 
Facsimile 

E-mail 

(916) 263-3788 
(916) 263-367 4 
agranick@ cba.ca.gov 

From 	 Aronna Granick-~ 
Legislation/Regulatrons Coordinator 

Subject: 	 NASBA's Method for Determining Individual Substantial Equivalency 

NASBA's Credential Net Service evaluates an individual's qualifications for 
Substantial Equivalency. Attached are an information sheet and a 
CredentiaiNet application packet printed from NASBA's Web site. Also, an 
e-mail has been sent to NASBA asking specific questions regarding 
Credential Net's procedures. It is anticipated that the response to this e-mail 
will be received by January 21, 2004. 

Attachments 
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Substantial Equivalency 


Individual Evaluations 

A number of states have adopted Section 23 of the Uniform Accountancy Act CUAA), which (among other things) states 
that an individual who holds a license in a non-substantially equivalent state may obtain an individual substantial 
equivalency evaluation from NASBA. This evaluation may enable a CPA to practice in a substantially equivalent state, 
even though he is ·not licensed in one. 

The evaluation is based on requirements outlined in the UAA: 

Good Character (Section 5(b)). Applicants must not have a history of dishonest orielonious acts. 

Education (Rule 5-2). Applicants must have 150 hours of eoucation. Grandiathering: Anyone who passed the CPA 
Examination before January 1, 2001 will be eligible personally to obtain substantial equivalency for the purpose of 
interstate practice even if they have not completed 150 hours of education. Individuals who pass the CPA Examination 
after January 1, 2001 must complete the 150 hour education requirement. (Appendix C, Substantial Equivalency) 

Examinatipn (Rule 5-7). Applicants must pass all sections of the Uniform CPA Examination with a minimum passing 
grade oi 75 for each section. 

Experience (Rule 6-2). Applicants must have one year of experience providing any type of service or advice using 
accounting, attest, compilation, management advisory, financial advisory, tax, or consulting skills. 

To obtain a substantial equivalency evaluation, a CPA should complete a Credential Net application. If you have Adobe 
Acrobat Reader, you may click on the link below to download the CredentiaiNet application in Acrobatformat. 

Evaluation 

) 

To obtain an application through the mail,-call us at 615-880-4200, extension 2271, or email us at 
credentialnet@nasba.org. 

Credential Net 
150 Fourth Avenue North, Suite 700 

Nashville, TN 37219 
615.880.4200 fax: 615.880.4292 
email: credentialnet@nasba.org 



Application 

Packet 




CredentialNet aservice of the National Association of State Boards of Accountancy (NASBA), is a comprehensive resource 
for CPAs who practice across state lines. It handles reciprocal applications, notifications, and substantial equivalency 
evaluations for certain states. If you are aCPA with a current license or permit to practice accounting and you are planning 
to practice accounting in another state, you are required to comply with the laws and rules of the state in which you intend 
to practice. 

Determine the code that is applicable to you by reading the following information. Follow instructions according to the 
code. 

Code2 
If you are planning to practice in Florida, Missouri, New 
Jersey, or Pennsylvania, you may qualify for a reciprocal or 
temporary license through CredentiaiNet. Individuals who 
plan to practice in multiple states are urged to enroll in the 
program. Complete the enclosed Credential Net application 
and supporting forms. Depending on the state in which you 
intend to practice, you will also be required to complete 
some state-specific forms. 

Code3 
A number of states have adopted Section 23 of the Uniform 
Accountancy Act (UAA), which states that an individual who 
holds a license in a non-substantially equivalent state may 
obtain an individual substantial equivalency evaluation from 
NASBA. This evaluation enables a CPA to practice in a 
substantially equivalent state, even though he is not licensed 
in one. Complete the enclosed application and supporting 
forms to receive an individual substantial equivalency 
evaluation. 

The evaluation is based on requirements outlined in the UAA: 

Good Character (Section 5(b)). Applic:ants must 
not have a history of dishonest or felonious acts. 

Education (Rule 5·2). Applic:ants must have 150 
hours of education. Grandfathering: Anyone who 
passed the CPA Examination before January 1, 2001 
.	will be eligible personally to obtain substantial 
equivalency for the purpose of interstate practice 
even if they have not completed 150 hours of 
educ:ation. Individuals who pass the CPA Examina­
tion after January l 2001 must complete the 150 
hour educ:ation requirement. (Appendix C, Substim­
tial Equivalency) 

Examination (Rule 5-7). Applicants must pass all 
sections of the Uniform CPA Examination with a 
minimum passing grade of 7 5 for each section. They 
must have a minimum failing grade of 50. They must 
have passed the exam within six consecutive sittings 
following the first exam. At any sitting, they must 
have taken all sections not passed. 

Experience (Rule 6-2). Applicants must have one 
year of experience providing any type of service or 
advice using accounting, attest, compilation, manage­
ment advisory, financial advisory, tax, or consulting 
skills. 

Code3A 
This code applies only to CPAs planning to practice account­
ing temporarily in the state of Tennessee. If you hold a 
license/permit to practice in Arizona, California, Colorado, 
Delaware, Florida, Guam, Maine, Massachusetts, Michigan, 
Minnesota, New Hampshire, New Mexico, New York, 
North Dakota, Oklahoma, Puerto Rico, Vermont, Virgin 
Islands, or Virginia, you are considered to be from a non­
substantially equivalent state (under Tennessee's rules). 
However, you may qualify to practice accounting by receiv­
ing an individual substantial equivalency evaluation from 
CredentialNet. 

The Tennessee certification criteria are as follows: 
Good Character. An applic:ant must not have a 
history of dishonest or felonious acts. 

Education and Experience. An applicant must have 
150 hours of educ:ation and one year of experience. If 
an applic:ant does not have 150 hours of education, he 
must have four years of experience after passing the 
Uniform CPA Examination. 

Examination. An applicant must have passed the 
Uniform CPA Examination. 

Ethics Exam. An applicant must have passed an 
examination in ethics and professional conduct. 

All substantial equivalency evaluations and notifications for 
Tennessee are processed by CredentiaiNet. Complete the 
enclosed application packet. 

This code applies only to CPAs planning to practice account­
ing temporarily in the state of Tennessee. If you hold a 
license/permit to practice in Alaska, Alabama, Arkansas, 
Connecticut. District of Columbia, Georgia, Hawaii, Idaho, 
Illinois, Indiana, Iowa, Kansas, Kentucky, Louisiana. Maryland, 
Mississippi, Missouri, Montana, Nebraska, Nevada, New 
Jersey, North Carolina, Ohio, Oregon, Pennsylvania, Rhode 
Island, South Carolina, South Dakota, Texas, Utah, Washing­
ton, West Virginia, Wisconsin, or Wyoming, you are consid­
ered to be from a substantially equivalent state (under 
Tennessee'~ rules). You are required to notify the state of 
Tennessee through CredentialNet. Complete the required 
sections of the enclosed application packet. 



Contents of the:8pplir;:atimn·Racke~ 
Application Form (Cod~s;2,;3t~A. a!Jdr4.f') 
Follow instructiQnsJm.sectionA ­

'! I,.~ ·<'~~ [ ' ,,, 
Authorization for Interstate Exchange of 
Examination and Licensure Information 
(Codes 2, 3, 3A, anc!-~A)J .. , '; l' 

Complete section Aofform and return it with your 
applic;~!iQfi~J':Q!J.rnJJst complete a s~parate for_m fC?r each 
state in which you are licensed. Refer to Fee Schedule to 
determine if there is a fee associated with verification. ·"' . · ·After y.our appJication ~as been,approved, an.approvalletter.and

··'~-L"~ .,_ . "'""· .:- -~ ,. ~,:..0 ..c_,"" c • ...,.J:: ,i,r·acopy.ofyqursumrriar,y~epori:will il~sentto'you. The ·-~'" · 
Transcript Reque~ (Codes·:z, a, imd3A)' -·· ' ' ,,; ;; ·· '· ' ·; , . mary repo~ will also be sent to the boah;l of·accf?~nta~byl . 
Complete sectians AancfB and return:the forrri-witn:Yourc""J•' ._,,., state in whifipyo~:~ int~·n'q to practice::· ... ··:·<· · · •c• ),, v 
appli~atlon. Contacischooltodeterniineifth~reisaJn , .vJ;,IoC n"·· .. · ~·- .:", ·.·• .. :"· .... ' , . 
trans'cript r7qu~~ fee_: Include fee ia'ch~clk. ·:· :. ;;, t·' \' ''" l/ ·~~~"·nr ,;\, ·Processin~(~~-~~~~~~ ~~7$~~~"to,ejg~~ II(=~~· 

··~~· ' , ;. . ) ' '·1 ~, 1.~':' ·' ~l J. ~t... ~ t , ; ., rV·, : • '..I, 'r'lft..k;t:;l·:~:·;r.·.t ,· '. ti'··' £'!•:•.:: t J.~·t\"'~··· ' - .... 

Certificate·of~perience (Codes 2, 3, and 3~) '''"'( ;, ;!: '' • :hnt; · Code 3 ApplicantS· "' ' '·d·"' . ; "·; ·,'v~' ~ ., . · · 
Com'plete sections Aimd B andretcini ':f!littiyi!liiif·'a~plitatir';' '(-;;.•rt· ;: A~ acknowledgment letter will be sent to you: 

1 
Affef'ybur 

tion. Complete a.Cehificate cif.E·xpeiiiehaE!ifofieach' P;:·.~ "~' '?·c•J,,c:.,i' appiicap£r'has'been,_y~~ified, CredentialNetstaffwill·perform a 
employer listed:an-ymurApplicationiRorm. ' :t:.: substantial equivalency ellaluation: If you· me~t the UARs 

1>1&\iZ::.i•th~sc~'.Jisubstantial equivalency standards, you will receive a Letter . ·. · 

2. A!:JplicatjQ:r!·t9rrrt.____ --··---~···-..~ ____ --· __ .. . ___ After Credentialf\letstaff verifies yo~r lic~ns~: jo~\~11ilf ~~ce\.v~a 
3. T'ifi/0 pas~por't.:sized photographs (Code 2 only) , letter.in~icating_~P.I?.!9'!~.L~-~r:tt,ingef)t,\:lR.OD.Y:91;1rSP:J1}i.~~i'ngip 

L------------------------' 
 indicating that you have met l:IAA requirem~nts0 , Jne.h~~r~1dflw' 
· ..,;. . accountancy in the state in which you intend fo prkdic~·j ·t· 

1 m '8 

Code14A 
Notif.cation Fee 
Autr/prization f~r;J~{~~~:,~:fq~~9!7,~-If~·:"'~ r.~e~5fP.~~~~ ~ . 
Calc~late your total fee in section H ~(Vfi~7~p~li~~tlb~.,-,,_, .. , · 

.Form. Make yol:lt~heck;p~yab!e\tQ~9r:~.9e~ti~lf\\~~1~-- ;1 .~·-·t~ 

Applicatioh~Packet Oheoklist::·· ~-''r·"''. •.·:·•,, .•lit'''''~' .JJn:,),; 
Code~ 2,,.3~,anq.3A Applicants• ~~ .. ·. :. 'l•' •..• , .. , 

receive a.l.etter indicating your cG>mpliance. You wt'll be{ '~· lid,'' 
to file aseparate notification wfth.the boar~·ciactoilri£a': y. ~: r: 
Contact the board of accountancytoobtain.a notificai!b'dJorfi?!t:'' · 

Processing·.us~al,l~_;k~ssix to ei:~~~·;,;~~·f:\;;~f~~~I:!c~f~:.~~~~~~: 
Code 3A Applicants 
An ac~nowledgment letter will be sentto you. After. 
appUcatiori lias Been verified, CredentiaiNBtstaff ~~ 1 ~ · 

substantial equiv.aleRCN evaluation. If you meet Tennessee:s..., 
subst~ntial .equi\rai~ncy·standards, Yt;ll:l will~:~ceiv~. ~J~tfeJ:.:~~;~111 
indicating that yQiJ are approved to practice public accounting in 
Tennessee. Coritingentuponyour·:e:antlnuingto.p~:actiae'in:., :· :' 
Tennessee, you are•requir.edtoJ'enew biennially.t.:~.:: · ' .;, ,. 

. ''~- -~- ·i~,MJ[~!!> ' ·~... ~~;~tiC 

Processing usually takes sixtci elg!ihveeks!' u '"'' 
, ·,; _; t~·~ \.. !" ,, .~ 't~' tr~ , t'.i..·, ~ 

. ~ '' 

Assemble ,y~ur application materials in the followin,g 9I~~~;, ,, . , 
1. Cnedk payal::iiM0 GredentiaiNet - ·code 4A Applicants, ' ' ()~:' r;f;'\!} I"''''~ •\''ll:tll£!>111 I 

3. ~~bdrizatlenfQri~erstateE~ol:uj_Qg~~~f,~l,Carnipa~~~-_anjt· :1 ~t 
L1cen~ure lnform.atl'!n Form(~[;, ,~.i sJ.<::'.: ,,, l''!·~1·, 11::;~;~r.1r::;:;: ··I>": I 

4. Transcript:Request Form(s)· ,, 
5. O~rtificate(s) ofExperience;. ..,.'d;-': 1• :': ·'"' ... ,!;_·;~,. ; 1~m1. ·,. 
6. E~hips£~am'Cer:t!figa~e:af9.qme!~~!Q~\(Cpfi~:ts,;? ~~9 :?A .,,>. ·i 

orily) . ,_ .:it;')·•·:• • .··lc;""""'"·.l·,.; 

Code 4A Applicants_ · .... , . ,r, \"' f~:"'~t·',.. ~~ ""' • , 

Assemble your application materials in.the following order: . , ... 
1.Check.payableto..Credentia1Net · .... < t~'.· '··"" 

2.Applil::ationForm,,.,·,7·,;.. ·:·," -' :-.- .• , ,.,,, 

3. Authorization for Interstate Exchange of Examination and 
Licensure Information Form(s) 

plractJce 1n Tennessee, you are required to rene\J\(!:!:>ig!'!l':liYllY· 

Processing usuallytakeslourweeks~·-· 

Send all materials to: CredentiaiN'et,t:1cH\Iatiotic'H 
Association of State Boards of Accountancy, 150 Fourt,h 
Avenue Nortl:t, Suite 700 Nashville, TN; 3721"9: ' ..,,., ·· 

' ' • ' ,- :- ! ; ~: ' ,. • •• ' ,, 

You may contact CredentiaiNetby calling 1-6lS-BBD-4266:t' 
CredentialNet staff are available from 8:00a.m. to 4:30 p;rn,; 
COT. 

. ,,,, 
~ · ' , :..... :·~ :~:\.J 'V'<.h~::tJ 



150 Fourth Avenue North 
Suite 700 

Nashville. TN 37219
CREDEfiTifl~/ nET 

(615) 880-4200 

A. Applicant Type. 
Check the code(s) that 
apply. Follow instructions 
according to the code(s). 

If you plan to practice in 
multiple states now or in 
the future. it is recom­
mended that you complete 
all sections of the applica­
tion, regardless of your 
code type. 

B. Biographical 

Information. 

Application Form 

C Code 2 	 Reciprocal License. 
List state(s) in which you intend to practice____________ 

The specified states will receive a summary report of your file. 

Code 3 Substantial Equivalency Evaluation 


List state(s) in which you intend to practice______~------

Upon your approval, the specified states will receive a letter indicating that you have met UAA 
substantial equivalency standards. 

[]Code 3ATennessee Substantial Equivalency Evaluation and Notification 

jl Code 4ATennessee Notification Only 

First Name 	 Middle Name Last Name Suffix (Jr., Ill) 

Date of Birth Social Security Number 


If you have used alternate names in the past (e.g., a maiden name), list first, middle, and last names: 


~ 

Business Address ......_j Check if you wish to receive mail at this address. 

Employer Name 

Street or P.O. Box 

City 	 State Zip Code 

Telephone Fax email 

Residence Address [] Check if you wish to receive mail atthis address. 

Street or P.O. Box 

City 	 State Zip Code 

Telephone 	 Fax email 

C. Licensing History 

List ALL professional 

licenses, the issuing state/ 
jurisdiction, the type of 

license or credential, the 

rertificate or license 

nber, and the date it was 
,,rst issued. 
Complete the Authoriza­

tion for Interstate 
Exchange Form for each 

license listed. 

State/ Jurisdiction 	 License/Permit Type Number Date First Issued 

What state1urisdiction granted your original license or certificate? _________________ 

3A and 4A applicants only: 

Have you ever been certified in Tennessee? Yes No 

lf yes, what was your license number?_________ 




C. Licensing 1-jistory 
(continued) ·: "' 

''•'.'< 

I'' ···"'" 

D. Edu·cation. 
List all colleges and 
universitie~ wbe.re.J!!Il 
obtained education that 
qualifies towafd yeur­
accounting credentials. 
Complete Transcript 
Request form for each 
school listed. 

E. Examination History. 
List the jurisdiction in 
which you passed the 
Uniform CPA Examination 
and the date you passed it. 
Code 2 and Code 3A 
applicants: you are 
required to pass an. 
examination in ethics. 
Attach evidence of passing 
the examinationtsuch"as--a­
certificate;gr.. otner 
documentation. 

Have you ever had any professional or vocational license denied, suspended, revoked, or ~,,citation · t, i':'• '; : 
'issued by any state or foreign country? .·• ;: '· .Y~4. ' No , . 

.c;· :, ·~ %. 

Have you ever been found guilty, or entered a plea of guilty or nolo contendere, in' a1ctif:hlnal ~rosecution under the 
laws of any state or of the Unitec! States, for any offense other than a minor traffic violation, whether or not the 
sentence was imposed, including suspended imposition of sentence or suspended execution of sentence? 

• • • • • r< r• \· ' ,. · · i ·. C Yes No 

Have you ever been disciplined by a.n.Y..JP,[is~i.CJ:!~,:\federal ~g~nc~ t~~ ~~~~or state CPA Society? 
Yes 

•t-.~ ' 1
•, .:-\>1 \ 

Have you ever been convicted of a felon,Y,,Or;:f)'))?Sf~rnf!Jlt:l,Ot••Qt,I:Jer tq~p.a, rntrmr traffic accident? Yes 

If .YO.LL<:Jf1SWerE!d "yel( to any of the above questions, attach an explanation sheet. 

IF Y.CDUL'A!RE''A' COB'IiAA'·APPtlC1>.1Nl', S:fOP~f;IERE.·PR:CDCBED TO'SECTION H, "FEE CALCULA"f'IQf\.1," 


·:.-~ :~ ~ ~}: ~ _.if1 • · J,l;~~,.. ~-;\. ~ ;:,:·· f'\;,;tfr.,~(;: ·:..n:d·' 
Have you completed 150 hours of education? Yes No 

Have you completed a course in auditing? ·rt':f ..., . ,,n·'i:e~" , Np. \. 


N_t:Jmbe~ of Seme~ter Ho~rs Completed in ~=C:~~~tin~g_________ 


Address (City, State)__________________________ 

Degree,___________'"oate Graduated,___________'"----- ­

;. '. 
College/University_______________________,..______ 

Address {City, olllll.t;J,----,....,....,.....,--....,...,....,.--::-=~7'""""~=----..,..=,-~-~----
Degree,___________ 

College/University________________;:·;:...···;:...'-'-'''"-'-.....c:..:..:··,_:_•:...'------- ­

...Address. (City, State)__________________..,.....________ 
~ i t 

Degree,___________Date Graduated,_________________ 

Have you passed the Uniform CPA Examination? Yes No 

Jurisdiction Date Pas~ed {Mon,t~/Year) 

) ~· ' 

Have·yot~·passed·an examination·in·ethics"and/or·professional·conduct?·Yes·- N·o· 


Course/Examination Name Sponsor/Address Date Passed (Month/Day!Y~f)Jti'!~,·' 7'' 


.... ' ' ' 

,' 




f. Experience. 
1st employment information. 

Use month/yel!r format for 

dates. 
Code 2 applicants: List your 

current employer and past 

employers. 
Code 3 applicants: List your 

current employer or past 

employers, provided the total 
amount of employment equals 

at least one year. 
Code 3A applicants: If you 

have completed 150 hours of 

education, you are required to 

show evidence of one·year of 

full-time employment. List 

your current employer or past 

employers, provided that the 

total years of employment 

equals at least one year. If you 

have not completed 150 hours 

of education, you are required 

to show evidence of four years 

of full-time employment. List 

information so that the total 

amount of employment equals 

:. least four years. 
.lllak:e a copy of this form to list 

more than four employers. 

Complete a Certificate of 

Experience for each 

employer listed. 

G. Professional References. 

Code 2 applicants only. List 

three references. References 

should be from business or 

professional individuals, and 

must not be relatives. 

CredentiaiNet will submit a 

Professional Reference 

Verification Form to all persons 

listed. 

Company Name __________________________________________________ 

Supervisor's Name.________________________________________________________ 

Address (Street, City, State, Zip)._______________________ 

Phone Number______________ ------------------------- ­

Dates of Employment From_______________To________ 

Company Name ____________________________________________________________ 

Supervisor's Name.__________________________________________________________ 

Address (Street, City, State, ~'1-''---------------------------------------------

PhoneNumber_________________________________________________~---------

Dates of Employment From________To________ 

CompanyName________________~------------

Supervisor's Name _______________________________________________________ 

Address (Street, City, State, Zip) _______________________ 

Phone Number______________________________________________________ 

Dates of Employment From.________To.________ 

Company·Name.______________________________________________________ 

Supervisor's Name.________________________________________________________ 

Address (Street, City, State, Zip) _______________________ 

Phone Number------------------------------------------------------------­
From________To_________Dates of Employment 

1.Name_______________________________ 

Company_________________________________ 

Business Address._______________________________________________________ 

Business Telephone________________________________________________.,.-_______ 

2.Name_____________________________________________________ 

Business Address.____________________________________________________ 


Business Telephone______--,-____________________________________________ 


3.Name________________________________________~------------

Business Address--------------------------------------------------------­
Business Telephone._______________________________________________________ 



H. Fee Calculation 

I. Affidavit, 
Notarization, and 
Photograph. 

Code 2 applicants: 
Sign the affidavit. 
Obtain notarization and 
include T\•VO pho~_o- _ 
graphs. 
Code 3 applh::ai'it:s: 
Sign the affid~v!~!nd 
obtain notarization. 
Photograph-net~ 

required. 
Code 3A and 4A 
ap~~nlcant'srsrgrrtnr·· 

affidavit. No~[!?;atiQ!'l 

and photograph are not 
required. 

Method of Payment 
Ocheck D money order 

1.. Application Fee .. ' 
Code 2 $100.00 .,, 
CodeS $100.00 
Code 3A $100.00 

;;, ' Code4A $35.do 

2. Authorization for Interstate Exchange of Examination and Licensure Information Fee~'' 
Complete an AuthorizationForm·for·each·bnard·of accountancy that has·iss.Ged ~'ii~eri~e or · lj>11• 

certjficate to you. Refer t~the Fee Schedule to determine if there is a .fee)or ver:ification. 

', f('""""""'-'-'-""-"-"'.;.;;.··...;;-Board of Accountancy= "'--- ­
_____Board of Accountancy = $____ 

• ) i ;j,·~, :.: •t! i' ')' .~'~'.­

_____Board of Acccruntancy = $____ ['s ' "'{ -:·t\t ::Jr. ~t·~ 
3. Transcript Request Fee(s) Is .. ' : .... ":-.:r~;;~~- ' 

~- ~~.. t~ LI ...L~ji~n··,,4. TOTAL FEE SUBMITTED <•t.. · ..:..J.s 
'· ~.""."*-f":. j : .. J· ~-:..t1,r 1 '. ,·;~:.;u.r~ 

I, .applicant, po state, affirm, a~d·~~pose thaball.,~.. ~-..i,;,.:c:nc '"-''' 
representations·! have·ma·ae·in·tnis application·at>e·true·anB~compiete''h1 every·~espect: ~l'hereby;·til;:::!§..i'" :riel iJ'<',v v,:1~~;ut;<,, ' 

. au.~~E!..i.t~.. ~~~§~~~-~~-~a~~~..-~~~-t~9!1J.;~~~ as--~- d~~tn~-ne~~~~~!Y,t~.-~~~~!x- !!!.~- ~~~C~IfiP.Y~,anQk·cdmpletene·ss~·. , · · t;· ··. ~ '· ... "jl , 

of all representations I make .!!s part of my application. Furt~ermore, ! request a.n~ auth.qf<iil! thertstate·;;';,."'''":'t·i'J,''" ·· "·'' . 
boards-ef accot:mtancy·listelih·this·applicationto·verify a'nfa'hd all inform~iiidn1i'eqilest~·i:Fin this , ·.;;,)'-'··' ;t·,· •.. • ; )' '~· 

application. I agree that the responding state board may confirm the grades issued to me by the•;;)x,~: ·"· .,.,, ::1:· .· . 

advisory grading service of the American Institute of Certified Public Accountants. In consideration for ~c;;~ ,· 

the·!u:irvices~te·be,f.imdered·by·N·ASBA:i+her!el:l~iorelease;•disctiange,·.·and·e·x'oneraieNASBA,tits afficel'isN'i< ill:~ ••, • •• , 

dirept:Pf§•. ~g~ot~•.and ,e\flplqye~s fromany ancll!U lJ~biHty df every,natune,and 'kino.:arislilg..otit of the1~¥:'r.t;:;:<is '.,'d' 

·;;;rffi~!;ti;rt:sfc;.Ii,· or\r~~IT\f~on.~'fnt~'r!Jl~ti~~·yhiiVe~rq~idet(br::N,{\SBA h~~ ~btaih~d.i • ,."=' .;-r~ 
. It~l :~ .:t~~·~~JJ} ,J':-r. .l ~B'~;..{'::('' '?lihl~~.)~<. 

Applicant's _ . ·• . . . .. .... ~ ..... Date 
3A and·4·A-·applicants:-Upon}~pproval·of-my application, 1·/{gr~i!' to be suB}ectlli~ffie'i\rico&niaticy.Act of 1998 

-·····~of.Jet:messee.and.tl:le.r,ulesar.~d.policies.of.tl:le.Boar.d. - __ , ~.-.......... ··-~· .........Yes No 


Codi:t2'aric :n:!pplicants:"Bysi§ningaoove;1 uooerstlloo that llpori completion ofthis application, 1am ntlt · '·' ·· ·' 
. l!.IJt..QJMtlg,q!!y !!Y.ti'!Q.ct?e_cl..to p_rac.®il:!u;;c.oYnting.in angtheutate, IJ.mderst!!!1d that I rtu:~streaeive final appPovai' · · · · ''" ',, ·,, ') 

directly from the board of accountancy in the state in which I intend to practice. _ Yes · ,{it;''"' '·ilt~•""'',, ' 


• ' ' ' ' 1 ~ 

~t.§t~~r.ovLnc;e or Coyntry of· 
'¥ )l :County of:______________ 

I certify that on the date set forth below, the individual named above did appear personally before mtf 
!l.nd.tiJAtJ.t;tiQ.jr;l_gntifY thl~.I!PJ!llc.l!.nt" The sutement.s on this docurm:mtare_subscrlbed;and sworn to ,,
before me by the applicant on this day of '" , .. · 

l~ i"t>. ~~f{?. 

NQ~[Y.P..Y.g!Lc ?igna~yre:_________________.:.•':..:.":..:.'''.:.''"...;;;;_]':..:."·:.::"':..:.''';'.:::.••..:.:,,_·---- ­
~y commission expires:________________,_,,-,,;-:,.,-:-:-,.-,.. --:,,.---,,-,.,,,,­.. ,-:::,.,,-,:.-._____ 

Code 2 Only: 

Affix two phO!eJ.grap_hs herE! with 


paper clip. 


·app~ai<fr;18t~iyi;, x2" in size 
Head and shoulders picture only last revised: 1 1 /14/00 

No photocopies 



150 Fourth Avenue North 
Suite 700 

Nashville, TN 37219-2417CRETI ETITIRhJnn 
(615) 880-4200 

./ 

AtJthorization For Interstate Exchange of 
Examination and Licensure Information 

Applicants: Complete section A of this form and return it with your Credential Net application. By signing this form, 
you are authorizing Credential Net to obtain this information from the board of accountancy listed. 

State Boards: The applicant in section A of this form has authorized you to provide any and all pertinent information 
requested in sections B through E in this form to Credential Net, a service of the National Association of State Boards of 
Accountancy. Please return the form to CredentialNet at the address listed above. 

A. ALL APPLICAI\!TS 
MUST COMPLETE THIS 

SECTION. 
Provide your name and 
address, date of birth, and 

social security number. Sign 
and date the form: 

B. Verification of 
Examination Credits. STATE 

BOARD: COMPLETE THIS 
SECTION. Provide Uniform 

CPA Examination grade 

information for the candidate 
listed above, as reported by the 

AICPA Advisory Grading 
Service. List all grades, including 

failing grades, for the applicant. 

If any of the grades were 
changed, If an exam other than 
the Uniform CPA Examination 

was used, or if there is any 

reason why the grades should 
not be accepted, use section E 
of this form. 

First Name Middle Name Last Name Suffix 

Street or P.O. Box 

City State Zip Code Daytime Telephone. 
Date of Birth Social Security Number 

Certificate Number (if applicable)___________ 

I hereby request and authorize the (insert board of accountancy name) to 
provide any and all pertinent information requested in this form to Credentia!Net. I agree that 
Credential Net may confirm the grades issued to me by the Advisory Grading Service of the American 
Institute of Certified Public Accountants. 

Signature Date 

Date of I Candidate !D # 
Examination 

Audit I LPR 
! (Business Law) 

FARE 
(Theory) 

ARE 
(Practice) 

• I 

I 

• 

I 

I 
• 

I 

1. Was the applicant ever denied admission to the Examination? Yes No (If yes, use section D.) 

2. If the applicant has not passed all parts of the Uniform CPA Examination, are there any restrictions 
preventing him/her from taking the Examination in your state? Yes No (If yes, use section D.) 
3. If the applicant has not passed all parts of the Uniform CPA Examination, indicate above the 
expiration date of those parts that have been passed and for which credit has been given. 



C. Certlfi~~teJ{ti~i:msure 
status. sfAr:E':8$'$:'Ro:' 
coMPLE:tf:Ttfis tli ~: 
SECTION. 

D. Additional Informa­

tion Requested. 

explanatio~r,~?{u'!.i't.'-' ,,. '' .. 
information provided. 

Official seal and signature 
mustc.be.,affixed .to ..attached. 

sheets if needed to respond 

to this .inquicy.. 

F. Signature ani::! Seal. 

Certificate as a Certified Public Accountant: . 

t:TfiecappUcant was granted an original/ reciprocal (circle one) CPA C~Hlftca'{~, ~IJmbe~-----~·~·· 

issued is in good standing unless noted in section E. Gf t~.is(form·~ 


2. The applicant has completed an ethics examination. Yes No N/A (circle one) 

The examination was prepared and graded by: Board AI CPA Other (circle one) 


License/Perr.rylt tq:Pr1,1c .fl~.!ic A£icQf..!11t~,~.hn· '"' ••, . . .1 
(If licensing is 'the resp i!r~~oih~r 1gency;pleaJ~ fdf~ard aha recl'ii~ cdmpleti'i:m'of applicable section.) 

•-t. ~.-,' : V>' .. ~-

3. The applicant holds a license/permit to practice, number ,from this board for the period 
ending , and is currently in good standing in this state. Yes No 

:, :4,,:,- J(!')s ·No .:fhi~ .. ~tl!tl'lci~ !I ·~WO"tier_,st!lte, ·~ , '· .. . .,... , · " . ''"'"'" 
5. Yes No . . • ·J:tJ!HPJ;l.li~!!nt,i~:C.Yffci;!IJtl~t llq!>nsed..tQJ~ng1)g§!d!ll~Qil:.:PR~.gtJ9.e;!:)[,EJJJJ:!Ii~c:oltc.ltoY~iiR9· ..r>~rl>; , 
6. Yes No Has there ever been any disciplinary action instituted against the applicant? If yes, explain in 

1 ·, • ',\;,.~"'r~'.\ •{~ ; ·L ~~.:~'1.!?~9~~i9~~E·E·~::);·~.l t~<H..t~.~~Y b~::·~-:: 1f'~n t't ·;h ~ .- t ··'": ::~1~ ~~~·t~-1~ f~\ f~'tz;.~§t:~t~£1 ·... ~ ~~ ::t'•b4Jc; · 

·Vdf~th~ !!QP.Il@ptd~~·~/~g~{~O,I~.t~:;ll,~ep~.!:!lR~~I'l}I~J!rfliJiLYO!:'[:P/;!!md,il!.!~!s,.· ,~h~J~H,P!Jl~f}:l.~ntMq.,p~"'fli!J;.t ,. 
for issuance or reinS.~ijf~tQ~~t~::~\:Ti :r~·b:t~{·l~.h~:~h ~.d ~,.~-! 1...~ 'i.>'i~ n~~H\:lii,....t~) n•; 1\.'",1 ~.· ..tuil.:.·i , r·f ... ,. 

License/Permit not required----------------------- ­
Pay appropriate fees and/or post bond------------------- ­
Complete acceptable accounting/auditing experience--------------- ­

~"·-·· .... ··Gomplete•c:entim.ling"pr-ofessianal·eaucation~r.e!:JUir:ements---·....... ··'~'·''';;;...........;.. .. 


Other (specify)--.,...---------------------- ­
~~~ ~i ~,.,f~ . "'''l.! t --~'!',''!, -:_, '-1( 

E. Exceptions no~~~•.:~~~ ~.,·.•"··"'·~~"' ,•:::.-, 1~s.u , ""-:r!F:UH~""tJrr\"' ~~ ,)~ "*!"'t'~r~. hl\"Y "'1 :".l·~·;:SUD.B ... -·or1rff'l~~rt1r, .. ~·:s:ntrtfi.~ tit tJn~· ·""~~ {(:'i'\!t": 

•. 

,, .. 

The information provided herein is correct to the best of my knowledge. 

OFFICIAL BOARD SEAL Board/Agency 

Official Signature 

itle 

. '"}" 



150 Fourth Avenue North 

Suite 700 

1\lashville, TN 37219-2417[REDEfiTIRhJnET 
(615) 880-4200 

Transcript Request Form 

Applicants: Complete sections A and B of this form. If you need to obtain transcripts from more than one school, make a 
copy of this form. Contact the school directly to determine if there is a transcript request fee. If applicable, include the fee 

in your total application fee. Return this form with your application; do not send to the school. 

Registrars: The applicant whose name appears below has authorized Credential Net, a service of the National Association 

of State Boards of Accountancy, to obtain a copy of his/her transcript for accounting licensure purposes. Please send a 

copy of an official transcript directly to Credential Net at the address listed above. Do not send to the appli­

cant. 

A. ALL APPLICANTS MUST 

COMPLETE THIS SECTION. 

Provide your name and address, 

date of birth, and student 

identification number. 

B. ALL APPLICANTS MUST 

COMPLETE THIS SECTION. 

Provide the college or university 

name and address and your 

attendance information. 

First Name Middle Name Last Name Suffix (Jr., Ill) 

If you were registered under another name at this school, please provide that name: 

First Name Middle Name Last Name Suffix 

Street or P.O. Box 

City State Zip Code Telephone 

Date of Birth Student Identification Number Social Security Number 

College or University 

Street or P.O. Box 

City State Zip Code 

Degree Dates of Attendance Date of Graduation 

Transcript Request Fee,__________ 

I hereby authorize the school named above to send a copy of my transcript directly to 
CredentiaiNet at the address listed above. 

Signature Date 
last revised: 04/05/00 



Authorization For Interstate Exchange of 


Examination and Licensure Information 


Fee Schedule 

:·~: !:, .t (i·1.·~.;~ ! :· ~ 

Applicants: Referto this schedule to determine if there is afee associated with obtaining verification of your license and/or 
exarnil:tationgr.ades. Enter each fee in the "Fee Calculation" section on the Application-Form. You must complete an 
Authorization for Interstate Exchange of Examination and Licensure Information for each jurisdiction in which you hold a 
license/permit to practice. 

Note: If you hold a license in Illinois, refer to the fee listee!•'!(!!!r',"DJ!pamiT)e~nt-:\)f"Profess,ionai·R~g!Jiation." If you took the examination in Illinois, 
refer to the fee listed alter "Board of Examiners." If you hold a license in Illinois and you took the examination in Illinois, you must complete two 
separate forms. 

)•t' •r:.wG);-r·;·· ,,; 

•Arizona SPite Bc:>ard of At::cou~cy .$12,0() .. ~daSmre.~ard of Accountancy none 
-·~-~~--~~-:~~o:e..+_:-.'J...,;_.,,.,_•.,._._...........,,"-""""-'"""'---~.,~"'•'•""'""""-•'~ 10'-~)'P':!'M•'Ift><..."'t;~-,-J<h(:>.·~t>,_,.~. '"!', , ~··'~'i• '· 5•' .;,, ":t, , ''":"""'"'\' ;i('.C'n.:-"*""'•'•'v'M ~''"'"''""''*'•''"''~"'"·'"'..."''''''~,. 

,.FI -+"~·''St:ate•·•;;::::o~··-;:-Bo ,~~n;,;.:·.;.;;.:;..... ,.~,,,"::."":Lri'·"!=~'~:...· _:;_ps.:;:·~::::·';::e:::··~:::~.::..· ,., .,'Arkansas'f''.'"'-''' ..:.-ard;:;;;;:o;fAt::co~~u;.:m:an;....;;;.·cyf.:'··.::..·_..:.._.:!!';;: .:.::,--~:.:,· .. ·i-'---f-$20-·.:_00::__;,•'!.;.;".2.)·...·::;:,··:::.·"::of;:_.~::;::;.,-u.:;:~;:"...;:i:;,·•"·.;;:·-:;;, 
,,;. , '~~o;:;;~·S~e Board of

1

~~~;~ ~oo:.r··:··': ~jers<;Y SCltf! Board of ~LJ~~·" ' no~·;·;::·} j :' ;) · ' '' ~~~~. ' 

Coloradoistar.e Boaro'iof•kcourniru:Y ~ ·~·Rexfcosn.te:soard~ofPutlliel;~'Llr\mncy $20.00) ,,..;,,. '!• 

Ha\ivall Board of Public Accountancy 

Idaho State Board of At::c:oun=cy 

• lllinois'Board·ofExaminers· ·· 

Indiana. Board of Accountancy 

to'·l~il~untancy~iriing Board 

$:15.00 

none 

•$30;00 

none 

none" 

Kansas Board of Atxourn:ancy none 

Keni!Jcky State Board of Accountancy none · 

Stam Board of CPAs of Louisiana $25.00 

Maine Board of Accountancy none 

Maryland State Board of Public At=um::ancy $10.00 

Mass:achusetts Board of Public At::coum:ancy $1 0.00 

Michigan Board of Accountancy $JS_OO 

MISSissippi State Board of Public Accountancy $50.00 

$20.00 

none 

none 

none 

none 

$25.00 

none 

South Dakota Board of At::courn:ancy none 

,~; • 4 
. <· Board of At::counta1\d):l\'•(l none 

Texas State Board of Public Accountancy $40.00 

i none 

, : Vermont Board of Public Atxountancy $20.00 

Virgin Islands Board of Pubnc At::c:ourrcancy none 

Virginia Board of At::c:ountancy $25.00 

\Akshington Stare Board of Accountancy none 

West Virginia Board of Accountancy $30.00 

W!So:insin At::c:ounting Examining Boar;t''; $10.00 
' .• q' "'·''' ... 1<·· 

Wyoming Board of Certi&ed Public f,a::oum:ants none 

revised: 01/31/00 



150 Fourth Avenue North 
Suite 700 

Nashville, TN 37219-2417CREDEfiTIRlJnET 
(615) 880-4200 

/ 

Certificate of Experience 

Applicants: Complete sections A and Bof this form and return with your Credential Net application. If experience was 
obtained from more than one entity, make a copy of this form and complete a Certificate of Experience for each 
entity. 

SupervisorsNerifters: Please verify the information presented in section C. Send this form directly to CredentiaiNet at the 
address listed above. By signing the form, you are authorizing CredentialNet to verify your license/certificate with the 
appropriate board of accountancy. 

A. Applicant Information. 

APPLICANTS: 

COMPLETE THIS 

SECTION. Indicate 

whether you are a Code 2, 

Code 3, or Code 3A 

applicant. 

B. Employer Information. 

APPLICANTS: COMPLETE 

THIS SECTION. Ust 

employer information, your 

position, dates of employ­

ment, and the name of your 

supervisor at the time. 

CredentiaiNet will send this 

form to the named supervi­

sor. who will then complete 

Section C. "Supervisor 

Certification." 

First Name Middle Name Last Name 

Address City State Ztp Code lelephone Numoer 

Social Security Number 

0 Code2 0 Code3 3A 

Employer 

State Zip Code Telephone Number 

osition 
Period of Employment(check one) 

Full Time From ____To-----­
From To ______ 

City State Zip Code Telephone Number 

I certify under penalty of perjury to the truth and accuracy of all statements, answers, and representations made in 
this Certificate of Experience, including all supplementary statements. 

Signature of Applicant Date 



~:·.f~_ ··-·3 { ,, ~~'"':1.1.~'1' I' <lt i' c. Verlficatlo.ri.::by,·~.upervisor. 
SUPERVISORS(~P't:EASE

·:· r'\-::.;.:~i •'. ·.. ,., 1(~~'; . J/1"
COMPLETE THIS;oSECTION. 

''\~' ', ,·.!y:,l, t~" f:i. 

Follow lnstrdcti6rts;·~d:ol-ding to 
applicant "Code" type (listed in 

section A of this form). 

" :,,; 'l''· ....71;_ ~ 

~-----------------------------------------------------------------4----------~· . 
Other functions: 

•, 

I Preparation of inc:ome and non-profit taX returns1-·i·-··---------- ----- .......... __,., ___,,_..... , ................ 

Tax research 
: \";" '1 .. ,.,,,.L,;; ·~·t/:.>Chf 

I RepresentationbEltG;Iita government agenc:y on a·t;;x matter 

,., lt:1 <i::t~i m 
t:f" ,;,.;• !~"-'"''' 

Financial forecastS, analysis, and projections 

Management advisocy.serv.ices Whic:h meet.AICPA standards 

essional accounting~r::elated wor:k in an ac:c:ounting.firm . 
,,_,.:,,,,, '" ,,, ·.. ; 

' 

(describe) 

TOTAL OF Ali HOURS 
• 

I
' 

If. Check the type(s) of employer: ';. 


___ Client practice of public accountancy 

~ Commercial enterprise practice of public accountancy 

__ Industry 


;.~,...,. 

___ Government 
__ Education 


Law Firm 

Other________~;~:~r:~-·~~~----~·~,~-~~~ 


2(a). Supervisors verifying information for Code 2 applicants: 
·fhdichte'llhettumaer d(hoi:irs'pei'farmetl oythe'apf:ilicarit'f ·• " · "' · 

,• 1

-· 
~: t'i...,;€ 

··1(\~;lah: ;'/';IT ~-~ 
Compliance audits 

"'(! 
Hours 

•i-/1~:_f,J;~f·~,P.F~!~,~~); ++~~ .b:'IH.i "'" i1(~'l'·:;,:,,:· ,,, ·-·''-'! ,, · "lih''T''c~1m •it.!.~ t.t, -.•-. :.. ,.-r<H' 

rr;•b:4Jarli~ofifi~tiiifl~fi"ler\ti ·ifiliftt~rdlih~~·~:;GAW$~1:t · ··,; 0<.1'- 1 ~"; 1' ;i 1""'• 111Mtiti': • 

Reviews of finandal statements in accordance with SSARS 

Compilations of finandal statements with complete disc:losure in accordance with SSARS 

Performance of an independent audit function 

Training sessions on the attest function 

GOvernment audinigeneies ren!:fenhg ar:ropinion and report· 
-.'".~,' ~';_.-:_. ~.~·•:'1: ',~. • I' '"~!;:»:,::_,_,.~,',. ~ 

.audit~ 

-- ·,{,..:..	_, '" me ...a,. .,... :JEll•\_, 

·~.r qf:l;rJ.:" vr; : c·~~ ..:tExpressing an opinion on financ:ial forecastS and projections 

, »)C\1),:. ' 

·---IOT.4J.:..A.1:rEST HOURS. 

..,. 

.,, ~ ?(b); ~upervisors -verifying· in'fcrimation'for Code 3:and Code 3A applicants; .. ; 
How many totaJ~y~ar:s ~~oul!!:ii'!Qi.exp_E)~en~:e ~oe.~fc~ip t~g ~'!PP.Jtca!]t Qave.__'!']'it_h Jou(f.iJm? ----------- ­



~. Verification by 

.upervisor (continued). 

Supervisors (or the person 

who can verify information) 

must have a current CPA 

license or a license that 

was current during the 

stated time period. 

SUPERVISOR VERIFICATION 

1 certify under penalty of perjury to the truth and accuracy of the information provided herein and that during 
the period from to , the applicant worked for me, 
my firm, or the firm which is or was my en:ployer. By signing this form, I authorize Credential Net, a service 
of the National Association of State Boards of Accountancy, to verify my certificate/license with the appropriate 
board(s) of accountancy. 

Name:__________________Position or 

Current Firm Name-------------------------------­

Current Address'--------------------------------­
City____________State,___________Zip,_______ 

Telephone Number-------­

CPA Certificate Number __________Issuing Jurisdiction,_____________ 

Expires On,______________ 

Signature of Supervisor 

last revised: 09/22100 



State of .California California Board of Accountancy 
. Department of Consumer Affairs 	 Attachment 4 

2000 Evergreen Street, Suite 250 
Sacramento, CA 95815-3832 

Memorandum 

UAA Task Force Agenda Item llLD.& E. 
January 26, 2004 

To Renata Sos, Chair 
Members, UAA Task Force Date January 23, 2004 

Telephone: (916) 263-3788 
Facsimile (916) 263-367 4 
E-mail agranick@ cba.ca.gov ,~-. u . 

flJ_JJ()f 
From Aronna ranick ~~ 

Legislation/Regul~ons Coordinator 

Subject: 	 Information Regarding NASBA's Method for Determining Individual Substantial 
Equivalency and NASBA's Processing of Substantial Equivalency Notifications 

Attached is information from NASBA regarding substantial equivalency 
notifications. Attachment 1 describes NASBA's method of evaluating an 
individual's qualification for substantial equivalency. Attachment 2 identifies 
substantially equivalent states and Attachment 3 shows the services that 
NASBA provides for them. 

Attachments 



Information on Credentia!Net 
for the California Board ifAccountan9 

Attachment 1 

Through CredentialNet, NASBA provides interstate practice related services to CPAs and to boards 
of accountancy by processing individual substantial equivalency evaluations and notifications of 
intent. For states that have adopted Section 23; "Substantial Equivalency," the individual substantial 
equivalency evaluation assists those applicants who hold licenses in states that have not been deemed 
substantially equivalent by the National Qualification Appraisal Service. The individual substantial 
equivalency evaluation may be used as part of the process for obtaining a reciprocal license or filing a 
notification of intent to practice, depending on the rules of the state in which the applicant intends to 
practice. Currently, seven states use the CredentialN et service to handle applicants who hold licenses 
in "non-substantially equivalent" states. These states include Arkansas, I<.:ansas, New Mexico, North 
Dakota, Oklahoma, Oregon, and Tennessee. NASBA is able to customize services to meet a board 
of accountancy's specific requirements. 

Definition of Substantial Equivalency 

Under this concept, which was first included in the UAA-Third Edition in]anuary 1998, if a CPA 
has a valid license from a state \J.Ilth CPA licensing criteria that are "substantially eguivalent" to those 
outlined in the Uniform Accountancy Act or if the CPA's credentials individually have been deemed 
substantially equivalent, then the CPA can cross state lines to practice in another state without 
obtaining a license in that state. However, the CPA must notify the state board of his or her intent 
to practice and agree to follow the law and rules of that state. The National Qualification Appraisal 
Service has deemed 45 states to have education, examination, and experience requirements that are 
substantially equivalent to the UAA. For a complete list of substantially equivalent states, please refer 
to the enclosed chart. 

Substantial Equivalency Evaluation Requirements 

Education 
At least a 150 hours of college education including a baccalaureate degree or its eguivalent. 
· Grandfathering: Anyone who passed the CPA Examination before January 1, 2001 w be eligible 
personally to obtain substantial equivalency for the purpose of interstate practice even if he/ she has 
not completed 150 hours of education. Individuals who pass the CPA Examination after January 1, 
2001 must complete the 150-hour education requirement. 

Examination 
A candidate shall be required to pass all sections of the examination provided for in Section 5( d) of 
the UAA in order to qualify for a certificate. Prior to the implementation of the computer-based 
examination, if at a given sitting of the examination a candidate passes two ormcire but not all 
sections, then the candidate shall be given credit for those sections that the candidate has passed and 
need not sit for reexamination in those sections, provided that 
(1) at that sitting the candidate wrote all sections of the examination for which the candidate does not 
have credit; 
(2) the candidate attained a minimum grade of 50 oil each section taken at that sitting; 
(3) the candidate passes the remaining sections of the examination \J.Ilthin six consecutive 

examinations given after the one at which the first sections were passed; 

(4) at each subsequent sitting at which the candidate seeks to pass any additional sections, the 

candidate sits for all sections for which the Candidate does not have credit; and 

(5) in order to receive credit for passing additional sections in any such subsequent sitting, the 

candidate attains a minimum grade of 50 on sections taken at that sitting. 
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NASBA 




lnjormatzon on:Y!:lredJntiri!Net'' ..,,~' 
for the Ctilij'offz'ii:rPioat'il 'd]Abounta'nf!Y 

Experience 

Applicants must have one y~ar of f!XEerience. 'J:'his exp~ence shall include prov.i any,type of 

serv.ice or ~avtc:~· ii:rvel'ii4{ilie use ofacc<l>undh'g, attes'£ .~, ttoP::'ifulh:'"'' . "oii,''ffiiin.Cial' 

advisory, tax or·constiltidg'skill~[ru.i aFGhi~:bSniisi:be v'· l~'l'ifeiise!" . ··~~~cilei~.J.,Jilid::b6' 

acceptable~tH'Fwas rgrun;ea;;mtotigb.empfBymeAt'·in~·g9{ie,£hfrie;lt~ ~dl.i_str'y, ~~~d~aPf~'pubiic p~aC:tic.e. 


:«.,A-1,·- .:<_-:,<$'\-~·, · '' ~ ",,_. '"~'i ·....~:.:.q_q-·:x~~ •·:,'"'"·:"'; '"•f'\fRJ'~ ··,;~~~>:;~~~·rt ·t~i£:~--~~~~l' !.'··~f,:k';~~~~- _, · .~ · I ' 

Credentia:l.'t'J'e~~rovide'Sl'silt\staitfihl equWii:len·gr~ ' 
administratien:>anci·proc~sses 'fSt the @Valuliti15b ·c:~~Be' l ·. 

' ' .•• f'! · ­

Administr~tiVe·Staff ,·• · '' · ,,·!··· 	 .,...~,;,-~· ; •·.L 

NASBA currently employs staff who are knowledgeable in accounting educatrort, educatio(fial 
credential evaluation, application processing, examination administration, grac:j.e rep9rting, accounting 
experience reviews, certification/licensure application procedures, con\:iiailfng:j:~l!'efes:Si6riai"1fa\Ye:ifidfW11 'u 
reciprocity (both interstate and international), pub~~).t;.f~rmation initiatives, ~st~mer service, 
complaint resolurion,; d:i~Ci.pJ.mary:pi:0ced.ures, ·reoe':ros·hiainteria!i!ce; t6'0.1fistfitia:llty'ton2ems, lrio 
examinatiori ·and tandidate::re:ccll:dJsecUrit)dss'ues'. 1~:·. · ·• ·. "' • •·· · N' ' ·1~1'·'" 'o'i£t''" · 

NASBA's Director iof"Gdmpliant:fe~Sem!:'"es-;1¥·erl:ia:h&s'Dwnez,·-is'-'iPGPt\.~~d.· fotmer··~t:ite :Jbaa.ra·> 

auditor. Ms.:!Bumez :manages the:~Gtedentia:lNet. servl:¢e~: ~n 'additibnal' two}~ill"t:inie'~J?l' ' '~!\·: ·' 

comprise the,Credenrial.Net sta£f.5'fhe>Gompliancie~Se!Vices~depattmeht~utilizes CPAES~stt'' Jfi'iia.r·· ·, ,,,.. ,. ·' 

evaluation's s"erVices.fdtLctederitial~eValuarionS-~"·' I \L•.td h' ; ·, ; i .• ';"{ ' v ,,;:.
r 

Questions Related to License History (Section C ofthe Application):. 
~~~~~:;,:, :~~ ~--'"··;~;_:.: ·.~.~:~- :~~~ ~ :~.:- ~.:~~:....~~~·.;~.:~~I!~f~~d.:~-~ro:~{.~!~~~~·~~?~• ~il (' 

1. 	 Once the applicant's qualifications are evaluated and determined to be substantially 
equivalent, is the ap.plicant ever required to update the ,infommtion in the H:.istory ttt'llt~c~)utJ,·J 

section of rlfe}~~r:~~~~rfifl?~.~jWfi'~a*fa'f!.~2~~i~;~l.;~~*~~~:~:~!:~:~;~; IC> ~·H·<~;~;~::':~:H[ibn;; 1 , 
A: 	 Yes, 'appiicants·are required·toupa~te/reiieW:ffi:~ir •licensitig\Jiist~rytP:Piiir 1n~ta:~·ce; ift'·~· 

an iap.ptd:v.ed~ippiicant:ne'eifed ta nive!bis'/li'er·inr6fm.:atfon 'forwa:rq.~~ t:s:.~~dffief ''ia''il~{tlt'!• '1 

board of accountancy and the time since tlfetangiriai·applic~tio!PHiifbeJh'~;d~~~~lia'n! · 
one year, the applicant would be asked to update any information that has changed. 
CredentiaiNet staff check licensing information to ensure that it is current and "' '·; · 
acduratet. :SirtcdGred~ti'tiil:IN~N:an'hetail0red te fitrt1b'Oard's'neeas;··renewaP · ·. ·; · 
frequeney..can<:aJso~be?'di~tated;by•fue•boatd;:~ "i'<i:JfJ;T;":'• n lf~ •·,!:· ''' 

•
1hi "'{.o't~ "'tJ''{ "':t:r)n~ 	 '"i4··Vr>,t&~.t,::.L;'l~l::' '-'f\_; ~~:J r~ .. , 

, .. , :n 	 ~"·~~,·x5~! ~;.;"Ot!J :J.'<;..··~: ~'i~J~ 

2. 	 If the applicant answers "yes 11 to any of th.~ qu~~obn$ telatiea f6. clis'd.pllrl:~tqr ;cl:iminarrus1:<'3f)r ·.r· · ' · 
(page£) •andJ:riust:atta:oh'an :exp'lan'ari0n' sheet~ l.tcli~'fS me' expl~~f:i:olk·1evalti~ted? Nrtd:€.f ,, 
what circumstances would this information mean the applicant is not qualified for 
substantial equiv.hlehty?:·J{:Si'cle"ftdmts·f!lf-'17epbrting; whitdmet l:Ii~c::nafu.s:tn'S ·does':~' 
CredenrialNet•use·;tl!i\cObtain·infofina:tidfi retated·to:'"gobdi;clilfractet'!?.i·l;'''! -.,.,. .,,_,, .u ' >!l";' ' 

..._ ; .... ~- ·:-·"~"! •CN'~fi''".u ~ ~ :''rJ-i ·c'" ·-"~J$1i·"' •' ~~' '~, < <..!"·~-~ ~ '· 

A: If an ap.plicant~answers'~'rye·s~~:to'!anyJofthe :que:stions· ifel1ireif. ta .. cJ,isciplltie'?or ·do- · · · 
criminal history, the applicant's fib~ isisent to the appropnate'board fo:durtiier·' 
consideration:· :Axrapplicantwould"not quality for·suhstantial"eq'uivaleney forlack' of 
"good moral character'' as defined •m 'Secti6n 'S'(b)'tifthe U!Ak.'' · · 
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Iriformation on Credentia!Net 

for the California Board ofAccountanry 


Aside from self-reporting, CredentiaiNet, through the use of the "Authorization For 
Interstate Exchange of Examination and Licensure Information" form, validates 
examination, licensure, and disciplinary history, provided directly to us by a board of 
accountancy. 

3. 	 How is "good character" defined? What percentage of applications are rejected because of 
failure to demonstrate "good character"? 

A: Good character is defined in Section 5 (b) ofthe Uniform Accountancy Act: 

"Section 5 - Qualifications for a Certificate As a Certified Public Accountant 
5(b) Good moral character for purposes of this Section means lack of a history of 

dishonest or felonious acts. The Board may refuse to grant a certificate on the 
grounds of failure to satisfy this requirement only if there is a substantial 
connection between the lack of good moral character of the applicant and the 
professional responsibilities of a licensee and if the finding by the Board of 
lack of good moral character is supported by clear and convincing evidence. 
When an applicant is found to be unqualified for a certificate because of a 
lack ofgood moral character, the Board shall furnish the applicant [a] 
statement containing the findings of the Board, a complete record of the 
evidence upon which the determination was based, and a notice of the 
applicant's right of appeal." 

Less than 2 percent of applications are rejected because of failure to demonstrate 
good character. 

Questions Related to Education (Sectioi) D ofthe Applicarion): 

1. 	 Must the 150 hours of education be completed pre-licensure? 

.Ai No. Ifan applicant had not completed the 150 hours of education before 
being licensed in their home state, it would not prevent him/her from being deemed 
substantially equivalent, as long as the 150 hours of education requirement was met 
for the substantially equivalency evaluation. 

2. 	 Must the applicant meet all of the requirements in UAA Rule 5-2? Are any exceptions made 
because the applicant's home state currently or previously had different educational 
requirements? 

A: The education element of the individual substantial equivalency evaluation 
only requires that the applicant receive a baccalaureate degree with a total of 150 
hours of education. In addition, anyone who passed the Uniform CPA Examination 
before January 1, 2001 is eligible personally to obtain substantial equivalency for the 
purpose of interstate practice even if they have not completed 150 hours of education. 
Individuals who pass the Uniform CPA Examination after January 1, 2001 must 
complete the 150 hours of education requirement in order to be eligible for 
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biformatiot/oti Crcdentia!Net · -•'' ,.­
for the California Board ofAr:couiJtimB' 

3. 


1. 

2. 

3. 

4. 


substantial equivalency. Appendix C ofthe Uniform Accountancy Act, "Substantial 
Equivaleney;~'"iavers tJilT:!~inf&rmatiori:;• .,.,,;r ·.. <· ·· · ~ . , ' · ~· .,,,.:-;~;. .-.. 

•'j.$~.,e~~!') f ~rt r.t_:.i.''if,' ";'.~.i~·~l'P'J ,'I•: . .;,u~. 

Ffltike··applica:n"t was edb.'bafei:i dut~ide'tl:ie Ui:Uteli States; how is edi!l:cafit::jfi 'evllluateCl? IF a 
credentials evaluation service is used, how is it selected? 

A: Foreign credentials are evaluated by a member of the National Association 
Credential E:Wluati'on •Sel'Vice·sl(N:f\CES.) ·Bdards,~b'~ve •the:riptio"rl af choosiD.g the 
agency they prefer. ' ; 

General Questions 
Can all applicants who ruie oeemed substantially- eguiva:lent·sigtl and·issue•attest repdrts? 
Dbes'this :d~end-on what services .the applicant can, pe11forin-in th:eJ:lome,state?·•, 

'H'.l:t "J~ b.::~·~~· ..:.,.'~.,;;'< ~.: .::·::L·~.! .~:.. ::.1'~~1" {::·~ ...::- . L 
A:. ;::•NiASBA's :irtdi:v:idu~l ,substantial .equivalericy::evaluatiori'orilyildetermines 
wh'~1iher 0r not a~ mdlvli.dual's credenti.alB ·are suh~tantia.Uy;eq,ui:V:al'ent':to .th'e,Uniform 
Acc~uritan:cy Ac#·;:~l'i~ indi:Wau.al.wauld ·be.reqhired f(j) fdllow th'e law.ana.ru:les that 
pertairi·~~·atte~uitlili{~·ervices in tbe'stateinwhlch h,e or she inteads to praqtice 

r:· ·.·c'" ~.1;i:t.tr~~.~~iit:.f-\·~~~·:~·7~r~-~~·~·:£:·,. _ c. -,.~:~ ~,~:c~~.~L·~· · __ , · 1, ~- ~ ir.~--.~,,l. 

How long.~o~·if'bl:k~·.:cre'dentialNet·ta piocesi an:.applicafi.on once·ali· Gf the%ate.ohls are 
received~· iF:rt):w::is ·CredentialN et's decision communicated ~to .. tli;e applicant?.:. Is-thelie·an 
appeal pr,0i:liss· if-the appllcant-di:sagrees?-' ·" t.£ .:~ • -~ • 

A:. Total processing for CredentialNet applications is approximately six to eight 
weeks>;;•,.Because:Credent:fa·lNet.requires prunar::y.:source .:v:eri,fi,_cation,on .a:ll 
documentation (transcripts, authorization for interstate exchange forms,£ettili.'Cates 
of experience), the gathering of this information comprises the bulk of the 
processing time. Mter aU primary source verification is received, the evaluation 
takes less than one week. The decision is officially communicated via letter. If the 
applicant dis'4grees:,Wi~ 1the:dedsion,. .he~rp,a~(:appea[by. ,Wri.t:i.ng:.tQ.:Otedenj;ialNet 
within fourweeks of the date ofthe decision letter. 

How'itnany -licenseeshi*.r.e -rec:ples:necl arlteya:luatJ.omo6incdiir.iclua:bsubs,tanrialeguiV:alenc:y from 
<Dredeniia:!Net?. How:marl}:.ruiie been"c!t~terniiiiled.toJb.e.:substantiallyJequi:v:alent?;·· · · , . , 

r·~n';J ·(-" .:}~ .:~:~~· A~'" ..JU r···J~.f 11 -: ~! 

A: Since the inception of the substantial 'e:q!@alemcy' eval!-larions ;in M"ay 1999; 
CredentiaJNet has processed approxi~ately 160 :individua~ substantial equivalency 
e*raluaiion~~Jor:.tJ:le.folloWing ·states: Ai:k.iftlsas, knsas, Oli:!lahoma;:.IT'ewiessee;'New 
Mexico, .Oregon, da:ild·:N•orib.:E>ako.tali!"«':Gfthe;16,~::a:S2 :halr.e:;~hteeri .de.terinined·· :., ~ ...... 
substantially equivalent. 

t '1'.:~ X::~·,. L5 fi'-.. 'T"::~0::!£·t , ~'-.....JS (.:~·C'1:3J~~~~1t lt!"t'~,. 

Gmce~ffie~applicaii.oh 'llS'la!iprovedJahd:on~ftle''WithrGredencialNe(hm:W is~tHis mforihatio~. ,,: 
cori:iri'ilini:cated·to':tJ:ddountari.cy boarcHn,th£ sta:tdhe licensee plans to,~rite±? t/~es.:fhe~· 
licenseeis!{ .Creclent.i.a.INetto fo!Warclcthe inf6rmatian :to,the·;state.horu::d .or mrls.bthe :hmarcL 
reguest.it.from.CredentialNec?, B0wJong·does:it take?- ···~<!3 ,,,,. -'··" .. •.· ••• ,, , ;'•;,;,, 

January 19,2004 .. · 
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!'!formation on Credentia/Net 
for the California Board ofAccountanry 

A:. Upon approval of application, NASBA sends a "CPA Portfolio" that 
summarizes the applicant's credentials and the primary source verification to the 
board in the state in which the CPA intends to practice. The CPA Portfolio is sent 
to the board at the same time the decision letter is mailed to the applicant. 

5. 	 Provide a description of similar services you are currently providing to state boards, names 
of the states, and the charges associated '-'lith the services provided. Specifically, we would 
like you to address whether you validate licensure status, validate the address provided, and 
require self-disclosure of criminal convictions. Ifyou do require disclosure of criminal 
convictions, how do you follow-up if a conviction is disclosed? In addition, please include an 
explanation of the process followed to notify the licensee and state board c:if the outcome 
and how quickly you are able to complete the process. 

NASBA provides substantial equivalency evaluation services for the following 
boards: Arkansas, Kansas, Oklahoma, Oregon, New Mexico, North Dakota, and 
Tennessee. Please refer to the attached document that lists all current substantial 
equivalency services, including: type of evaluation; requirements and supporting 
documentation; participating boards; fees; and the type of report provided to boards 
and applicants. Also included is a list that describes an adjunct Credentia1Net 
service - evaluation of initial applications for both individuals and firms for the 
Colorado Board of Accountancy 

All ofNASBA's current CredentiaJNet services evaluate for licensure status and 
require self-disclosure of criminal convictions. If a conviction is disclosed, the board
in the state in which the applicant wishes to practice in notified and feedback is 
requested. 
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NASUA' 'ional \,lUiliiiJcauon Jt.ptu·u•sn• ,,t, .,._... ...,..,,,._,. ''" ..........,.......... ~-1-- ·­

-­ -~EXI'ERIENCEEDUCATION EXAMINATION SUBSTANTIALLY 

STATL~ 
EQUIVALENT 

One-Tier Permit 

BArBS 151J-hour Witbln6 Min. falling Test Remaining Licensing Holders COMMENTS 

De~ree Effeclive Dote exams erade of 50 Sections States Only* 
Two-tier state: experience not required for 

Alabama V' 1995 V' V' V' -­ YES certificate (2 years or experience required 
f~ permit Lo practice). 

-­

All sections of the examination must be 

Alaska V' 2001 -­ V' V' V' YES passed within five years or 10 consecutive 
3 yrs. Or examinations. 

2 yrs. wl BS-Acct. 

-Ari:wua V' 2004 V' V' V' V' YES 
2 years 

Arkansas V' 1998 V' \1--­ V' V' YES 
1 vear 

c­ ---­ -

+California's revised act, enacted in October 

California V' 2001 V' V' V' V' YES+ 2001, creates two tracks for licensure. While 
1 year Seclion 5093 requires at least 150 semester hours 

for licensure and experience as outlined in the 
U AA. Section 5092 requires just 120 hours and 
two years of experience. Only California CP As 
who comply with Section 5093 will be 
c~nsideredsubstantiall,t eguivalent to the UAA . 

Colorado \if -­ ..... V' 
. "" ..... Board accepts education in lieu of 

l year experience. 

Connecticut V' 2000 V' -~- V' V' YES 
3 years ---­

Board ac~epts o~~"~:ota' degree. 

Delaware .. -­ V' V' V' V' .. Minimum failing grade of 50 waived if 
4 years 

-­
three sections passed at one sitting.

--­ -­

District of Columbia V' 2000 V' V' V' 
Two tier state: experience not required for 

YES certiricate· (2 years of experience required 
for permit to practice). 

--­ --­

No experience required. Minimum failing 
Florida V' 1983 V' V' V' NONE grade of 50 waived if three sections passed 

at one sitt_ing. 

Georgia -.~- 1998 v v V' V' YES 
2 years 

-­ ·~ -----c~- ---­ V' Two-tier state: experience not required for 

Guam V' 2000 V' V' V' 2 years/ YES certificate. Two years of experience is required 
1 year to receive an Individual. Permit to Practice for 

(see note) those who first sat as a Guam candidate in May 
2000 or before: one year of experience is 
required lor those whu.first sat as a Guam 

--­ Can!:lidale in November 2000 or after. 
llawaii v 2000 v v V' v YES 

l··idal -~ ----·--~ I-­
2 years 

- ~- ---­ ---­ -------­
2000 V' V' V' V' YES Minimum failing grade of 50 waived if 

l three sections passed at one sitting. 
----~~ -­ --­ '-­ L .. 



SI'ATE 
BA/BS .150-hour Within 6 Min. failing Test Remaining 
Degree Effective Date exams grade of 50 Sections 

..... 2000 ..... ..... ..... 

..... ..... 
2 years-

Indiana, ··-.;;r­ 2ooq __ ..... ..... 

low a ..... 2000 ..... ..... v ..... 
1 year 

f-. r-.., 

!Kansas ..... 1997 ..... ..... ..... 

I;Ke~tucl<y I tl'' I 2000 · I , t1' ~, ..... ~ ..... '\ ..... 

'l 

Louisiana 

Maine 

'l'vla:rr,l!l~c:;l 

1Massachusetts 

. Minnesota 
_Mississippi 

•Missouri 

Montana 
'H ~ 

Nebraska 

..... 

..... 

~ 

---., 

..... 

..... 

..... 

..... 

..... 

1996 

2002' 

1999 

200.2 

2003'' 

2006 
1995 

1999 

1997 

1998 

..... ..... 

..... ''­ ..... t· 

' ..... ..... 
,(\, 

..... ..... 

..... 

v "­
v 

" v 

" .... :, 

..... 
2 years 

I{ r;a 

1 year, 
v 

I I I 3 yearsc;~d 
..... "· ..... "'• ..... ...._ ..... "-, 

..... 

..... 

..... 

v 

..... 

..... 

..... 

..... 

v 

..... 

..... "'·, 

..... 

..... 

t<"' 

v 
f'' 

~'~ 

..... 

2 yt:;ar~., 
v 

1 year 
..... 

1 year 

..... 
l_rear 

.-...,_ 

I' 

Jt. : 

EQUIVALENT 
One-Tier 
Licensing 

States 

YES 

YES 

Permit 
Holders 

Only 

YES 
Two-tier state: experience not required for 
qer,tifica:te>{l'yea'i:of exp~rieoce:retji.iired for 
~ petfiiitto:pra.,cticeh ' : ·· • · ~ 

One ,yeaf ~J Eilll.peri~riceJs:~reql.tir~dJor t!le 
~erlificate;'4;(lQQ.,hours.'t!t;experience,in a 
~in'in:tl!m'~of,t~o-:y~ars ,i1>,1i:~quired49:, ;~ 
p~rfomutJest 1semriqes. ,. , , 
Twn~tj~r::stat~l-exper.ieJ16&iJoli:re.quiredr.for . 

· YES I ~ertific{!.te -U4y.ear.!af.€xperienceir~q~i~ed for 

YE$-' 

YES 

YES 

YES 

YES 

YES** 
YES 

YES 

YES 

YES 

YES 

~ permh to practiee). · · 

Two,.,t,ier·sGI~=',expe~;ienee. not r.equi,r~q for 
ce!tificate J2.,y.ears.pf exg,er!~}lce. i-~g!Jitecl 
(ota p,~@ifto. Pfl!~tii::~l;· 

:• l' 

I . 

,o-<_J 

.,;,_I}r;.; 

nent-;nqte;f.fe~tire unti I 

'. ' ~ 

,~. 

F! l,.,,. 

". ,•~ .' ... 

lfwo-lier state: exp~tienc~,.no~:~~qtii~d'for
l::ertificate (1yea(~f atte~Cotfi;Whis:bf · 
~rivate, governmental, or public accounting 
experience required for a permit to 
practice). 
ifwo-lier state: experience not required for 
per'tificaie· (2 years,or experience required 

IN~v~~.· I v I 2001 I v r- v " I v ' . I 2 :,"' l YES I I tdta ~il to r':"'tlre): ' . 
4'­ !\.. t'> !. 

t•d;i!t ~ ' {f.. 
~ "'5:, 



.-------­ EDUCATION EXAMINATION EXPERIENCE SUBSTANTIALLY COMMENT 

SI'AfE 
EQUIVALENT 

IJA/BS 1511-honr Within 6 Min. falling Test Remaining One-Tier Permit 

Degree Effective Dale exams grade of 50 Sections Licensing Holders 
States Onlv 

New Jersey v' 2000 -­ v' v' v' YES Candidates are required to pass all sections 
1 year within ten consecutive examinations. 

~~~~~-

~~ ,~~ - ------------­

150-hr. requirement not adopted; candidates 

New Hampshire V' -­ V' V' V' arc required to pass all sections within five 
2 years years or ten consecutive examinations. 

New Mexico V' 2004 V' V' v' v YES 
1 year 

150-hr. rule is parlially in effect within tbe 
V'New York V' 2009 V' -­ 5-year UAA requirement but allowing some 

2 years candidates to comply by 2009;~no minimum 
failing grade on examination and candidates 
are not required to Lake all unpassed 
S~(;!ic:/•lsal one sitting. 

North Carolina v' 2001 v' \1 v' v YES 
1year 

Nmth Dakota V' 1999 v' v' v' V' YES 

Ohio v' 2000 v' v'~~ v' v' YES 
2 years 

Oklahoma V' 2IJ03 V' v' V' V' YES 
1 year 

Oregon v' 2000 v' V' V' v' YES 
2 years 

Minimum failing grade is 20 and candidates 

Pennsylvania v' 2000 v' -­ -­ v' -­ are not required to take all unpassed 
2 years sections at one sitting. 

---~~ 

Candidates who earned conditioned credi-t-

Puerto Rico v' 2000 v' v' V' 8 years of -­ prior to 1994 are exempt from taking all 
experience in unpassed sections at one sitt~ng. No 

lieu of experience required for those who meet the 
education req. educational requirement. 

Conditioned credit expires within six 
Rhode Island V' 1999 v' v' v' v' YES consecutive examinations or five years, 

I year whichever comes first. 
------~~~ 

South Carolina v-­ 1997 V' v' ·v' V' YES 
2 years 

-------­

South Dakota V' v' V' v' V' 
SD candidates who have completed a 

1998 bachelor's degree in accounting and who do 
1 year YES not have 150 hours may apply for U1e exam 

under ARSD:20:75:02:04(3), which allows 
a candidate to apply to the board for 
consideration of 4 years of accounting 
experience in lieu of the additional 30 IllS:~~ 



EDUCATION EXAMINATION EXPERIENCE 
STATE 

BAIBS 150-hour Within 6 Min. failing Test Remaining 
Degree Effective Date exams grade of 50 SediollS 

-· v 1993 v V' V' vTennessee 
2 years 

Texas V' 1997 V' V' V' ..... 
2 years 

Ui:ali5'' 
I V·­ 1994 v ~- ..,:, v;_ 

1 year · 
\fl:;'l"mdnt -­ -­ w., V' \4, v 

2 years 

I 1Virgin Islands ' -­ -­ -­ -­ v 
2 years 

Virgi-nia v 2006 V". v v: v 
l year** 

"' 
' .. 

"/>"'~ 

.... ··~ . 
r• 4 

Washington .I 2000 v v v -­

.. ,, 
WestVirginia v 2000 .;­ " " t/ 

. 1 year 
Wisconsin v 2001 v t/ ..... t/ 

1 1/z years 

Wyoming .; 1999 v· v t/ -­

SUBSTANTIALLY COMMENTS 
EQUIVALENT 

One-Tier Permit 
Licensing Holders 

States Onlv .. 

YES Two-years uf are iequired' for.. 
th(jse performinglatfest sery,i~esroiily oiie 
year: ofexperief!Ge is required::tb ro!Jtain a 
certificate. - '· 

,. 

YES 
,. .~ •!tl •' 

YES 

-- Cellege degree not r~quired; \SO•hr. 
requiretn:flritii"ift~dc!fil~~-· · 

-­ Bi:lai:d arlt'epi:Siiigmst:nffol diploma as 
educatioiial'retiuif~me_ili. '/' I 

**One year or Elxperi'Emce is required for a 
YES*** CPA certificate. An additional year of 

specified audit and review'expedence is 
required·of.CPAs·who supervise audits and 
rel,l.iews ANFf:Signireports dn fi'nant:ial 
statements. 

***150-hr. rule is in effect after the 5-year 
UAA requirement but deemed substantially 
equivalent by NASBA Qualification 
AEEraisal Service. 
Two-tier state: experience not required for 

YES c;;ertificate (1 year of experience required for 
a permit to practice) . 

YES 

YES Minimum failing grade of 50 waived if 
th'&e sections Passed 'a_t on~~itting.- ·· :' · 

Two-tier state: experience ~<;it;r~.gplre<fft;Jr 
YES certificate (2 yeary;.(!l~xped~n-;:e ·r~q~i~~4 

for a Df'lt:l11il to practice}. ' · · '" ' 

V' 	 Stale complies with UAA 
State does not comply w,ith UAA ,. 

* 	 Stale law provides th.al certificate holders mu,st have permits (licenses) in order to practice accounting. T!1e licensing provisions of these states are substantially .equivalent to 
the UAA with respflct to permit holders only. 

t·. 

Last revi 1J!Jl/OJ 
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Cr~::,,.,.dntiaiNet Services for Interstate Practice Attacl, Jntno.3 
Documentation Provided to 

Evaluation Type I Name Requirements/Supporting Documentation Participating Board/s Fee Boards 
Code 2, Credentials Verllleatlon lor New 
York (NASBA asslsls CPAs to apply lor a 
reciprocal license with the New York Slate 
Board) 

Code 3 - Individual Substantial 
Equivalency Evaluation, to be used In 
llllng lor a reciprocal license or noUilcation 

Code 3A Notification of Intent to 
Prnctlce In Tennessee and Tennessee 
Substantial Equ !valency Evaluation 

Code 4A- Notification of Intent to 
Practice In Tennessee 

1.Ucense History- Authorization lor Interstate Exchange iorms completed and stamped by each 
Board where applicant holds a license 
Z. Education • Ollicial transcripts lrom each school attended by applicant 
3. Work Experience- Certificate of Experience forms signed by verifying CPA 

1. license History shows good moral character by lacking a history of dishonest or felonious acts 
Authorization for lntorslale Exchange lorms completed and stamped by each Board where applicant 
holds a license 
2. Education 150 hours required If CPA exam passed aller 1/1/01 - Ol!lcia! transcripts lrom each 
school allanded by applicant 
3. One Year Work Experience- Certificate ol Experience forms signed by verifying CPA 
4. Unllorm CPA Examination passed with condillontng beginning oncQ two sections are passed and 
all lour sections must be passed within 6 allempts; minimum la!llng grade of 50; all unpassed sections 
taken at one silting - Interstate Exchange lorms 

1. License History shows good moral character by lacking a history of dishonest or lelonlous acts-
Authorization lor lnterstale Exchange lorrns completed and stamped by each Board where applicant 
holds a license 
2. Educalfon 150 hours required II CPA exam passed alter 111101 - Ollicialtranscripts from each 
school allended by applicant 
3. One Year Work Experience- Certificate of EXperience forms signed by verifying CPA 
4. Uniform CPA Examination passed with conditioning_ beginning once two sections are passed and 
all lour sections must be passed within 6 attempts; minimum falling grade oi 50; all unpassed sections 
taken at one slUing - lntorstate Exchange lorms 
5. Ethics Examlnalfon must be passed such as the exam given by the American Institute of Certilied 
Public Accountants (AICPA). 

1. license History- Authorization lor Interstate Exchalrge forms completed and stamped by each 
Board where applicant holds a license 

New York 

Arkansas !required) 
Kansas 
New Mexico 
North Dakota 
New Mexico 
Oklahoma 
Oregon 

Tennessee 

Tennessee 

$100.00 	 CPA Portfolio 
{a summary ol all credentials) 
and copies of all supporting 
dm;uments 

$100.00 	 CPA f>ortlollo 
(a summary of all ctedentials) 

$100.00 	 CPA Portfolio 
(a summary of all credenllals) 
and candidate Is Included In a 
monthly report lo Tennessee 
CNET processes the renewals of 
these notllicallons which must be 
completed every two years 

$35.00 	 Monthly Report Is Issued lo TN 
Board with lnformatlon on all 
CPAs who have provided 
Nolllicatlon of Intent to Practice 
In TN CNET processes the 
renewals ollhese notlflcatlcins 
which must be completed every 
two years 

~ 
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Colorado Reciprocity- CPA Licensure 
AppllcaUon lor Reciprocity 

1. License History must include passing CPA exam grades and must lack evidence of any Colorado $165.00 Application file lor each 
disciplinary actions Issued by previous Boards Authorization lor Interstate Exchange ol Examination applicant including all supporting 
and licensure lnlormationlorms oompleted and stamped by each Board where applicant holds a documentation. 
license 
2. Education A Bachelor's Degree Including 24 semester hours In Accounting, 3 semester hours In 
Audit and 21 semester hours In General Business credits (not to exceed 6 semester hours In any one 
subject) - Ollicial transcripts from each school allended by applicant or oH!ciallorelgn evaluation 
report 
3. Work Experience must include one year and 1BOO hours of public accounting experience • 
Certificate of Experience signed by supervising CPA whose license was active during the Indicate 
dperiod of work experience 
4. Verlllcallon of Supervisor's License must be obtained from the appropriate Board- Employer's 
license Verification form completed by the State Board including the Board's official stamp 
5. AICPA Ethics Exam must be completed and passed wilh a minimum score ol90%- Certificate of 
Completion lrom the AICPA and olllcial score sheet issued directly from the AICPA. 

Other Evaluation Services offered by CredentiaiNet for Initial Licensing - Attachment no. 4 
Documenlation Provided to 

Evaluation Type I Name 
Colorado Exam - CPA licensure 

Requirements/Supporting Documentation 
1. Uniform CPA Examlna!lon passed in the state ol Colorado- Score sheet provided by CPA 

Participating Boardls 
Colorado 

Fee 
$85.00 

Boards 
Application file lor each 

Application for Applicants who passed Examination Services applicant Including all supporting 
the Uniform CPA Exam In Colorado 2. Education · A Bachelor's Degree including 2.4 semester hours In Accounting, 3 semester hours in 

Audit and 21 semester hours in General Business credits (not to exceed 6 semester hours in any one 
original documentation 

••• ·"· f,, •, •.•. ; 

subjecO - Olllclal lrnnscrlpts from each school allended by applicant or olllcialloreign evaluation 
report 
3. Work Experience must Include one year and 1BOO hours ol public accounting experience­
C~f:!l!i.Q13l~,o(Joxpe!lei']C';' slg?ll'tby;i\We!;!rvlslng CPA whose license was active during lhe Indicate 
dperiod_oh'J!'Of~ ~l£!1erieJIC!l. . , . '·' , .. ,.• 
4. Verification of Supervisor's License musHie oiitained lrorii'the approj:niate·Boarn·dEmployer's 
Ucense Verification form completed by the State Board including the Board's ofl!clal stamp 
5.AICPA Ethics Exam !"usl.be completed and passed with a minimum scor.e ol90%- Certificate of 
CompleUon:{romthe.tMGf!AaQd,oHicl_alscore:!!h\'letlssti,e.!l directly lro~·th,\'l.~ICPA •. .:, 

.tt~;'· ~-, 

Colorado Transfer of Grades- CPA 
Licensure Appllca!lon lor Applicants 

1. ,Unllorm:.CPA Examination mu~t~:~"passe~;~;~~thorlzfu~~ lo~ lnters,tate•Eif'<haf!ge;oi .Examination Colorado 
and. Llcensure•lnformatibn form completed and stamped by·the Board where applicani passed the 

$165.01) Applll:atlon.llle for .each 
appljq~~U~ctu~1il9 an supporting 

Who Passed the Exam In a State Other exam''"!;~~.:···::~(.;;. P-I.{":·,J,,• .1,."A·:-~,f ~~;, r ;t•. L.t: ·(· origlnat;documiJf!iatlon 
Than Colorado · · · .•,,, 2 • .Edticatlon:""A Bachelor's Degree Including 24 semester hours In Accounting, 3 semester hours in 

·,'i:"t'i Audit l!nd 2tt··semester hours;ln'Genef'!l Business (po!li;~·exce~d 6s~_mester-hou~;ln .any onec ,.,, 
subj!lct)"'rOific!allraos~riptS ltom,eai:h!lchool alteJJde,d by'aPP.'!~nt()r, t?f!it::.~IJor!!igrj i'!V:~)u,t~llQn, 
report 
3. ~o~k ~!IP,er!enc~ ml!stfncl~e ()'!e,year and,,1 BOO hours ol public accounllng experience ­
Certlfiqa!B of E~petl~n~.~lg_ij~JijJ~~i\llsiljg;CPA w~~e license was active during the indicate 
dverlod of worJi:exjleileilctr "'. ''"' ,,,,,,,· ' ' ··v.t· ;,,,, """"'hi: ·• ' · ..· ·....!,.,, , 

4. verlrlcililoitof Supet'/lsor;i li~~ni~-mulii.I:Je'ob.ia'ined irom'fhirappropilate BoaJd "Employer's 
Ucen5e, V!!rilfc~m:ih ti:utri coinplineli by iti~ smufB~ard lncludinll·ilfi{Ei{jarii's'olficial1tamp 
5. AICPA i;thic!l Exam must~~ ,COI!Jpl!3ted and pas.~lld w!th a minimum score ol 90%- Certilicate ol 
Completlenlrorri the AICPA arid olficiai score sheet issued tiirectly from the'AICPA ' ;, t; t·tf.-<:~)1.,:,-·. 

'r;,., ,, ... ,. t'" ..... • , .. ::. 

'"f,,f 

• t.'t··· 

" 



Colon 1 Registration -Initial 1. Firm history, ownership and organlzallon must comply tt all the secllons of Colorado Colorado $150.00 Application me It 
Regh•lr>- ol Proleulonal Slalule 12·2-117 · Regislration Appllcalion applicant includit upporling 
Corporations, Limited Liability 2. Organizing Documents must Include the Board's four required Provisions ol Slalule 12-2-117 and miglnal documenlauon 
Companies and Parlner11hlp!J Compo11ed must be liled with the Colorado Secretary of State · Statement ol ReglslraUon including copies ol the 
ol Cerlllled Public Accountants llrm's organizing documents slampod by the Colordo Secretary of Stale 



Information required for 
Accountancy Corporation 
licensure: 

. Application. Articles of Incorporation. 	Bylaws. 	At least one shareholder who 
is a California licensee . 	Fee 

Information verified by staff: 

. License status of each 

. shareholder 
Bylaws comply with Section 
75.9 (share restrictions) . Firm name matches on all 

. documents 
Licensed vs. nonlicensed 
Shareholder(s)/Officers 

Information available on the Web: 

. 	License Type/Name/Number . License Status . Expiration Date . Issuance Date . Address of Record . Enforcement Actions, if 
applicable 

UAA TF Agenda Item Ill Board Agenda Item VIILH.6 
February 26, 2004 February 27, 2004 

Firm Licensure Process 

Application for 
firm licensure is 
received by the 

Board. 

Approved firm 
application is 

entered into the 
Consumer Affairs 
System database 
and reflected on 

Application is 
processed by 
Board staff. 

the Board's 
License Lookup. 

Approval Notice 
and Wall 

Certificate are 
issued to the firm. 

Information required for """' 
Accountancy Partnership 
licensure: 

. Application. Federal Employer ID Number . Limited Liability Partnership 
Registration, if applicable. At least one partner who is a 
California licensee . Fee 

Information verified by staff: 

. License status of each 

. partner 
Firm name matches on all 

. documents . 
Licensed vs. nonlicensed 
Partners 

Information available on the Web: 

. License Type/Name/Number . License Status . Expiration Date . Issuance Date . Address of Record. Enforcement Actions, if 
applicable 

I 



Information required for"' 
Accountancy Corporation 
renewal: •·, · "1( 

.Cl<Jtt~·u»i e ~ n.r : t i £\;lr'::;" 

8l'lt:l~~§f}Qil]lc;c,H J tY.b'll' 
Lisll!)f.:firrmt?Jlar!'lhe!dl'!ffilc· 

"F.:ee.1"". ~"~ 

Corporation information verified: 
't.'tSr<~o:tlf~~tt:::i:t,i:l;~?/\1:_ ~l~t~t~i~~J 

License sta 

shareholde 

Correct fee gt~?·:J ~:wG.~,r:;" 

Shareholtfe\r($)'" .,, '·'"''':··· 
~ ?ntJ~tJ.L ~rt;7,~~':-;j'<,...~r~ 

Information available on the Web: 

License Type/Name/Number 
License Status 
Expiration Date 
Issuance Date 
Address of Record 
Enforcement Actions, If 
applicable 

if1, "-------­.,, 

Cashieflrlljlt:Jnit. 

Renewal.fPUl'ltl\'1 
receive@,g,y,.the 

Beard,...., . 

Renewal 
information is 

Cons 
Syst. 
alil.~:J:e&.Efc!~'heU..e,. 
the Board's Web 
License Lookup, 

Firm Renewal 
Wall Certificate is 

Issued to firm. 

lnformaffo~''reqilir~d 'to(·~ 
Accountancy Partn'ers'h!p 
renewal: 

Ren·~wa'l·fo"fm:· ··•· ;"' -­
.List of firm partners :"N!.··,rJ 

·i'F,ee··l·~t~~::~ ... f'~··~~~r-t;t. SH'I: .a~t! 
-~... ,~ , .:-;-"";i ~-;· r·:·· :to; 

Information available on the Web: 

License Type/Name/Number 
License Status 
Expiration Date 
Issuance Date 
Address of Record 
Enforcement Actions, if 
applicable 



{'·· 

, $tc>.::-ov C~Hfornia California Board of Accountancy
Department of Consumer Affairs 2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 
Memorandum 

UAA TF Agenda Item III.B. 
February 26, 2004 	

Board Agenda Item VIII.H.6 
February 27, 2004 

To UAA TF Members 
Board Members 

Date February 13, 2004 

Telephone (916) 263-3981 
Facsimile (916) 263-367 4 

From 	 Renata Sos, Chair 
UAA Task Force 

Subject : 	 Draft Form for Blanket Notification by Firms for the Privilege to Practice in California 

Under current California law, an out-of-state practitioner who is not licensed in this 
state may temporarily practice in California (without the knowledge and outside the 
disciplinary jurisdiction of this Board), so long as the practice is incidental to the 
individual's regular practice. (Section 5050.) There are no guidelines in statute or 
regulation as to what is considered "temporary" or "incidental." While it is 
impossible to quantify the number of practitioners who enter California under this 
provision, this Board and the UAA task force have received extensive anecdotal 
evidence that lawful "incidental practice" is commonplace. 

In November 2003, the Board charged the UAA Task Force with developing 
recommendations for a process under which out-of-state licensees, who otherwise 
could and would lawfully practice in California under the incidental practice 
provision, would instead provide written notice to the Board of their presence in the 
state and subject themselves to the Board's jurisdiction. The Task Force, 
comprised of Gail Hillebrand, David Walton, Tom lino, Hal Shultz, and me, has met 
twice and collected (with the indispensable assistance of staff) and considered 
voluminous information from around the country regarding cross-border practice 
under the substantial equivalency standards of the UAA. The Task Force has been 
developing a framework for permitting out-of-state licensees to practice in California 
under a substantial equivalency approach using the following guiding principles: (1) 
maximizing consumer protection; (2) maximizing compliance; (3) maximizing 
enforcement and disciplinary authority; and (4) minimizing administrative burden on 
our staff. One of the central tasks has been developing a form that out-of-state 
licensees would use to obtain from the Board the "privilege" of practicing 
temporarily (say, one year) and incidentally (that is, California is not the individual's 
principal place of business) in this state. (The Task Force is calling it a "privilege" 
because it would not be a license with its attendant rights.) 
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UAA TF Members 
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At its fir~t::fQ~f'Jtn~Jif~?errt ~~~993), the Task Force began consideri'ng ~rptob~:§? 
by whict\t·f;i.~.~;0~~Fffi?U:;, me~ "".;,~f!ind large- could, in lieu of filing a notification form 
for each "substantially equivale t" individual temporarily practicing in California, file 
one "blanket" notification as part of the firm's bi-annual registration with the Board. 
(A firm would still be free to do separate notifications for each individual.) The task 
force identified a number of potential benefits to this approach, ineiH,ding__ ".. 
streamlining the notification process for multiple individuals, minim'izifi.g ./ ·:~ . 
administrative burden on our staff, and providing the Board with a pbfe'rHidfl}' .) 

, 	 valuable and effective enforcement tool. The task force created a sub-task force of 

,G;a1LH.IU:§bJi~0Q~;Mip~g~l<£ .~;~~ng ~~.agn.i~:\iP~E!b~;~8r~~V,¥.10,p,~ bl~nket,... r. :i ''·"· ,
1

notification process and rm that remained 'truetta'·tfietpHndples'outlined 'at>ovif 
Attached is the current draft form, which initially was drafted by Mike Duffey, and 
subsequently edited extensively by Gail, Michael Granen and me. It is meant to be 
an alternative, available only to firms registered in California, to the individual 

noiificqtiqt;)~"ct~~ilt fgrm;t(~f:lj~~,J~J.IJ.£l':J.d:E!:~:.a.~".§I.~~~P~!"~~~ .~:~:nda .~~-~mh rm:i nr. .: . 1~r;r• •• 
h ..;.'''•·k'·,,' tJt~:· ~:· ·:··;' ·r~':f~~~;··~·~.: t ..··~~' ~~ .0 ,· • •,. (~•~ ,y."". ..- ~ ···1~'>4•.-;·~,~t/;."-'t.~~~..:l1J'~". 


TheJQflll wilt be q!~.C?hi$,S~td.:.ip .9E~"§l.te~. detail, a~ Jhe .Task Force's FebrtiarY,~ 

Q_n~ item ofnote:: as of the date,.p'f.~hlS. tme.r:no., .the Task Forc.e. na.d;h9ra 

proposal for how~fee~ Mio~f(;j .b.e'·~a~s~ssed ,ii'J .a:riy .cqntemplated'·bl'an~e'fn 


«> •" ·~ • "{ •!-1:>"• "'''' , .•.; :·: ,;· ;;.1..,;;~,. ' ~··'·' ':.· ,.' ,f~ ~·,~·': ~ 7' ,.-t·~". '' ,j r •"'. lf.·••• .l. }~•• ~ ,', • ~ 

pr:~pes~~:.'!IL . . . . 
H 

·. · .. ; ·rf.P~fiFJ ;provid:e~,~~ :qptic:>nS:;J::~ptio~.!\..cofite.rnplates. c,;q ~,.· ~. -in:g 
a feg~iJb~L t>·~~~gf,~~~.:i'l,qtitication ,pef)od {~hfo,~:t¥.o~l-~,~i;>~·: '···~.~.tfor 'less) -~~~~:~~h 
the actual number of prabtition~rs wbp .e1;1tere.€.l :Ce~"lif.~ - •·- · · · 't to the··.·~.::.~.,:~'" 
notification; Option B, cori'templa:tes' an up-front fee'iJ ersize' of'tA·~~Nitrn~'~'" 
Neither t~!i?. s~Q1ta~k, ·fowe. 11~( !~~~:;l):ts.k.:Ee:c~ ~o ~~·~eu~i~X~: ~~~-~l£i,:~~~q~:~:tf:.Ji!l~B~~~·~d 
ttit_§1·X~l~tiye.~rj;l,f?r!t~ .@f..t,q.~~~}~W;g...~.fi:e~:P~aAbfl!~: ·t:::::{raJ .. -· ~ "' ' - ••·· '"' ·• •.~. ' "·~-~., ~3
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CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN STREET. SUITE 250 


SACRAMENTO, CA 95815-3832 

TELEPHONE: (916} 263-3680 

FACSIMILE: (916} 263-3675 


WEB ADDRESS: http://www.dca.ca.govlcba 


REGISTERED FIRM NOTIFICATION PURSUANT TO SECTION []OF THE 

CALIFORNIA ACCOUNTANCY ACT 


[NAME OF FIRM] represents that all conditions for eligibility under blanket 
noti'flcation pursuant to Section [] of the California Accountancy Act are satisfied 
with respect to each owner or employee covered by this notification at all times 
that each owner or employee practices public accountancy in California pursuant 
to Section [ ] during the effective period of this notice: 

(1) The owner or employee does not have his or her principal place of business 
in California. 

(2) The owner or employee is not otherwise required to hold a California license 
to practice public accountancy. 

(3) The owner or employee holds a valid license from a state or other U.S. 
jurisdiction and (a) that state or jurisdiction has been deemed by the California 
Board of Accountancy (CBA) to possess licensing requirements that are 
substantially equivalent to the requirements of the Uniform Accountancy Act; or 
(b) the individual possesses qualifications which have been determined by CBA 
to be substantially equivalent. 

(4) The owner or employee will not sign a report on an attest engagement in 
California unless he or she is authorized to perform attest services in the state 
upon which the determination of substantial equivalency is based .. 

(5) For each owner or employee, the firm will maintain records sufficient to show 
the name, office location, and state(s) and/or jurisdictions of licensure- including 
the basis for substantial equivalency - as well as where in California and when 
services were provided pursuant to this notification. Upon request by the CBA to 
the firm, the firm will disclose within 10 days these records to the CBA. 

(6) The owner or employee shall abide by the provisions of the California 
Accountancy Act and regulations thereunder, including but not limited to the 
firm's and individual's reporting obligations. Any violation of this obligation is the 
responsibility of both the individual(s) and the firm. The firm and each owner 
and employee covered by this notification subject themselves to the personal and 
subject matter jurisdiction of the CBA for purposes of disciplinary or other 
proceedings before the Board concerning any activities pursuant to this 
notification. 
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'• ' . ,t/ ~;;t;,':::~~':,::: :; , :::,;:':~~;;f';';~i~;~,;c 
f't~V.VC ~::;!~.(,7) Absent prior approval of the CBA~apJ.i.QiiP:•aQ~~~~t.%fucy services shall not be 

-~-~c· ( J

provided in California under Sebtien:t l~efth·e·r@alifdt'rfia Accountancy Act through 

any owner or employee that: 


\~ .,. ... > 

( ~!"'itt }:.'t! _&,t\l~ 

(b) has been convicted of a crime related to the qualifications, functions or 
duties}mf~a::celtift~,d{P!.!i.IJii:q~~ogpp,nt~:nh~r:~iruvqlyimg,l~h~Jft:n~rtlb~~l,em~~t3 r,··, / 

') ";misappropti.atiQn(offundl:?:.Pr,JJtqpe:~t~• Qf!?CJCh ?f:fic!YS!9'i¥ ~.e1~,P.~r;ll~Jbili~.E:or·, ... 
~the ~pteparati.PJ!l,_:publipationcor.d isS§Jl1_jnatJ9f:l ;c;>.f f~l~~· .1~~~uCI.L~I,§,nt .or ··';{~:·:, ~ ., .''\" 

n~1mate;~iall~·iJJ:llsle.adingJib~J;tCJ9h§te~.e;r;tjle)flt$:,,.ir~FJOrt§t~f)Ofar:mation; .... .' 
~~ -~~t-ni t,'"\ ..;().\ · \::: ·svf~~:Jf~)~·~J 4?~ ~~r,. j ·r 1 n~ ..n · .:·-J' ,. d. 

(c) has had a professional license, permit or authority to practice 
·.<su!ltender.eei:,lde;n:i§S!i;}sg~~p,~ljl;d~.d;,:lr:e~qk~,d.,grr te!i!hgn~e~91Q~tier.w~,ry,:~te1ty%prr· , 
has been fined by a profession licensing entity; or ,; n"1r>!·i:t-;~ ,1 

..t r;.}ttY rr. i:-.:\i c:~.,.w·t .::.,.. <t ·:\.~~-~·~t.;:·~d<£rt t~;f1·J 

t'lii.)J~I.s.€2.;Jraw.cc!YI~ri1tt,9rtli!f!~~.r!§ti~L~~J.~~~~fi}T'~· 
..,tf~i··~~

(iv) embezzlement, theft, or misappropriation o 

·· · ns no t:; f1.f)~·l:': Jott Iff;;'£! 
 .!orne "lo 'enwc~ 4:> 

91 G18 srt¥~{fa£l¥cQ~ht§lJ' ·ii!cjJ~p~~!.~·~c,c~p]t;u~.tifll·,t~~kPJ~~, of g.ub ic..<~,.. ·. :,·! · ,_ 
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accountancy.";~e:::Gri ;:...1 r,-,c.llf-Nt. to 9 rlt '"1(},1)! I 

(8) iffbe~fiiJJlj~tJaJJ·:rtot gr~Mfc!.~, P!l:!.bJiq:·~PQ9!:111~9ilf~:l:i?~.~}..q~~;:i\m:~,q~l 1RIL?!!9.H-· .2. 
any~owrf·et·;Or--employee\ IZ!r;tElerse:ctior:r[J.'if so or:q:er:~d, '~ithotit;<[).qn ·IG,e QL ..,... (., • 

\ _, , ,. . _.,, ,1_..• " .. .- '", ·• .,·, .. y ... ...,1 • '!!V ~.~; '{l"'-'' ~.'· ~ 1 
hearin.gt'~Yt'tlxe Qflliforf!i:? ~O,?IF~·~Q)J ~?i9¢Ql}n~§noy~gr,1~§;~!~BMtl~~ip~l ;;;1 :.~F,,1 •5,,J 
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(9) The firm will.:gt;ly~Jm ~~&~JJiQJ?J.itp.~i£!i.;~e,9J~tr.a]io!il,~~~,:r~~~1r~,~t~q.w~.~r.·.~eg~ion ......: . ·· 
a fee of: 



----

----

OPTION B: 

(1) if the firm has 1-:25 owners or employees who are licensed to 
practice public accountancy in California or any other jurisdiction; 

(2) if the firm has 26-50 owners or employees who are licensed to 
practice public accountancy in California or any other jurisdiction; or 

(3) if the firm has 51-100 owners or employees who are licensed to 
practice public accountancy in California or any other jurisdiction. 

(4) if the firm has 101-500 owners or employees who are licensed 
to practice public accountancy in California or any other jurisdiction. 

(5) if the firm has 501 or more owners or employees who are 
licensed to practice public accountancy in California or any other jurisdiction. 

This notification expires on the date of the firm's next registration with the State 
of California under section [registration statute]. 
I, , certify under penalty or perjury under the laws of the State of 
California that the foregoing information is true and correct and that I have the 
consent and authorization of the firm and the owners and employees covered 
under this notification to execute this document. 

Signature:_____ Title: _____ Date: -----­

The firm designates the following individual or department as the contact for the 

CBA in the event that the CBA wishes to obtain information regarding this 

notification: 


Name or department: _____ 

E-mail address: 

Phone number: ____ 

Fax number: 




... \·SttJite\~ California California Board of Accountancy
Department of Consumer Affairs 2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 
Memorandum 

UAA TF Agenda Item JV.A. 
February 26, 2004 	

Board Agenda Item VIII.H.6 
February 27, 2004 

To 	 UAA TF Members Date February 13, 2004 
Board Members 

Telephone (916) 263-3981 
Facsimile (916) 263-367 4 

From 	 Renata Sos, Chair 

UAA Task Force 


Subject: 	 Draft Form for Notification by Individuals for Privilege to Practice in California 

This memorandum is intended to be read in conjunction with my memo entitled 
"Draft Form for Blanket Notification by Firms for the Privilege to Practice in 
California," which is found under a separate agenda item. 

The attached form was developed by the UAA Task Force (Gail Hillebrand, David 
Walton, Tom lino, Hal Shultz, and 1). It is designed to be the vehicle by which 
individual out-of-state practitioners who, based on a showing of eligibility as detailed 
in the form, apply for and receive from the Board the privilege to practice in 
California. The draft form reflects the Task Force's extensive study and deliberation 
of possible approaches to "substantial equivalency" in this state, drawing on the 
experiences of other states and guided by principles of consumer protection, 
administrative efficiency, and effective enforcement. 

This form will be discussed in detail at the February 26, 2004 Task Force meeting. 
Its fundamentals include the following: 

1. 	 The notification process is intended for out-of-state individuals who are not 
otherwise required to obtain a license in California. 

2. 	 To be eligible, the individual, among other things, (1) cannot have his or her 
principal place of business in California; (2) must have a license in good 
standing in another jurisdiction and that license, or the individual's qualifications, 
must be deemed by this Board to be "substantially equivalent"; (3) must promise 
to follow California laws and this Board's regulations; and (4) must subject 
himself or herself to the jurisdiction of this Board for purposes of discipline. 



3. 	 ~g~~::aL(h6~fiy1gEp~actice un8~r this notification has been dendml~'~!eM t?>' thg1 

! a~... ·..~,; f,l~privy~t~· to practic.e." It is therefore not a licefls~:.r1f1tlr (ddes\lt 
1ncl tm. ..· nd PE?. of a license. For example, as the proposal now 
stands, 'tf1e-Boarcf has 'tk~?.: ority immediately to suspend or revoke the 

privilege to practice without notice or hearing. 


4. 	 The privilege is temporary. The attached draft contemplates a .QQe-y~,ar periqd 
during which the applicant could lawfully practice in Californi1c!i,';prb~lCi~d~{~'a't;tre,_,. ~r..... ,J r,.., ,... , r, . $ ,

or she remains eligible throughout the period. 	 · · · ·· · · "" 

5
' ~~~t~~~~~!~G~apc~~~~~~f~~~{~~·~· f~~~~~~{~~~n~~~i~ ·9~~t~g~~%~~·-bdfa'~r ···i 

movement of quali·fled individuals, avoid undue administrative burdens on our 
staff, without compromising consumer protection or enforcement. 

6. 	·,J;rn~:,fE3el\is.~~MP~·1,w,~Jgh ..[9~::S9Ds~i,%WI?i' Y:fltg/~~sa9~~~t~~JJR JP5t~!i&ri~~Jr~f~~nJ~rf-
,.:1 ,~_.~t Er;-·;·1~::f 1(1 	 '"•tl"'"iJ--,J-~. ""~~-·~r 

Attachment 

\ . 



S'TATE OF CALIFORNIA- STATE AND CONSUMER SERVICES AGENCY 	 ARNOLD SCHWARZENEGGER, Governor 
=M'~?========================================================-=========== 

CALIFORNIA BOARD OF ACCOUNTANCY 
2000 EVERGREEN STREET, SUITE 250 

SACRAMENTO, CA 95815-3832 
TELEPHONE: (916) 263-3680 DRAfT FACSIMILE: (916) 263-3675 


WEB ADDRESS: http:llwww.dca.ca.govlcba 


NOTIFICATION AND AGREEMENT TO CONDITIONS FOR THE PRIVILEGE TO 

PRACTICE PUBLIC ACCOUNTING IN CALIFORNIA PURSUANT TO CALIFORNIA 


BUSINESS AND PROFESSIONS CODE SECTION XXXX: 


Original Revised Renewal of the 
Notification 0 Notification D Notification 0 

Name: 

Prior Names: 

Firm Name: 

Address Of Principal 

Place Of Business: 


Telephone Number (business hours): 

Fax Number (business hours): 

E-Mail: 
(To facilitate contact in the event of a problem processing your application) 

Date Of Birth: 

Social Security Number: 

In connection with this privilege to practice, I wish to be able to sign a report on an attest 
engagement. 0 Yes 0 No 

QUALIFICATION REQUIREMENTS: I qualify for a privilege to practice public accounting in 
California because: 

1. 	 I am an individual. 

2. 	 My principal place of business is not in California. 

3. 	 I have a valid license to practice public accounting in the state/jurisdiction of my 
principal place of business. 

State/Jurisdiction: __ License Number: __ Date Issued: ___ 

4. 	 In connection with this privilege to practice public accounting, I understand that I may 
sign a report on an attest engagement under this privilege to practice only if I am 
authorized to perform attest services in the state of my principal place o'f business. 

5. 	 The state/jurisdiction identified in item 4 above is deemed substantially equivalent by 
the California Board of Accountancy (see Appendix 1 for list of substantially 



' ' ~- ~ • ; ' ' -< • ;, 

".~-·~;--:;_a.--~--:,<-~.;--...!.:~- :'::'t~- ''.._ ..,..,.:-n:,... ~ • • 

6. 1 agree to abide by the l;~wS'"b'ffh~'isl:aHfof caiTfd~~·i§~'i'hcluding the California 

....~q,~qqn!~npi._:AqJ (E3us,}P7~?."?PP f,rofessi~~s.C?d.~ ~eg~ion 5Q:OO_ et s~q., _acce;~sible 
C)"( :;,Ei~::flttpvY/~Ywvwaca.'6f!]gq~fq'biifacnt~act:htm~ ailiEJ~.~b:~~·regclffil~ions~tF\eren iiidef::{w!J'i.eo,•v 

;:;.Je··;t:f-CJ6fa~~·g9J~~~~~~~'~.:~~~~q~~:~\~~a~~i~~~~~{{;J~j;b~t~;~l~!t1~}~~£i:ii~~~l-. ~~~f•r :}t~,·~~:,:: 
7. 	 I consent to the personal and subject matter jurisdiction of the California Board of the 

Accountartc.Y~:ipgi\Y~.\n9;,qb~t n~t limited. to, th~ ft>).~?:fi,ng;: . fa~nikkf,... 
a. 	 To susp~nd·;or-rev.0ke, w1thot1~ pnor no.ttpe o~J7lear:mg and 1m ·tjle sole di~_c,re.t_tq:t:_r., "' 

.\,,4,.-....,,.,~..•.tr_. ......... ....._,,..1 J. 't· 1 t\·~ ... ·,.._,,.t'<~\I''-'-·..,/Wtl .' r\iftn~)ft:;.~.._:1~¥·~'1i~··f


of the CBA or its representatives, the pnvilege to practice pUblic accounting;· · 
b. 	 To impose discipline for any violation of the California Accountancy Act or .. 

regulation·s thereund·er·and recover costs for investigation and prosecution; afid 
c. 	 To provide in:or~~tion relating to a practice privilege and/or refer any ~RRHi.9rEJI 

and·furth·er diSCipline to the board of accountancy of any other state ana/or Hie 
SEC, PCAOB or other relevant regulatory authorities. 

, r r ~ 

8. I agree to respond fully and completely to all inquiries by the California Boan::Lof 
Accountancy relating to my California practice privilege. ~- )• ;< •''·' ··~ \ • \' n ,, I 

?~~~ .~,}u~9 .. · C1'>r.:;fr 

9. 	 I consent to the authority of the California Board of.Accquntancy to, verify the 
accuraey·andtn:~thf~:.~IAess·eHhe--iRfer:r-Aatier:~·-F>rovid'e'ahj!fi;'tKl~~1ACStifit~tf8ff1 iuj'1'6'5'n~1gRf1'q­
to the release of all information relevant to the California Bqard pf Acc;qqntpl')c;y'.s 
inquiries-now-Gr--in the·f~:~ture by; 	 · 3~~~y')n,.:!~·Sc·i'•;;;;·nM ·'"::rlrrir\V' <• · 

a. 	 Contacting other states; . 
b. 	 C0Rtactjnt:J the·-SEC,·F-2-CAQBor c:my- other feder:al ..agency ,before which I am.,.' 

1 
•• 

authorized to ·p'ractide?ari:d-(!cP'S r':' •0:} 1"P;:1ii'i(! •C\ £;;· \ty •ift!0!'1"i' fl\ iJ' "t\, i'~~l;i:iWl(i:') '~fe~likl'·~ '. 

c. 	 Contacting NASBA. 

10. I am sending this form for submission to the California Board of Accountancy at or 
9efore the time work begins under this privilege to_pr.acti.ce publie:~co&'uttitln~oua'<?. ·rp,,· )( J' • 

11 ·~ !lnt~he'1evehP'fn1atla:nyutr tl1~'in'f0rm1alloAcirNhis'*;n'otrcerc,rl;?n!;fe's·t•lcwi!l.'lp:rR~iaeo:1!f.fe~nn.!x; ·; 1 

California Board of Accountancy written notice of af1y'1su'ch changeJWithlih j0)<:'&'ays:7!afr~9 
its occurrence. . 

1 Drttrnun~·r)Ft ~J~:~,..·j,J~> ·::I )t't"J~.", ~z; ·i! "~··~-··~ 4d~\l'~"•O .: r'.~~ _,-r t~\~ :· ..:_:-rv~~;~t.:J -]~Pit~J(l21~~~; tJ\~:f')r\::-t~.:,)c:q .t:o...JJrJ 

12. I am concurrently submitting the fee of $100.00. 

ADDITIONAL INFORMATION: 

State/Jurisdiction: 

"',}f"i~' ·' ')C ' ., .•, 
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Please check any of the items below that apply. Far any checked items in (1)-(4), you must 
provide additional information as requested in Attachment X and you are not authorized to 
practice in California unless and until you receive notice from the California Board of 
Accountancy that the privilege has been granted. 

0 1. I have been convicted of (a) a felony; (b) a crime related to the qualifications, 
functions, or duties of a public certified accountant; OR (c) a crime involving theft, 
embezzlement, misappropriation of funds or property, breach of fiduciary responsibility, or the 
preparation, publication, or dissemination of false, fraudulent, or materially misleading financial 
statements, reports or information. 

0 2. I have had a license, registration, permit or authority to practice surrendered, denied, 
suspended, revoked, put on probationary status or otherwise limited. 

0 3. Since January 1, 2003, I have received: (a) notice of a formal investigation of me by 
a U.S. jurisdiction or federal agency, including the SEC or PCAOB or any of their designees; OR 
(b) notice from the SEC requesting a Wells Submission. 

D 4. Since January 1, 2003, I have had judgment entered against me in a civil action 
alleging one or more of the following: (a) dishonesty, fraud, gross negligence or negligence; (b) 
breach of fiduciary responsibility; (c) false, fraudulent or materially misleading financial 
statements; (d) embezzlement, theft, or misappropriation of funds; OR (e) any other actionable 
conduct in the practice of public accountancy. 

Please check if the item below applies. If so, please provide additional information as requested 
in Attachment X. 

0 5. Since January 1, 2003, I have had: (a) a restatement of a financial statement and 
related disclosures by a client audited by me; OR (b) a civil action settlement or arbitration 
award against me relating to the practice of public accountancy where the award is $30,000 or 
greater and where I was not insured for the full amount 

I, , understand that any misrepresentation 
or omission in connection with this notification is cause for termination of any practice 
privilege in California and that the California Board of Accountancy will act accordingly, 
including the notification of other state or federal authorities. I understand that this 
privilege to practice public accounting expires one year from the date of this notice. I certify 
under penalty of perjury under the laws of the state of California that the foregoing information is 
true and correct. 

Signature: Date: 

Your privilege to practice commences with the filing ofyour completed notification, including 
payment of your fee. If your payment is not received within 30 days of this notification, your 

privilege to practice is suspended pending the Board's receipt ofpayment. 

Privacy Statement 
The information provided in this form will be used by the California Board of Accountancy to determine whether you qualify for 
practice privileges in California. Sections 5080 through 5095 of the Business and Professions Code authorize the collection of this 
information. Failure to provide any of the required information is grounds for rejection of the notification as being incomplete. 
Information provided may be transferred to the Department of Justice, a District Attorney, a City Attorney, or to another 
governmental agency as may be necessary to permit the Board, or the transferee agency, to perform its statutory or constitutional 
duties, or otherwise transferred or disclosed as provided in Civil Code Section 1798.24. Each individual has the right to review his 
or her file, except as otherwise provided by the Information Practices Act. The Executive Officer of the California Board of 
Accountancy is responsible for maintaining the information in this application, and may be contacted via written correspondence at 
2000 Evergreen Street, Suite 250, Sacramento, CA 95815, or by calling (916) 263-3680, regarding questions about this notice or 
access to records. 
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, ·',StatE! .of. California California Board of Accountancy
Department of Consumer Affairs 2000 Evergreen Street, Suite 250 

Sacramento, CA 95815-3832 
Memorandum 

UAA Task Force Agenda Item VI 
February 26, 2004 

Board Agenda Item VIII.H.6 
February 27, 2004 

To 	 Renata Sos, Chair, UAA Task Force 

Members, UAA Task Force Date February 23, 2004 

Board Members 


Telephone: (916) 263-3788 
Facsimile (916) 263-3674 
E-mail agranick@cba.ca.gov 

From 	 Aronna Granick -,'-..Y"'--1!~7 .~_-./ 


Legislation/Regulation 


Subject: Circumstances When Notification Is Not Required Under the UAA 

At the January 26, 2004, meeting, it was noted that at some point the Task 
Force needs to consider those instances in which no notification would be 
required to enter the state as outlined in the UAA rules. Attached for your 
consideration is UAA Rule 23-1. Subsection (d) relates to this topic. 

Attachment 
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ARTICLE23 
SUBSTANTIAL EQUIVLANCEY 

Rule 23-1- NOTIFICATION AND INTERNET PRACTICE 

(a) A qualified individual seeking practice privileges in this state pursuant to UAA 
Section 23(a) or (b) shall comply with the notice requirement as follows: 

(1) Notice may be given electronically or in writing on forms established by this 
Board; 

(2) Notice is immediately due and shall be received by the Board within 30 days 
after the individual knowingly avails him/herself of the laws of this State by: 
(A) Accepting an engagement or an assignment to render professional services in 

this State, or 
(B) Offering to render professional services through direct solicitation or 

marketing targeted to persons in this State. 

(3) In lieu of the procedure set out in paragraph (a)(2), at anytime prior to entering 
this State, an individual, directly or through the individual's firm, may be. 
included in a master notice to all participating substantially equivalent 
jurisdictions including this Board by giving notice to the NASBA National 
Qualification Appraisal Service [or other comparable service designated by the 
Board]; and, provided the firm accepts responsibility for each such individual's 
compliance with the accountancy laws and rules of this State for so long as the 
individual is included in the firm's master notice, keeps the master notice 
reasonably current and renews the notice annually. In any event, the individual 
seeking practice privileges is responsible for complying with the requirement 
that the notification required under Section 23 has been made. 

(b) Notice shall be renewed on the same cycle as the Board requires for license 
renewals, for so long as the individual intends to use UAA Section 23 privileges in 
this State. 

(c) Notice shall be amended within 30 days after the individual changes his principal 
place of business or within 30 days after the license has been denied, revoked, or 
suspended in any jurisdiction. 

(d) A non-resident individual shall not be deemed to have entered this State for 
purposes of Section 23 and notice is not required under Section 23 if the individual' 
contact with this State is limited to any of the following activities: 

1) teaching either a college or continuing professional education course, 
2) delivering a lecture, 
3) moderating a panel discussion, 
4) rendering professional services to the individual's employer or to persons 

11102 

Rules-23-1 
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employed by the individ,~lJ;r lijq~'~rEffidf~ding affili~ted, parent, or 
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SB 1543 Senate Bill INTRODUCED http://www .leginfo.ca.gov/pub/03-04/bill/sen/sb _150 1-1550/sb _1543 ... 

BILL KUMBER: SB 1543 INTRODUCED 
BILL TEXT 

INTRODUCED BY Senator Fig1.:eroa 

FEBRUARY 19, 2004 

An act to amend Sections 5000 and 5015.6 of the B1.:siness and 
Professions Code, to accountancy. 

L~GIS~ATIVE COUNSEL'S DIGEST 

SB 1543, as introduced, California Board of 
Acco1.:ntancy. 

Existing law provides for the and regulation of 
acco1.:ntants by the State Board of Ac:cclUJ1tan.cy in the Department of 
Consumer .Z\ffairs. The provisions the board, specifying the 
board's composition, and authori board to appoint an 
executive officer become 1, 2005, and are 
repealed on January 1, 2006. 

This bill would change these dates to uns~·ec:ified dates. 
Vote: majority. no. Fiscal comnittee: yes. 

State-mandated local program: no. 

THE PEOPLE OF T3E STATE OF CALIFORNIA DO ENACT AS FOLLOWS: 

SECTION 1. Section 5000 of the Business and Professions Code is 
amended to read: 

5000. There is in the Department of Consumer Affairs the 
California Board of Accountancy, which consists of 15 members, seven 
of whom shall be licensees, and eight of whom shall be ne:r:bers 
who shall not be licentiates of the board or by the 
board. The board has the powers and duties conferred by this 
chapter. 

The Governor shall four of the public members, and the 
seven licensee members as provided in this section. The Senate Rules 
Committee and the of the Assembly shall each appoint two 

In appointing the seven licensee menbers, the 
members representing a cross section of the 

with at least two members representing a small 
firm. For the purposes of ~his chapter, a small 
firm shall be defined as a professional firm that 

err.ploys a total of no more than four licensees as partners, owners, 
or full-time employees in the of accountancy within 
the State of California. 

This section shall become on 
, and as of January 1, ~ 
, is repealed, unless a later enacted 

statute, that becomes effective on or before 1,~ 

, deletes or extends the dates on which 
this section becomes inoperative and is of this 
section renders the board subject to the review Division 
1.2 (commencing with Section 473). However, the board 
shall be limited to reports or studies and 
those issues identified by the Joint Review 
Committee and the board regarding the of new licensing 

1 of2 10/6/2010 9:23 AL\1 



SB 1543 Senate Bill INTRODUCED http://www .leginfo.ca.gov/pub/03-04/bill/sen/sb _150 1-1550/sb _1543 ... 

requirements. 
SEC. 2. Section 5015.6 of the Business and Pro=essions Code is 

amended to read: 
5015.6. The board may appoint a person exempt from c~vil service 

who shall be designated as an executive officer and who shall 
exercise the powers and perform the duties by the board and 
vested in hi~ or her by this chapter. 

This section shall become inoperative on July 1, ~ 
, and, as of January 1, ~ 
, is repealed, unless a later enacted 

statute, which beco~es effective on or before January 1, 
~ , deletes or extends the dates on 
which it becomes inoperative and is 

2 of2 10/6/2010 9:23AM 
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