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\‘TD‘“’”“ o 2000 EVERGREEN STREET, SUITE 250
Consumer
Affairs

SACRAMENTO, CA 95815-3832
TELEPHONE: (916) 263-3680
FACSIMILE: (916) 263-3675
'WEB ADDRESS: htfp:/iwww.dca.ca.govicba

DEPARTMENT OF CONSUMER AFFAIRS
CALIFORNIA BOARD OF ACCOUNTANCY

FINAL

MINUTES OF THE
February 26-27, 2004
BOARD MEETING

The Westin St. Francis
. 335 Powell Street
San Francisco, CA 94102
Telephone: (415) 397-7000
Facsimile: (415) 774-0124

|. Call to Order.

President lan B. Thomas called the meeting to order at 4:30 p.m. on
Thursday, February 26, 2004, at the Westin St. Francis in San Francisco and
immediately convened into closed session to consider Agenda Iltems X.C.-M.
The Board adjourned at 5:35 p.m. President Thomas called the meetfing to
order at 9:05 a.m. on Friday, February 27, 2004. The Board broke for lunch
at 12:44 p.m. and reconvened at 1:35 p.m. At 2:05 p.m., the Board and ALJ
Mary-Margaret Anderson heard Agenda ltems X.A.-B. and then convened
into closed session to deliberate. The Board adjourned at 5:03 p.m.

Board Members - February 26, 2004
lan B. Thomas, President 4:30 p.m. to 5:35 p.m.
Renata Sos, Vice President 4:30 p.m. to 5:35 p.m.
Stuart Waldman, Secretary-Treasurer 4:30 p.m. to 5:35 p.m.
Ronald Blanc 4:30 p.m. to 5:35 p.m.
Richard Charney 4:30 p.m. to 5:35 p.m.
Ruben Davila 4:30 p.m. to 5:35 p.m.
Charles Drott Absent

Sally A. Flowers 4:30 p.m. to 5:35 p.m.
Gail Hillebrand 4:30 p.m. to 5:35 p.m.
Thomas lino 4:30 p.m. to 5:35 p.m.
Clifton Johnson Absent
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Olga Martinez 4:30 p.m. to 5:35 p.m.

Wendy S. Perez 4:30 p.m. to 5:35 p.m.
Joseph Tseng 4:30 p.m. to 5:35 p.m.
David Walton Absent

Board Members February 27, 2004
lan B. Thomas, President 9:05 a.m. to 5:03 p.m.
Renata Sos, Vice President 9:05 a.m. to 5:03 p.m.
Stuart Waldman, Secretary-Treasurer 9:05 a.m. to 5:03 p.m.
Ronald Blanc 9:05 a.m. to 5:03 p.m.
Richard Charney 9:05 a.m. to 5:03 p.m.
Ruben Davila 9:05 a.m. to 5:03 p.m.
Charles Drott 9:05 a.m. to 5:03 p.m.
Sally A. Flowers 9:05 a.m. to 5:03 p.m.
Galil Hillebrand 9:05 a.m. to 5:03 p.m.
Thomas lino 9:05 a.m. to 5:03 p.m.
Clifton Johnson Absent

Olga Martinez 9:05 a.m. to 5:03 p.m.
Wendy S. Perez 9:30 a.m. to 5:03 p.m.
Joseph Tseng 9:05 a.m. to 5:03 p.m.
David Walton . Absent

Staff and Legal Counsel

Mary Crocker, Assistant Executive Officer

Patti Franz, Licensing Manager

Michael Granen, Deputy Attorney General, Board Liaison
Aronna Granick, Legislation/Regulation Analyst

Robert Miller, Legal Counsel

Greg Newington, Chief, Enforcement Program

Susan Ruff, Deputy Attorney General

Theresa Siepert, Executive Analyst

Carol Sigmann, Executive Officer

Jeanne Werner, Deputy Attorney General

Committee Chairs and Members

Nancy Corrigan, Chair, Qualifications Committee
Felipe Quezada, Vice Chair, Administrative Committee
Michael Williams, Vice Chair, Qualifications Committee

Other Participants

Bruce Allen, California Society of Certified Public Accountants (CalCPA)
Mark Boykin, Attorney at Law
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Beau E. Burke

Tom Chenowith

Julie D’Angelo Fellmeth, Center for Public Interest Law (CPIL)

Mike Duffey, Ernst & Young LLP

Art Kroeger, Society of California Accountants (SCA)

Ann Nelson, California Society of Accounting and Tax Professionals (CSATP)
Sarah Pickeral, Center for Public Interest Law (CPIL)

Richard Robinson, Big 4 Accounting Firms

Bernard J. Rosa, Jr.

Hal Schultz, California Society of Certified Public Accountants (CalCPA)
Jeannie Tindel, California Society of Certified Public Accountants (CalCPA)

Board Minutes.
A. Draft Board Minutes of the November 14, 2003, Board Meeting.

It was moved by Ms. Flowers, seconded by Ms. Hillebrand, and
unanimously carried to adopt the November 14, 2003, Board
meeting minutes.

Report of the President.
A. Update on the Sunset Review Hearing.

Mr. Thomas reported that the Board was asked to testify on January 6,
and January 7, 2004, before the Joint Legislative Sunset Review
Committee. The first day, Ms. Sigmann reported specific to the
Committee’s inquiry as to the cumulative budgetary impact of DCA
boards and bureaus relative to the last two years. Mr. Thomas indicated
that Ms. Sigmann gave a passionate speech on behalf of the Board
related to the Board’s condition due to staffing reductions and how the
Board has been directly impacted by the hiring freeze and budget
situation. As a result of the information received, Senators Figueroa
and Aanestad authored a new piece of legislation, SB 1735, which the
Board will be considering later today.

Mr. Thomas reported that on January 7, 2004, he testified on behalf of
the Board and Ms. Sigmann, Mr. Newington, Mr. Granen, and Ms. Sos
were in attendance. Mr. Thomas indicated that Mr. Allen with CalCPA
also spoke very eloquently on the Board’s behalf and he appreciated his
comments. The January 7, 2004, testimony was specific and addressed
questions asked by the committee prior to the hearing. The questions
related to problems in policing and disciplining of accountants employed
by large firms, reviewing the implementation of new licensing
requirements, peer review requirements, granting fining authority to
large accounting firms, and outsourcing.
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3.

4.

5.

It was moved by Ms. Perez and seconded by Mr. Blanc to adopt
the Task Force’s recommendation. After significant discussion,
Ms. Perez withdrew her motion.

Mr. Davila requested additional information as to why the Task Force
made its decision to not apply SOX to large private companies. It
was unclear to him as to how the Task Force came to its
recommendation. Ms. Corrigan reported that many larger private
companies are applying a best practices approach to the SOX
provisions. There are also professional standards that are currently
in force and some of those standards that were developed within the

last 10 years deal with fraud issues in planning audits, identification

of reportable conditions, and material weaknesses.

Ms. Sigmann suggested that the minutes be prepared with attention
to the discussion held leading to the Task Force recommendations
for the Board’s consideration at its May meeting, and the Board
concurred that would be acceptable.

Issues Related to Auditors Reporting to Audit Committees.
Non-Audit Services Provided by Auditors to Private Companies.

Audit Parther Rotation.

H. Uniform Accountancy Act Task Force (UAA TF).

1.

Minutes of the December 17, 2003, UAA Task Force Meeting.

The minutes of the December 17, 2003, UAA Task Force meeting
were adopted on the Consent Agenda. (See Agenda ltem XI.B.)

Minutes of the January 26, 2004, UAA Task Force Meeting.

The minutes of the January 26, 2004, UAA Task Force meeting
were adopted on the Consent Agenda. (See Agenda ltem XI.B.)

Report on the December 17, 2003, UAA Task Force Meeting.
See Agenda ltem VIIILH.6 below.
Report on the January 26, 2004, UAA Task Force Meeting.

See Agenda ltem VIII.H.6 below.
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5. Report on NASBA’s January 13, 2004, Pacific Region Meeting.
No report was given on this agenda item due to time restrictions.

6. Recommendation Related to the Implementation of Substantial
Equivalency in California.

Ms. Sos reported that this Board charged the UAA TF with coming
up with recommendations to the Board about whether and/or how to
implement “substantial equivalency” in California. Ms. Sos indicated
that the Task Force has some work left to do on the statutory
language before it comes before the Board at its May meeting.

Ms. Sos indicated that this gives the Task Force the opportunity to
get the input of all interested parties and to ensure that the
substantial issues are fully vetted.

Ms. Sos reported that the Task Force had held three meetings since
the November Board meeting. She acknowledged the members for
their hard work and commitment to this issue and indicated that

Mr. Thomas had been added as a Task Force member yesterday.
Ms. Sos commended staff for their hard work in preparing materials
for the meetings. Ms. Sos reported that the first thing the Task
Force did was to look at the 23 states with substantially equivalency
regarding the notification forms used, statutes, and their experiences
regarding the entire process. It was clear that there is no
uniformity, each state has a different process.

Ms. Sos indicated that the Task Force has developed a process that
is innovative in two respects: 1) practice privileges can be revoked
without notice and hearing, 2) development of an optional blanket
notification by firms in which the firm representation would stand in
lieu of individual notification. Ms. Sos noted that California is the
only state currently considering firm notification, and this process is
being watched by other states and NASBA.

Ms. Sos reported that yesterday the Task Force agreed on a fee
structure where the firm would pay an up-front fee based on the size
of the firm. Ms. Sos indicated that she was requesting authorization
from the Board to continue with refinement of the notification forms
and drafting of implementing statutes to be presented to the Board
at its May meeting. Ms. Perez commended

Ms. Sos and the Task Force members on their diligence.

It was moved by Ms. Perez, seconded by Mr. Blanc, and
unanimously carried to direct the Task Force to move forward
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in drafting statutory language and refining the notification
forms.

Ms. Hillebrand also expressed appreciation for the extraordinary
work that Ms. Sos had completed. She indicated that there still was
an outstanding significant policy issue question regarding firm
notification that provides for a back-end verification.

Ms. D’Angelo Fellmeth thanked Ms. Sos and the Task Force
members for the opportunity to have an open and frank discussion .
of the serious policy issues raised by this proposal. She indicated
that on behalf of the large firms, Mr. Robinson offered to work with
her and others to resolve certain outstanding issues.

Ms. D'Angelo Fellmeth indicated that her primary issue is whether
the firm blanket notification form is an unlawful delegation of
licensing authority to a private entity. Also, if a state is deemed
substantially equivalent, it does not necessarily mean that their
licensees possess the qualifications required of California’s
licensees who perform attest services and sign attest reports.

Ms. D’Angelo Fellmeth questioned what the Board could do to a firm
if it abuses the blanket notification process. Ms. Sos indicated that
there will be language in the statute that makes it a violation of the
Accountancy Act for an individual or a firm to misrepresent
information on the forms. Ms. Sos noted that it is anticipated this
process will be amended into the Accountancy Act as a pilot project
and would be fully and completely reviewed during the Board’s next
sunset review. Mr. Robinson renewed his commitment to work with
Ms. Fellmeth to reach consensus on these issues.

IX. Recommendations of CPA Qualifications Committee.
A. Appeals.
1. Personal / Written Appearances — None.
X. Petitions, Stipulaﬁons and Decisions [Closed Session Government Code
Section 11126(c)(3) *Petition Hearings are Public Before the Board with a
Subsequent Closed Session.

A. Bermnard Rosa — Petition for Reinstatement.

The Board and ALJ Anderson heard the petition and the ALJ will be
preparing the decision.

B. Beau Edward Burke — Petition for Reinstatement.
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/;Iformation required for

UAA TF Agenda ltem Iil

Board Agenda ltem VIILLH.6

Application for
firm licensure is

received by the
Board.

February 26, 2004
Firm Licensure Process

February 27, 2004

Application is

processed by
Board staff.

Accountancy Corporation
licensure:
«  Application
»  Aricles of Incorporation
*  Bylaws
+  Atleast one sharehoider who
is a California licensee
. Fee
N J
Information verified by staff:
»  License status of each
shareholder
*  Bylaws comply with Section
75.9 (share restrictions)
. Firm name matches on all
documents
+  Licensed vs, nonlicensed
g Shareholder(s)/Officers
- ™
Information available on the Web:
+  License Type/Name/Number
»  license Status
+  Expiration Date 1
+  Issuance Date
«+  Address of Record
»  Enforcement Actions, if
applicable
.

(Information required for

Accountancy Partnership
licensure:

Application

Federal Employer iID Number
Limited Liability Partnership
Registration, if applicable

At least one partnerwho is a
California licensee

Fee

J

.

| Approved fim
application is
entered into the
Consumer Affairs
System database
and reflected on
the Board's
License Lookup.

Information verified by staff:

License status of each
partner

Firm name matches on all
documents.

Licensed vs. nonlicensed
Partners

-

Information availabie on the Web:

Approval Notice
and Wall
Certificate are
issued to the firm.

LI T S

License Type/Name/Number
License Status

Expiration Date

Issuance Date

Address of Record
Enforcement Actions, if
applicable
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Information required for

Accountancy Corporatlon

-z :Firm:Renewal Process

Application for
firm renéwal

-

Information required for
Accountancy Partnership
renewal:

received by DCA
Automated”
Cashiering Unit.

Renewalform is
received:by.the
Board,

. Renewal form
s List of firm partners "¢

renewal
. Renewal form,. =+ _ meces
o List-of firm sharehelders
* Fee-:
N\ J
4 N
Corporation information verified:
* License statu
shareholder ™™ )
+  Correctfee o
+  Shareholder(8) B
o /
- N

Information available on the Web:

License Type/Name/Number
License Status

Renewal
information is

*+ Fee
\. /
sty - t
T
7 Y
Partnership information verlf ed:
s pespptdiaueeay © e T s e
¢ License statusofi each‘ it
 partner. h :
. Correct fee
e Parners= - A
N\ J
4 N

information available on the Web:

License Type/Name/Number
License Status

Expiration Date
Issuance Date
Address of Record
Enforcement Actions, if
applicable

the Board's Web
License Lookup.

Firm Renewal
Wall Certificate is
issued to firm.

Expiration Date
Issuance Date
Address of Record
Enforcement Actions, if
applicable




tats-of California
Oepartment of Consumer Affairs

California Board of Accountancy
2000 Evergreen Street, Suite 250
Sacramento, CA 95815-3832

Memorandum

To

From

Subject :

UAA TF Agenda ltem IL.B, Board Agenda Item VIILH.B
February 26, 2004 February 27, 2004
UAA TF Members Date : February 13, 2004

Board Members
Telephone : (916) 263-3981
Facsimile : (916) 263-3674

Renata Sos, Chair
UAA Task Force

Draft Form for Blanket Notification by Firms for the Privilege to Practice in California

Under current California law, an out-of-state practitioner who is not licensed in this
state may femporarily practice in California (without the knowledge and outside the
disciplinary jurisdiction of this Board), so long as the practice is incidental to the
individual’s regular practice. (Section 5050.) There are no guidelines in statute or
regulation as to what is considered “temporary” or “incidental.” While it is
impossible to quantify the number of practitioners who enter California under this
provision, this Board and the UAA task force have received extensive anecdotal
evidence that lawful “incidental practice” is commonplace.

in November 2003, the Board charged the UAA Task Force with developing
recommendations for a process under which out-of-state licensees, who otherwise
could and would lawfully practice in California under the incidental practice
provision, would instead provide written notice to the Board of their presence in the
state and subject themselves to the Board's jurisdiction. The Task Force,
comprised of Gail Hillebrand, David Walton, Tom lino, Hal Shuliz, and me, has met
fwice and collected (with the indispensable assistance of staff) and considered
voluminous information from around the country regarding cross-border practice
under the substantial equivalency standards of the UAA. The Task Force has been
developing a framework for permitting out-of-state licensees to practice in California
under a substantial equivalency approach using the foliowing guiding principles: (1)
maximizing consumer protection; (2) maxirnizing compliance; (3) maximizing
enforcement and disciplinary authority; and (4) minimizing administrative burden on
our staff. One of the central tasks has been developing a form that out-of-state
licensees would use to obtain from the Board the “privilege” of practicing
temporarily (say, one year) and incidentally (that is, California is not the individual's
principal place of business) in this state. (The Task Force is caliing it a “privilege”
because it would not be a iicense with its attendant rights.)
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- CALIEORNIA — STATE AND CONSUMER SERVICES AGENCY ARNOLD SCHWARZENEGGER, Governor

s——

——

Steof CALIFORNIA BOARD OF ACCOUNTANCY
Cabtora 2000 EVERGREEN STREET, SUITE 250
Depariment SACRAMENTO, CA 05815-3832
Consumer TELEPHONE: (916) 263-3680
Hirs FACSIMILE: (916) 263-3675

WEB ADDRESS: http:liwww.dca.ca.govicha

REGISTERED FIRM NOTIFICATION PURSUANT TO SECTION [ ] OF THE
CALIFORNIA ACCOUNTANCY ACT

[INAME OF FIRM] represents that all conditions for eligibility under blanket
notification pursuant to Section [ ] of the California Accountancy Act are satisfied
with respect to each owner or employee covered by this nofification at all times
that each owner or employee practices public accountancy in California pursuant
to Section [ ] during the effective period of this notice:

(1) The owner or employee does not have his or her principal place of business
in California.

(2) The owner or employee is not otherwise required to hold a California license
to practice public accountancy.

(3) The owner or employee holds a valid license from a state or other U.S.
jurisdiction and (a) that state or jurisdiction has been deemed by the California
Board of Accountancy (CBA) to possess licensing requirements that are
substantially equivalent to the requirements of the Uniform Accountancy Act; or
(b) the individual possesses qualifications which have been determined by CBA
to be substantially equivalent.

(4) The owner or employee will not sign a report on an attest engagement in
California unless he or she is authorized to perform attest services in the state
upon which the determination of substantial equivalency is based.

(5) For each owner or employee, the firm will maintain records sufficient to show
the name, office location, and state(s) and/or jurisdictions of licensure — including
the basis for substantial equivalency -- as well as where in California and when
services were provided pursuant to this notification. Upon request by the CBA to
the firm, the firm will disclose within 10 days these records to the CBA.

(6) The owner or employee shall abide by the provisions of the California
Accountancy Act and regulations thereunder, including but not limited to the
firm’s and individual’s reporting obligations. Any violation of this obligation is the
responsibility of both the individual(s) and the firm. The firm and each owner
and employee covered by this notification subject themselves to the personal and
subject matter jurisdiction of the CBA for purposes of disciplinary or other
proceedings before the Board concerning any activities pursuant to this
notification.
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OPTION B:

(1) if the firm has 1-25 owners or employees who are licensed to
practice public accountancy in California or any other jurisdiction;

(2) if the firm has 26-50 owners or employees who are licensed to
practice public accountancy in California or any other jurisdiction; or

(3) if the firm has 51-100 owners or employees who are licensed to
practice public accountancy in California or any other jurisdiction.

(4) if the firm has 101-500 owners or employees who are licensed
to practice public accountancy in California or any other jurisdiction,

(5) if the firm has 501 or more owners or employees who are
licensed to practice public accountancy in California or any other jurisdiction.

This notification expires on the date of the firm’s next registration with the State
of California under section [registration statute].

l, , certify under penalty or perjury under the laws of the State of
California that the foregoing information is true and correct and that| have the
consent and authorization of the firm and the owners and employees covered
under this notification to execute this document.

Signature: Title: : Date:

The firm designates the following individual or department as the contact for the
CBA in the event that the CBA wishes fo obtain information regarding this
notification:

Name or department:
E-mail address:
Phone number:

Fax number:
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State 2 California
Department of Consumer Affairs

California Board of Accountancy
2000 Evergreen Street, Suite 250
Sacramento, CA 95815-3832

Memorandum

To

From

Subject :

UAA TF Agenda {tem [V.A. Board Agenda ltem VII.H.6
February 26, 2004 February 27, 2004
UAA TF Members Date . February 13, 2004

Board Members
Telephone : (916) 263-3981
Facsimile : (916) 263-3674

Renata Sos, Chair
UAA Task Force

Draft Form for Notification by Individuals for Privilege to Practice in California

This memorandum is intended to be read in conjunction with my memo entitled
“Draft Form for Blanket Notification by Firms for the Privilege to Practice in
California,” which is found under a separate agenda item.

The attached form was developed by the UAA Task Force (Gail Hillebrand, David
Walton, Tom lino, Hal Shultz, and I). It is designed to be the vehicle by which
individual out-of-state practitioners who, based on a showing of eligibility as detailed
in the form, apply for and receive from the Board the privilege to practice in
California. The draft form reflects the Task Force’s extensive study and deliberation
of possible approaches to “substantial equivalency” in this state, drawing on the
experiences of other states and guided by principles of consumer protection,
administrative efficiency, and effective enforcement.

This form will be discussed in detail at the February 26, 2004 Task Force meeting.
[ts fundamentals include the following:

1. The notification process is intended for out-of-state individuals who are not
otherwise required to obtain a license in California.

2. To be eligible, the individual, among other things, (1) cannot have his or her
principal place of business in California; (2) must have a license in good
standing in another jurisdiction and that license, or the individual's qualifications,
must be deemed by this Board to be “substantially equivalent”; (3) must promise
to follow California laws and this Board’s regulations; and (4) must subject
himself or herself to the jurisdiction of this Board for purposes of discipline. -
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3. The authority to practice under this notification has been denoninatéd by the
Task,Force as a,/privilege to practice.” It is therefore not a licengé' for doks it
inc;lug(e,nt,; | 1ghts and beneﬂts of a license. For example, as the proposal now
stands, the Board has the ‘authority immediately to suspend or revoke the
privilege to practice without notice or hearing.

4. The privilege is temporary. The attached draft contemplates a one-year period
during which the applicant could lawfully practice in Californid, prowded tha‘t he
or she remains eligible throughout the period.

5. The privilege to practice commences at the f;)[qg of the notice and. the

we by

contemporaneous payment of a fee. This is mtended to promote cross-border
movement of qualified individuals, avoid undue administrative burdens on our
staff, without compromising consumer protection or enforcement.
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{!;EALIFORNIA ~ STATE AND CONSUMER SERVICES AGENCY ARNOLD SCHWARZENEGGER, Governor

— —— ———

o~

P CALIFORNIA BOARD OF ACCOUNTANCY
Colomls ol nir 2000 EVERGREEN STREET, SUITE 250
7 1 N SACRAMENTO, CA 95815-3832
Hairs

TELEPHONE: (916) 263-3680
NOTIFICATION AND AGREEMENT TO CONDITIONS FOR THE PRIVILEGE TO
PRACTICE PUBLIC ACCOUNTING IN CALIFORNIA PURSUANT TO CALIFORNIA
BUSINESS AND PROFESSIONS CODE SECTION XXXX:

FACSIMILE: (918) 263-3675
WEB ADDRESS: htip./lwww.dca.ca.govicha

Original Revised Renewal of the
Notification ] Notification L] Notification ]
Name:

Prior Names:

Firm Name:

Address Of Principal
Place Of Business:

Telephone Number (business hours):

Fax Number (business hours):

E-Mail:
(To facilitate contact in the event of a problem processing your application)

Date Of Birth:

Social Security Number:

In connection with this privilege to practice, | wish fo be able to sign a report on an attest
engagement. [ ] Yes ] No

QUALIFICATION REQUIREMENTS: | qualify for a privilege to practice public accounting in
California because:

1. | am an individual.
2. My principal place of business is not in California.

3. I have a valid license to practice public accounting in the state/jurisdiction of my
principal place of business. ’

State/Jurisdiction: License Number: Date Issued:
4. In connection with this privilege to practice public accounting, | understand that | may
sign a report on an attest engagement under this privilege to practice only if | am

authorized to perform attest services in the state of my principal place of business.

5. The statefjurisdiction identified in item 4 above is deemed substantially equivalent by
the California Board of Accountancy (see Appendix 1 for list of substantially



6. | agree to abide by the laws of tHe State of Callfornla including the California
'Accountancy Act (Business and Professions Code Se tlon 5000 et seq acceSS|ble
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7. | consent to the personal and subject matter Jurledlctlon of the Callforma Board of the

40yt not fimited to, the fol

a. To suspend«ornrey‘oke without prior notlce orheal
of the CBA or its representatives, the pr|v1lege to *practlce public accountlng,

b. To impose discipline for any violation of the California Accountancy Act or

‘,nng and in the sole dlscret
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g

regulations thereunder and recover costs for investigation and prosecution; and
c. To provide information relating to a practice privilege and/or refer any additional

and further discipline to the board of accountancy of any other state and/or the

SEC, PCAOB or other relevant regulatory authorities.

8. | agree to respond fully and completely to all inquiries by the Callforma Board of

Accountancy relating to my California practice prlvnege

9. I consent to the authority of the California Board of Accountancy to verlfy the
accuracy and truthfulness of the information providédUin thishotfi

to the release of all information relevant to the California Board of Accountancy s
raap e .

inquiries now or in the future by:
a. Contacting other states;

b. Contactlng
authorizé op

10. | am sending this form for submission to the California Board of Accountancy at or
before the time work begins under this privilege to practice publ

its occurrence.
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12. | am concurrently submitting the fee of $100.00.

ADDITIONAL INFORMATION:

foIIowmgwstates or quledm_tlgns.

State/Jurisdiction:
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Please check any of the items below that apply. For any checked items in (1)-(4), you must
provide additional information as requested in Attachment X and you are not authorized to
practice in California unless and until you receive notice from the California Board of
Accountancy that the privilege has been granted.

U 1. | have been convicted of (a) a felony; (b) a crime related to the qualifications,
functions, or duties of a public certified accountant; OR (c) a crime involving theft,
embezzlement, misappropriation of funds or property, breach of fiduciary responsibility, or the
preparation, publication, or dissemination of false, fraudulent, or materially misleading financial
statements, reports or information.

] 2. 1 have had a license, registration, permit or authority to practice surrendered, denied,
suspended, revoked, put on probationary status or otherwise limited.

O 3. Since January 1, 2003, | have received: (a) notice of a formal investigation of me by
a U.S. jurisdiction or federal agency, including the SEC or PCAOB or any of their designees; OR
(b) notice from the SEC requesting a Wells Submission.

O 4. Since January 1, 2003, | have had judgment entered against me in a civil action
alleging one or more of the foliowing: (a) dishonesty, fraud, gross negligence or negligence; (b)
breach of fiduciary responsibility; (c) false, fraudulent or materially rnisleading financial
statements; (d) embezzlement, theft, or misappropriation of funds; OR (e) any other actionable
conduct in the practice of public accountancy.

Please check if the item below applies. If so, please provide additional information as requested
in Attachment X.

] 5. Since January 1, 2003, | have had: (a) a restatement of a financial statement and
related disclosures by a client audited by me; OR (b) a civil action settlement or arbitration
award against me relating to the practice of public accountancy where the award is $30,000 or
greater and where | was not insured for the full amount.

l, , understand that any misrepresentation
or omission in connection with this notification is cause for termination of any practice
privilege in California and that the California Board of Accountancy will act accordingly,
including the notification of other state or federal authorities. | understand that this
privilege to practice public accounting expires one year from the date of this notice. | certify
under penalty of perjury under the laws of the state of California that the foregoing information is
true and correct.

Signhature: Date:

Your privilege to practice commences with the filing of your completed notification, in&luding
payment of your fee. If your payment is not received within 30 days of this notification, your
privilege to practice is suspended pending the Board’s receipt of payment.

Privacy Statement:

The information provided in this form will be used by the California Board of Accountancy to determine whether you qualify for
practice privileges in California, Sections 5080 through 5095 of the Business and Professions Code authorize the collection of this
information. Failure to provide any of the required information is grounds for rejection of the notification as being incomplete.
Information provided may be transferred to the Department of Justice, a District Attorney, a City Attorney, or to another
governmental agency as may be necessary to permit the Board, or the transferee agency, to perform its statutory or constitutional
duties, or otherwise transferred or disclosed as provided in Civil Code Section 1798.24, Each individual has the right to review his
or her file, except as otherwise provided by the Information Practices Act. The Executive Officer of the California Board of
Accountancy is responsible for maintaining the information in this application, and may be contacted via written correspondence at
2000 Evergreen Street, Suite 250, Sacramento, CA 85815, or by calling {916} 263-3680, regarding questions about this notice or
access to records.
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. s.Siate of California

Department of Consumer Affairs California Board of Accountancy

2000 Evergreen Street, Suite 250
Sacramento, CA 95815-3832
Memorandum

UAA Task Force Agenda ltem VI Board Agenda ltem VilLH.8
February 26, 2004 February 27, 2004
To - Renata Sos, Chair, UAA Task Force
Members, UAA Task Force Date . February 23, 2004

Board Members
Telephone :  (916) 263-3788
Facsimile : (916) 263-3674
E-mail . agranick@cba.ca.gov

From :  Aronna Granick —/CE\—W__./
Legislation/Regulations Coordinator

Subject:  Circumstances When Notification Is Not Required Under the UAA

At the January 26, 2004, meeting, it was noted that at some point the Task
Force needs to consider those instances in which no notification would be
required to enter the state as outlined in the UAA rules. Attached for your
consideration is UAA Rule 23-1. Subsection (d) relates to this topic.

Attachment
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ARTICLE 23
SUBSTANTIAL EQUIVLANCEY

Rule 23-1- NOTIFICATION AND INTERNET PRACTICE

(@)

(b)

©

(d)

11702

A qualified individual seeking practice privileges in this state pursuant to UAA
Section 23(a) or (b) shall comply with the notice requirement as follows:

(1) Notice may be given electronically or in writing on forms established by this
Board;

(2) Notice is immediately due and shall be received by the Board within 30 days
after the individual knowingly avails him/herself of the laws of this State by:
(A) Accepting an engagement or an assignment to render professional services in
this State, or
(B) Offering to render professional services through direct solicitation or
marketing targeted to persons in this State.

(3) In lieu of the procedure set out in paragraph (a)(2), at anytime prior to entering
this State, an individual, directly or through the individual’s firm, may be
inclnded in a master notice to all participating substantially equivalent
jurisdictions including this Board by giving notice to the NASBA National
Qualification Appraisal Service [or other comparable service designated by the
Board]; and, provided the firm accepts responsibility for each such individual’s
compliance with the accountancy laws and rules of this State for so long as the
individual is included in the firm’s master notice, keeps the master notice
reasonably current and renews the notice annually. In any event, the individual
seeking practice privileges is responsibie for complying with the requirement
that the notification required under Section 23 has been made.

Notice shall be renewed on the same cycle as the Board requires for license
renewals, for so long as the individual intends to nse UAA Section 23 privileges in
this State,

Notice shall be amended within 30 days after the individual changes his principal
place of business or within 30 days after the license has been denied, revoked, or
suspended in any jurisdiction.

A non-resident individual shall not be deemed to have entered this State for
purposes of Section 23 and notice is not required under Section 23 if the individual'
contact with this State is limited to any of the following activities:

1) teaching either a college or continuing professional education course,

2) delivering a lecture,

3) moderating a panel discussion,

4) rendering professional services to the individual’s employer or to persons

Rules-23-1
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’ C St CALIFORNIA BOARD OF ACCOUNTANCY

Caiforo 2000 EVERGREEN STREET, SUITE 250
Deparimert:ct SACRAMENTO, CA 95815-3832
Consumer TELEPHONE: (916) 263-3680

FACSIMILE: (316) 263-3675
WEB ADDRESS: hitp./fwww.dca.ca.govicha

Board Agenda ltem VIl H.1
February 27, 2004

UAA TASK FORCE
MINUTES OF THE MEETING

December 17, 2003
California Board of Accountancy Office
2000 Evergreen Street
Sacramento, CA 85815
CALL TO ORDER

Renata Sos, Chair, called the meeting of the UAA (Uniform Accountancy Act) Task
Force to Order at 10:35 a.m. and welcomed the participants.

Present:

Renata Sos, Chair
Gail Hillebrand
Thomas lino
Harold Schultz
David Walton

Staff and Leagal Counsel

Mary Crocker, Assistant Executive Officer

Patti Franz, Licensing Manager

Michael Granen, Deputy Atiorney General

Aronna Granick, Legislation/Regulations Coordinator
Bob Milier, Legal Counsel

Greg Newington, Chief, Enforcement Program
Carol Sigmann, Executive Officer

Other Participants

Mike Duffey, Ernst and Young LLP

Juiie D’Angelo Felimeth, Center for Public Interest Law

Wendy Perez, Board Member

Richard Robinson, Robinscn & Associates

Jeannie Tindel, California Society of Certified Public Accountants

|. Adoption of Task Force Objectives.

Before discussing the Task Force objectives, Ms. Sos provided a general context for tha
discussion. She noted that the purpose of the Task Force was to consider cross-border



practice. With the Sarbanes-Oxley Act's requiremerits fof audit partner rotation in place,
larger firms need to be able to move partners around fairly quickly. Also, a General
Accountmg Office study found that the need to comply with different licensing
requirements in different states makes it more difficult for smaller firms to compete with
the very largest firms. These are some of the reasons changes in cross-border practice
restrictions are under consideration. The goal of the task force is to see if an approach
to cross-border practice can be developed thaf is consistent with the Board’s consumer
protection mission. She added that, if the Board succeeds in this area, it will be
possible to bring under its jurisdiction peop[e who are practicing in California without the
Board'’s knowledge. This would maximize the Board's &bility to effectively utilize its
Enforcement Program resources.

After this introduction, Ms. Sos presented the objectives for Task Force consideration
(Attachment 1). Ms. Hillebrand suggested inserting “whether and” before the word
“how” in proposed Objective 2 to clarify that the Board has not yet made a decision
regarding cross-border prac’noe 2 . Sos ugges‘ted that it
is hard to determine if substantial eqtiivaléncy is appropriate tntil the Task Fords”
evaluates how it can be done. Ms. Hillebrand agreed and indicated that she did not
believe her suggested revision to Objective 2 precluded first discussing how substantial’
equivalency could be implemented. After discussion, it was moved by Ms.
Hillebrand, seconded by Mr. Walton, and unanimously carried to appro‘ve the
Task Force Objectives with the amendment suggested by Ms. Hillebrand:"*

ll. Overview of Temporary Practice and Licensure of Out-of-State CPAs in Caiif* rnia.

Section 5050 permits a CPA from another state to p&ac’tsc
professional business incident to the CPA’s regular pra
added that it is unclear what is meant by j
practitioners interpret the meaning of this’ provision inthe :
current law the Board has no mechanism for ldentn‘ymg out-of-stat"
practicing in California.

Ms. D’Angeio Felimeth noted that if an out-of-state CPA is not coming to Calif ma to
sign an audit report or hold out asa CPA then a license i I no’t requnred Shg ,

notification required by substantial equwalency would 4l owt
state licensees practicing in California. Mr. Schu[tzan ed tha’g"

.V
themselves known in the new state Mr. Duﬁey concurred and noted that under partner
rotation, farge firms want to be able to move the most skilled pérscdhs to the locations
where they are needed. Substantial equivalency would allow these firms to do so and
to be fully in comphance ‘with the iaw



During the discussion participants briefly considered when a California license would be
needed. Mr. Newington noted that if a firm opened an office in California, it would need
a California license. Mr. Granen concurred and added that since substantial
equivalency only applies to individuals, a sole practitioner opening an office in California
would need to get a California license. Ms. Sos added that it is important that the
requirements for substantial equivalency not conflict with the requirements for licensing
firms.

Participants noted that the UAA requires a license when the CPA’s principal place of
business is in this state. Ms. Sos indicated that “principal place of business” is
undefined in California law. Ms. Hillebrand suggested it could possibly be defined by
the percentage of the licensee’s time spent in that state, for example 15 percent. It was
the consensus of the Task Force that a definition of “principal piace of business” needed
further consideration.

lll. Discussion of Issues Related to Substantial Equivalency (Renata Sos)
A. What would be conferred?
B. Who would be eligible?
C. Should anything additional be required for applicants signing reports on atiest
engagements?
D. When would notification be required and what should it include?
E. When would the authority to practice begin and when would it
end?
F. Should renewal be permitied and what shouid the requirements be?

Ms. Sos indicated that she had prepared a draft notification form for discussion
purposes (Attachment 3). She noted that the first part focuses on Qualification
Standards. It references practice privileges rather than a license and permits the Board
to suspend practice privileges prior to a hearing. Ms. Sos added that the second part of
the form requests.“Other-Information.” Responses to that section could not be grounds
for denial of practice privileges. Also, when the form is on-iine, it couid be linked with an
explanation reducing the number of inquiries the Board would receive.

Ms. Hillebrand expressed concern regarding ltem 8 of the Qualification Standards which
provides for a 30-day grace period. She indicated that she would prefer that the
licensee submit the notification before or contemporaneous with starting practice.
Payment of the fees could come later. Mr. Granen indicated he would also like a signed
application later for enforcement proposes. Mr. Duffey indicated that this approach
would not be a problem for larger firms as iong as the form could be submitied very
quickly on-line. After discussion, it was moved by Ms. Hiliebrand, seconded by Mr.
lino, and carried that the notification would have to be sent for submission to the
Board on or before the work begins.

Ms. D’Angelo Felimeth inguired if, under item 4 of the Qualification Standards, a CPA
from a substantially equivalency state could be granted practice privileges even if that
CPA, as an individual, does not meet the UAA’s standards for substantial equivaiency.



Mr. Duﬁey indicated that was correct and that the CPA woutd be grandfathered in.

Under the UAA there re | two ways 1 to qu I‘ﬁ,?f rfsubstantial equwaiency one is to hold

determme that the CPA s mdmdual quahftcatxons are substantlally equ;valent to the
UAA. Partlctpants noted that CPAs in.the second group would probably apply to |
NASBA for a substantial equwalency determination prior to prowdlng notification to the
states that he or she planned to enter. Participants expressed an interest in knowing
more abeut the.‘__procedure used by NASBA to assess whether an individual qualifies for

Ms. D’ Ang@lo : - )
eqmvalen / d, avepomp{eted SOO hours of attest experlence Ms Franz
noted 'that for | hcensure ‘the Board z accepts whatevar exper;ence is requnred in the
CPA’s home state and gives them equivalent practice rights once they re¢éive a”
California license. Mr. Schulz.reported that most o 'rjstates deaj with the
gualifications to perform audits through" peet review, rathér Al
experience for licensure. Ms. Crocker noted that the Board':
and auditing continuin ' i
suggested that the
for the renewal of notmca’n ns.

the Legislature to allow ‘an exception to the’ Administrative Proceduré Act for"practlcn"
pri vneges than it wauld be for a hcenseh_ He added that it m|gh’r also be p0551ble to

* um&; ‘5\‘“'('”{"

It was also suggested that some attention be given to thé source of thé hcénsee 5"
business gnd to practice over: the .mternet.

t

During the d|scus3|on it was noted that the process of notification and renewal could be
smphﬂed if firmg colild prowde notification on behalf of their employees or if firms could"



provide a blanket notification. Mr. Duffey volunteered to develop a proposal for
consideration by the Task Force.

Participants then briefly discussed the amount of the fee and fee payment. Ms.
Sigmann noted that most other states charge the same amount for practice privileges
as for licensure. In this state the fee for initial licensure and for renewal is $200. Ms.
Sos expressed an interested in being able to accept payments by credit card and
suggested that options for payments need to be further evaluated.

During the discussion of the agenda item, it was the consensus of the Task Force to
edit and make minor revisions to the form (Attachment 3). Revisions include moving the
last sentence item 7 under Qualification Standards to the end of the form and deleting
guestion 4 under Other information.

At the conclusion of consideration of this agenda item, Ms. Hillebrand suggested that
the Task Force consider which guestions under Other information, if answered
affirmatively, would disqualify the applicant from obtaining practice privileges through
on-line application processing. It was the consensus of the Task Force that affirmativa
answers to Questions 1, 2, 3, 5, and 6 would fall in this category. The task force aiso
agreed that Question 6 should be revised so that the wording was consistent with
Business and Professions Code Section 5063. Consideration of ltem 7 was deferred
until the next meeting.

V. Comments from Members of the Public.

Members of the public provided their comments during the course of the meeting.

VI. Agenda ltems for Next Meeting.

Ms. Sos identified the following topics for discussion at the next meet meeting: blanket
notification by firms, consideration of who can sign and issue attest reporis, a definition
of principal place of business, options for payment of fees, consideration of how the
disciplinary system will operate including standard of proof, multiple year renewals, and

information regarding how NASBA determines Substantial Equivalency for individuais.

There being no'further business, the meeting was adjourned at 2:30 p.m.

o1
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PROPOSED OBJECTIVES

1. Review and evaluate relevant information on current practices in California and on
states’ implementation of Substantial Equivalency.

2. Develop recommendations to the Board regarding how Substantial Equivalency can
be implemented in California consistent with the Board's mission of protecting the
pubiic welfare.



Attachment 2

BUSINESS AND PROFESSIONS CODE

Section 5050

No person shall engage in the practice of public accountancy in this State uniess such
person is the holder of a valid permit to practice public accountancy issued by the
board; provided, however, that nothing in this chapter shall prohibit a certified public
accountant or a public accountant of another state, or any accountant of a foreign
country lawfully practicing therein, from temporarily practicing in this State on
professional business incident to his regular practice in another state or country.

SECTION 5087

(a) The board may issue a certified public accountant license to any applicant who is a
holder of a valid and unrevoked certified public accountant license issued under the
laws of any state, if the board determines that the standards under which the applicant
received the license are substantially equivalent to the standards of education,
examination, and experience established under this chapter and the applicant has not
committed acts or crimes constituting grounds for denial under Section 480. To be
authorized to sign reports on attest engagements, the applicant shall meet the
reguirements of Section 5095.

(b) The board may in particular cases waive any of the requirements regarding the
circumstances in which the various parts of the examination were to be passed for an
applicant from another state.

SECTION 5088

(a) Any person who is the holder of a valid and unrevoked license as a certified public
accountant issued under the laws of any state and who applies to the board for a
license as a certified public accountant under the provisions of Section 5087 may, after
application for licensure and after providing evidence of qualifying continuing education,
perform the same public accounting services in this state as a certified public
accountant licensed under Section 5092 or 5093 until the time his or her application for
a license is granted or rejected.

(b) An applicant meeting the requirements of subdivision (a) who certifies that he or she
has met the requirements of Section 5095 may perform attest services in this state until
the time his or her application for a license is granted or rejected.
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NOTIFICATION TO THE CALIFORNIA BOARD OF ACCOUNTANCY FOR
PRIVILEGE TO PRACTICE IN CALIFORNIA

NAME:

PRIOR NAMES:

FIRM NAME

ADDRESS OF PRINCIPAL PLACE OF BUSINESS:

TELEPHONE NUMBER (during business hours):

E-MAIL (to facilitate contact in the event of a problem processing your application}: ___

DATE OF BIRTH:

SOCIAL SECURITY NUMBER:

QUALIFICATION STANDARDS: [ qualify for a grant of practice privileges because
I meet each of the requirements below:

1. T am an individual.

2. My principal place of business is not in California. My principal place of
business is in [NAME OF STATE/JURISDICTION].

3. Thave a valid license to practice public accountancy in another
state/jurisdiction..

State/Jurisdiction: Licenss Number; Date Issued:

4. The state/jurisdiction identified in item 3 above is deemed substantially
equivalent by. the State of California Board of Accountancy (see Appendix 1 for list of
substantially equivalent states) OR my individual qualifications have been determined by
NASBA to be substantially equivaient to California requirements (please provide
NASBA file no. )

5. I agree 1o abide by the laws of the State of California, inciuding the California
Accountancy Act and the regulations thereunder (which may be found at [LINK TO
WEBSITE]).



6. 1conserit'to the-personal and subjeat matter jurisdiction of the California Board
of the Accountancy including, ‘but not-limited to, the following;

a. Suspend or revoke, without prior notice or hearing, the privilege to
practice;
b. Impose discipline for any violation of the California Accountancy Act or

regulations thereunder; and

c. Provide information relating to a practice privilege and/or refer any
additional and further discipline to the board of accountancy of any other state and/or the
SEC, PCAOB or other relevant regulatory authorities.

7. 1consent to the authority of the State of California Board of Acccuntancy to
verify the truthfulness of the information prov1ded in this notfﬁcatlon, andcongent to the
release of relevantinformation by, (a) the other states in which I am licensed or
authorized to practice; (b) the SEC, "PCAOB or any other fedéral'a Agency bafors Which 1
am authorized to practice; and/or (c) NASBA. Iunderstand that the California Board
of Accountancy considers any misrepresentation or omission in connection with this”
notification to be a violation of law and regulation and will act accordingly,
including the notification of other state ot federal authoritiss.

8. Iam prov;dmg thIS notxce w:thm 30 days of begmmng work under this - - -
privilege to practice. i

9. In the event that any of the information provided in this notics '€Hatges, I wili
provide the State of California Board.of Accountancy | wntten notlce of any such change
within 30 days of its occurrence. R e T

LAY

10. I am concurrently submitting the fee of §___

11. Tunderstand that this privilege to practice expires one year from the daté of
this notice.

“»wsnm R o

OTHER INFORMATJON " o

1+

1. Have you ever»beenyp@mmcted_ of a felony? __ Yes No
2. Have you ever been convicted of a crime involving dishonesty? __ Yes _ Nb

3. Have you ever had a professional license, perrmt or authorn:y to practice suspended
revoked or put on probationary status? Yes __No

4. Have you ever been denied the privilege to take the CPA exam? __ Yes __ No



5. Are you currently under investigation by any state or federal agency in connection
with your practice of public accountancy? Yes No

6. Since January 1, 2003, have you had any judgment entered against you in a civil
action alleging (see Section 5063 [LINK TO WEBSITE]):

a. Dishonesty, fraud, gross negligence or negligence? __ Yes __ No

b. Breach of fiduciary responsibility? __ Yes __No

c. False, fraudulent or materially misleading financial statements? __ Yes __ No
. Embezzlement, theft, or misappropriation of funds? __ Yes __ No

. Any other actionable conduct in the practice of public accountancy? __ Y _ N

LU -]

7. In connection with this privilege to practice, do you intend to sign a report on an attest
engagement? Yes No

8. Please list all other states in which you are licensed or authorized to practice:
STATE: __ LICENSE NO. OR AUTHORITY TO PRACTICE

SIGNATURE AND AFFIDAVIT:

L , certify under penalty of perjury that the foregoing information is true and
correct.
Signature: Date:

Your privilege to practice commences with the filing of your completed notification,
including payment of your fee.

PAYMENT: [FEE AMOUNT] [CREDIT CARD NUMBER AND EXPIRATION]



STATE OF CRLIFORNIA — STATE AND CONSUMER SERVICES AGENCY N ARNOLD SCHWARZENEGGER, Governor

St CALIFORNIA BOARD OF ACCOUNTANCY
Cioma 2000 EVERGREEN STREET, SUITE 250
Departme SACRAMENTO, CA 95815-3822
Consumer TELEPHONE: (916) 263-3580

mrs FACSIMILE: (818) 283-3875
WEB ADDRESS: htfp.//www.dca.ca.govicha

UAA TF Agenda ltem | Board Agenda ltem VIl H.2
February 26, 2004 February 27, 2004

UAA TASK FORCE
MINUTES OF THE MEETING

DRAFT
January 26, 2004
California Board of Accountancy Office
2000 Evergreen Street
Sacramento, CA 95815

CALL TO ORDER

Renata Sos, Chair, called the meeting of the UAA (Uniform Accountancy Act) Task
Force to Order at 10:35 a.m. and welcomed the participants.

Present:

Renata Sos, Chair
Gail Hillebrand
Thomas lino
Harold Schultz
David Walton

Staff and Legal Counsel

Mary Crocker, Assistant Executive Officer

Patti Franz, Licensing Manager

Michael Granen, Deputy Attorney General

Aronna Granick, Legisiation/Regulations Coordinator
Bob Miller, Legal Counsel

Greg Newington, Chief, Enforcement Program

Carol Sigmann, Executive Officer

Qther Participants

Mike Duffey, Ernst and Young LLP

Katherine Demos, Department of Consumer Affairs

Bill Gage, Senate Business and Professions Committee

Ann Nelson, California Society of Accounting and Tax Professionals
Wendy Perez, Board Member

Richard Robinson, Robinson & Associates

lan Thomas, Board President

Jeannie Tindel, California Society of Certified Public Accountants




|. Minutes of the December 17, 2003, Meeting

It was moved by Ms. Hillebrand, seconded by Mr. Schultz, and unanimously
carried to approve the minutes of the December 17, 2003, meeting.

Il. Report on NASBA Pacific Regional Communications Forum January 13, 2004

Ms. Sos reported on the National Association of State Boards of Accountancy (NASBA)
Pacific Regional Communication Forum that she, Ms. Perez, and Mr. Granen attended
in Phoenix, Arizona, on January 13, 2004. She indicated that David Costello, NASBA
CEO, Noel Alien, NASBA legal counsel, and Michael Weatherwax, a leader of NASBA's
UAA Committee were at the meeting and expressed an interest in regional uniforrnity
with regard to substantial equivalency. Ms. Sos also noted that there was consensus
regarding the five elements that are necessary for substantial equivalency: 1) the
licensee’s principal place of business is in another state; 2) the licensee is from a
substantially equivalent state or meets the requirements for substantial equivalency as
an individual; 3) the licensee has a valid license; 4) the licensee submits to the
jurisdiction of the state where he or she wants to practice; and 5) the licensee pays a
fee. Mr. Granen commented that NASBA'’s leadership appears to be more open to
changes and more flexible than was the case a few years ago.

Ms. Sos added that she and the other California representatives at the forum were
especially interested in obtaining feedback from participants in other states regarding
the proposals the Task Force was considering. Ms. Perez commented that participants
at the conference liked the Task Force’s concept of making it easy to provide
notification, but having severe consequences if the licensee lies or cormmits a violation.
Ms. Sos communicated that Washington was the only state in the region that had fully
implemented substantial equivalency. Washington had established no additional
standards for performing attest work because the Washington Board concluded that
professional standards and the home state's judgment about competency are adequate.
Ms. Sos also noted that Washington had established a 30-day grace period for
notification and the Washington Board believed that requiring immediate reporting
would be too difficult and would result in underreporting.

Ms. Perez added that at the forum there was a discussion regarding having both
temporary practice and practice privileges. Mr. Gage inquired if a provision on
temporary practice would be needed for people come from states that are not
“substantially equivalent.” Ms. Crocker responded that these licensees could get
licensed under the “four of ten” rule which permits licensure of CPAs who have been
practicing four of the last ten years in another state. Mr. Schultz added that NASBA has
a proposal to permit people who qualify under the “four of ten” rule to be considered
substantially equivalent.

Participants then discussed various aspects of the California proposal. Mr. Granen
observed that summary suspension makes practice privileges distinct from a license



and gives the Board more control. Mr. Robinson noted that the California statute on
substantial equivalency could include a penalty for those who fail to provide the
appropriate notification. Ms. Hillebrand added that there should also be a penalty for
our licensees if they fail to comply with another state’s notification requirements.

The discussion then focused on a definition of the term “principal place of business.”
Ms. Sos noted that participants at the forum did not have a clear definition of the term.
She also noted that Washington, which appears to be the only state thus far to define
principal place of business, still leaves the determination of the location of the principal
place of business to the subjective judgment of the applicant. Mr. Granen observed that
it is hard to define. Mr. Duffey added that the law defines “principal place of business”
for entities, but not for individuals.

i1, Discussion of the Notification Process

A. Revised Draft Notification Form

B. Proposal for Blanket Notification by Firms

C. Report on Other States’ Requirements for Issuing Attest Reports

D. Report on NASBA's Method for Determining Individual Substantial
Equivalency

E. Information Regarding NASBA's Processing of Substantial Equivalency
Notifications

Ms. Sos began the discussion by asking Mr. Duffey to present his proposal related to
blanket notification (Attachment 1). Mr. Duffey explained that the proposal would allow
a firm representation related to substantial equivalency to stand in lieu of individual
representations by the firms partners and employees. Firms registering with the State
of California would have the option of registering with or without the blanket notification.
Firms registering with the blanket notification would have a significantly higher fee. He
added that the Board would have the authority to inquire regarding any problem that
occurs or about individuals practicing under the notification. He also noted that the
proposal would require cormpliance with Business and Professions Code Section 5063,
the Board’s self-reporting statute.

During the discussion, various aspects of the proposal were evaluated. Ms. Perez
commented that the proposal would benefit Board staff as there would be fewer
applications to process. Ms. Hillebrand indicated that she had believed a blanket
notification would include a list of names. Mr. Duffey indicated that there are logistical
difficulties in getting an accurate list, and that it would be easier to identify people from a
past period than to do it prospectively. Ms. Sos suggested the Board could perform a
random audit and require a listing of practitioners in California under substantial
equivalency.

Mr. Granen indicated that, from an enforcement perspective, a list of names would be
useful. Without such a list, it may be difficult to request that the licensee’s home state
take discipline. Mr. Duffey noted that the blanket notification proposal substitutes

jurisdiction over the firm for jurisdiction over the individual. Mr. Granen observed that



the Board had adopted a policy under which firms could not be disciplined except for
specific general management failures. The Board would need to revise this policy if this
proposal were adopted. The task force also discussed the need for statutory provisions
that would give the Board jurisdiction over both the firm and the individual practicing
under the notification.

Participants also discussed how the fees could be established. Ms. Tindel and Mr.
Duffey volunteered to developed a proposal. Ms. Hillebrand noted that Board staff
would also need to be involved. Ms. Crocker indicated that the statute could establish a
ceiling, and the actual fee could be established by a regulation based on data collected
by the Board.

After discussion, it was the consensus of the Task Force that it would be
desirable to further consider and develop the blanket notification proposal. Ms.
Sos and Ms. Hillebrand volunteered to be a sub-task force to work on this project. Mr.
Granen would serve as legal counsel, and Mr. Duffey and Ms. Tindel would also
participate.

The Task Force then considered the draft individual notification form that had been
revised by Ms. Sos (Attachment 2). Ms. Sos indicated that her intent was to make the
form simple in order to encourage people to submit it. Other Task Force members
concurred with Ms. Sos regarding the desirability of keeping the form simple.
Participants suggested minor revisions to improve the readability of the form inciuding
deleting items 3 and 14 in the section “Qualification Requirements.”

During the discussion, Ms. Granick reported on staff research regarding NASBA's
method of determining substantial equivalency for individuals (see Attachments 3 and
4). She noted that NASBA's application review process appeared to be quite thorough.
She added that it does not require that the licensee have 150 hours of education at the
time of licensure as long as the requirement is met for the substantial equivalency
evaluation. She noted that this approach would make it easier for California’s “Pathway
1" licensees to be deemed substantially equivalent. Ms. Sos observed that even though
NASBA's procedure has been in place since May 1998, NASBA had received only 160
applications for an individual substantial equivalency evaluation. Of the 160 licensees
who had applied, 152 had been determined to be substantially equivalent.

Also during the discussion, Ms. Sos commented that at the last meeting the Task Force
had voted to require that notification would have to be submitted to the Board on or
before the time the work begins. However, at the NASBA Pacific Regional
Communications Forum other states indicated that they were considering a grace
period. Ms. Tindel indicated she believed that a 30-day grace period was appropriate.
Ms. Hillebrand noted that the Task Force had extensively discussed the matter at its
previous meeting. After discussion, it was moved by Ms. Sos and seconded by Mr.
Schultz to reconsider the Task Force’s decision. The motion did not carry.



The discussion then focused on the “Additional Information” section of the form.
Participants noted that affirmative responses to ltem 1 of this section of the form would
result in automatic denial of practice privileges. Affirmative responses to ltem 2 would
mean the applicant would need to wait for notification from the Board that practice
privileges have been granted. Affirmative responses to ltems 3 and 4 would be purely
informational.

After discussion, it was moved by Ms. Hillebrand and seconded by Mr. Walton, to move
ltems 1b and 1c to Item 2. The motion did not carry. It was then moved by Mr. iino,
seconded by Mr. Schultz, and carried to make no changes to Iltem 1. Mr. Granen
indicated he believed that there could be some constitutional or due process concerns if
the Board were to automatically deny practice privileges based on convictions as
indicated in ltem 1. After further discussion, it was the consensus of the Task
Force to ask Mr. Granen to review this legal issue and provide information to
address this concern.

It was then moved by Ms. Hillebrand, seconded by Mr. Walton, and unanimousliy
carried to move ltem 3c related to investigations by U.S. jurisdictions or federal
agencies to Item 2. It was also moved by Ms. Hillebrand, seconded by Ms. Sos,
and unanimously carried to move Item 3d to Iltem 2, and to apply the same
confidentiality provision that is in Section 61 of the Board’s Regulations.

With regard to item 4, Ms. Hillebrand noted that it tracks Business and Professions
Code Section 5063. She suggested that for the next meeting staff provide
recommendations regarding whether some of the sections in ltem 4 should be moved to
ltern 2. She suggested that 4c related to judgments alleging fraudulent financial
statements and 4d related to judgments alleging embezzlement might be more
appropriately located under Item 2.

IV. Discussion of Key Issues related to Disciplining Licensees Practicing Under
Substantial Equivalency

See the discussion of Agenda ltems Il and Il above.

V. Development of Recommendation to the Board (Action) (Renata Sos)

What would be conferred?

Who would be eligible?

Should anything additional be required for applicants signing reports

on attest engagements?

When would nofification be required?

When would the authority to practice begin and when would it end?

Should renewal or multiple-year renewal be permitied and what should

the requirements be?

G. What should be the scope of the Board’s disciplinary authority over
individual's practicing under Substantial Equivalency?

mmo owp

Consideration of this agenda item was deferred.



VI. Comments from Members of the Public

Members of the public provided their comments during the course of the meeting.

VIl. Agenda ltems for Next Meeting

Consideration of the revised blanket notification procedure inciuding a proposal related
to fees was scheduled for the next meeting. The revised individual notification form and
related procedures were also scheduled for consideration at the next meeting. In
addition, for the next meeting Mr. Granen was to report on his assessment of the legal
and constitutional issues related to item 1 of the draft individual notification form.
Further, it was suggested that a draft statute related to enforcement be placed on the
agenda for the next meeting.

Mr. Schultz added that at some point the Task Force needs to consider those instances
in which no notification would be required to enter the state as outlined in the UAA rules.
One example of this would be when a licensee enters the state to teach a continuing
education course.

The next meeting was scheduled for February 26, 2004, in conjunction with the
February 27, 2004, Board meeting in San Francisco.

There being no further business, the meeting was adjourned at 2:40 pm.



Attachment 1

(1) The firm agrees that any owner or employee who practices public accountancy in
California under Section [23 equivalent] of the California Accountancy Act must possess
a valid license from a state or other U.S. jurisdiction that has been deemed by NASBA to
possess licensing requirements that are substantially equivalent to the requirements of the
Uniform Accountancy Act, or must possess individual qualifications deemed by NASBA
to be substantially equivalent.

(2) The firm agrees that its owners or employees who practice public accountancy in
California under Section [23 equivalent] of the California Accountancy Act may not sign
areport on an attest engagement in this state unless they are anthorized to perform attest
services in the state or other U.S. jurisdiction in which they are licensed.

(3) The firm agrees that, upon request by the Board, it will disclose to the Board whether
any owner or employee has practiced public accountancy in California under Section [23
equivalent] of the California Accountancy Act, and will disclose when and where such
services were provided. The firm agrees that it will keep records sufficient to allow it to
respond to such requests for information from the Board.

(4) The firm agrees that its owners or employees who practice public accountancy in
California under Section [23 equivalent] of the California Accountancy Act must abide
by the provisions of the California Accountancy Act and regulations thereunder,
including but not limited to Section 5063 of the Act.

(5) The firm agrees that it will not (without requesting prior authorization from the
Board) provide public accountancy services in California under Section [23 equivalent]
of the California Accountancy Act through an owner or employee that;

(2) has been convicted of a felony;

(b) has been convicted of a crime related to the qualifications, functions or duties
of a certified public accountant, or involving theft, embezzlement,
misappropriation of funds or property, breach of fiduciary respomnsibility, or the
preparation, publication, or dissemination of false, fraudulent or materially
misleading financial statements, reports or information;

(c) has had a professional license, permit or authorig; to practice surrendered,
denied, suspended, revoked or put on probationary status;

(d) is currently under investigation by any state or federal agency in connection
with the practice of public accountancy;

(e) has had a judgment entered against him or her for:
(i) dishonesty, fraud, gross negligence or negligence;

(i1) breach of fiduciary responsibility;
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January 28, 2004

NOTIFICATION AND AGREEMENT TO CONDITIONS FOR THE PRIVILEGE TO
PRACTICE PUBLIC ACCOUNTING IN CALIFORNIA PURSUANT TO CALIFORNIA
BUSINESS AND PROFESSIONS

CODE SECTION XXXX:
Original Revised Renewal of the
Notification ] Notification O Notification O
Name: ‘
.Prior Names:
Firm Name:
Address Of Principal

Place Of Business:

Telephone Number (business hours):

Fax Number (business hours):

E Mail:
(To facilitate contact in the event of a problem processing your application)

Date Of Birth:

Social Security Number:

In connection with this privilege to practice, do you intend to sign a report on an attest
engagement? [ ] Yes I No

QUALIFICATION REQUIREMENTS: | qualify for a privilege to practice public accounting in
California because:

1. | am an individual.
2. My principal place of business is not in California.
3. | do not maintain an office in California.

4. | have a valid license to practice public accounting in the state/fjurisdiction of my
principal place of business.

State/Jurisdiction: License Number: Date Issued:



10.

11.

12,

13.

equwalent states) OR my i

ln oonneotlon wnth'thxs privilege to practice‘public- acoountmg, | understand that | may !
Sigh® freport ‘on an attest engagement under this pnvnege to practice only if l am

to be substantially equivalent (pléase proyvide’

Accountancy Act ( _Lji Protessions Codg, ?3000 et seq accessible
at http://www.dca.ca.gov/cba/acnt_act.htm) and the regulations thereunder (which =~

can be accessed at http://www.dca.ca.gov/cba/regs.htm).

| consent to the personal and subject matter jurisdiction of the California Board of the
Accountancy including, but notlimited to, the following:

a. To-suspend or revoke, without-prior-notice-or-hearing.and in the sole discretion
of the CBA or its representatives, the privilege to practice public accounting.

b. To impose discipline for any violation of the California Accountancy Actiot '
regulations thereunder and recover costs for investigation and prosecutlon

#i;ir -, {\hw“ g M 1

c. To provide information relating to a praotice privilege and/or refer any addxttonal
and further.discipline to the board of accountancy of any otherstate’ and/or the
SEC, PCAOB or other relevant regulatory authorities.

! agree to respond«u y-an ! Jnguines™
Accountancy relating to my Cahfornla practxc:e pnvﬂege

e bl
| consent to the authorlty of the California Board of Accountancy to verify the
accuracy and truthfulness of the information provided in this notificatiori:«l.consent
to the release of all information reievant to the California Board of Accountancy s
inguiries'newor’in the'future'by: fr Cr o

s,
SAYRSE.

a. Contactlng other states
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b. Contaotlng the SEC, PCAOB or any other federal egency before which: | am o )
authorized to practice.

c. Contacting NASBA.
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| am sending this form for submission to the California Board of Aocountancy ator
before the time work begins under this privilege'td' practice public.accounting:

Iri the event'that any ‘'of the information-in-this-netice<changes;| will-provide the
California Board of Accountancy written notice of any such change within-30 days of
its occurrence.

b .
R ot Co *

| am concurrently subm ttmg the fee of $100. OO

M



14. | understand that this privilege to practice public accounting expires one year from
the date of this notice.

ADDITIONAL INFORMATION:

In addition to the state of my principal place of business, | am also authorized to practice in the
following states and jurisdictions.

Other

State/Jurisdiction: License Number: Authority:
Other

State/Jurisdiction: License Number: Authority:

1.

Have you ever been convicted of:

a.

b.

Any felony?
[ Yes ] No
Any crime related to the qualifications, functions, or duties of a public certified

public accountant?

[ lYes [INo

Any crime involving theft, embezzlement, misappropriation of funds or property,
breach of fiduciary responsibility, or the preparation, publication, or dissemination
of false, fraudulent, or materially misleading financial statements, reports or
information?

"] Yes [INo

If you answered “yes” to any of the above questions, your request for practice
privilege is denied. For further information, contact the Board at (916) 263-XXXX,

Have you ever had a license, registration, permit or authority to practice surrendered,
denied, suspended, revoked, put on probationary status or otherwise limited?

[JYes I No

If you answered “yes’, please complete and submit Attachment X at the end of this form.
NOTE: You are not authorized to practice in California unless and until you receive
notice from the California Board of Accountancy that the privilege has been
granted.

3. Have any of the following events occurred since January 1, 2003:

a. Any restatement of a financial statement and related disclosures by a client

audited by you?

[ Yes INo

Any civil action settlement or arbitration award against you relating to the practice
of public accountancy where the award is 830,000 or greater and where you
were not insured for the full amount?

JYes I No '

Any notice of the initiation of a formal investigation of you by any U.S. jurisdiction
or any federal agency, inciuding the SEC or PCAOB or any of their designees?
[]Yes INo

Any notice from the SEC to you requesting a Wells Submission?

[ 1Yes INo



4. Since January 1, 2003, have 'you had any judgment-entered:against yeu in a civil
action alleging:

a. Dishonesty, fraud, gross negligence, or negligence?

[]Yes [] No

b. Bréach of fiduciary responsibility? -
(] Yes O No

c. False, fraudulent'or materially mrsfeadlng ﬂnanc al statements?
[]Yes TI'No

d. Embezzlement theft or mfsappropnatxon of funds?
[]Yes ] No

e. Any other actionable conduct in the practice of public accountancy?
[]Yes I No

If you answered “yes” to efther question 3 or 4, please complete and submzz‘
Attachmem X at the end of th:s form

s, vlek, s [ G i

SIGNATURE AND AFFIDAV[T

iy

; understand tha sany mxsrepresentauon

Your pn ilege to pract/ce commences thh the ﬁlmg of your comp/ez‘ed nctzf/catlon including

’:“"-’z

AN L HOW §

PAYMENT TFEE'AN

LT SRR W NG SR B 0 e G

Privacy Statement - ) e e

The information provided‘ln this'torm wilfbeuasd bythe California of'Adciintancy o ’datermms Whether “you-qualify for
practice privileges in California. Sections 5080 through 5085 of the Blisiness.andiProfessions:Cods: authorize the. collection of this
information. Failure to provide any of the required information is grounids or rejection of the,naﬁflcatlon as bemg tncomp ete.
Informatipn prevxded may. be transferred to the Deparrment of Justice, a District Attomey, av Clty Attornay, or to'another

govern mental agency as may be‘”necessary 6 permi Boar, of the' transferee"agency, ‘to:perform iits statutory orconstitutional
duties, or othietwisé transferredor disclosed as provided in-Civil-Code.Section 1798. 24. Each individual has the right to review his
or her file, except as otherwise provided by the information Practices Act. Thé Executive Officér ot tfie-California Board of
Accountancy is responsible for matntammg the information in this application, and may be contacted via writtef; correspondence at
2000 Evergreen Street, Suite 250, Sactamento, CA:95815; ar'by-calling (918) 263-3680; regardxng guestians about.this notice or
access to records.
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Stge ol CALIFORNIA BOARD OF ACCOUNTANCY
Coliomia 2000 EVERGREEN STREET, SUITE 250
SACRAMENTO, CA 95815-3832
onsumer TELEPHONE: (816) 263-3680
rs FACSIMILE: (916) 263-3675
WEB ADDRESS: htin:/fwww.dca.ca.govicba
ATTACHMENT X

1. If you answered “yes” to question 2 under additional information, please provide details
regarding the action taken against your license.

2. I you answered “yes” to questions 3 or 4 under additional information, please provide
detailed information on the items indicated (restatements, civil actions, arbitration awards,
investigations, or judgments). Attach additional sheets or documents, if necessary. .

3. If you answered “yes” to question 3a, please also submit a copy of the original and restated
financial statement or the portions of the original and amended Form 990 or 980PF related
to the reissued financial statement.

4. |f you answered “yes” to question 3b, please provide the following:

Total Amount Paid by insurer 3 Date Paid
Total Amount Paid by Licensee $ Date Paid

5. If you answered “yes” to any part of question 4, please provide the following:

Jurisdiction
Date of Judgment: /Court: Docket No:




State of California
Department of Consumer Affairs

Attachment 3
California Board of Accountancy
2000 Evergreen Street, Suite 250
Sacramento, CA 25815-3832

femorandum

To

From

Subject:

UAA Task Force Agenda ltem HI.D
January 26, 2004 '

Renata Sos, Chair :
Members, UAA Task Force Date : January 14, 2004

Telephone: (916) 263-3788
Facsimile : (918) 263-3674
E-mail  : agranick@cba.ca.gov

Aronna Granick —
Legislation/Regulations Coordinator

NASBA's Method for Determining Individual Substantial Equivalency

NASBA’s CredentialNet Service evaluates an individual’s qualifications for’
Substantial Equivalency. Attached are an information sheetand a
CredentialNet application packet printed from NASBA’s Web site. Also, an
e-mail has been sent to NASBA asking specific questions regarding
CredentialNet's procedures. |t is anticipated that the response to this e-mail
will be received by January 21, 2004.

Aftachmenis
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Substantiai Equivalency

Individual Evaiuations

A number of states have adopted Section 23 of the Uniform Accountancy Act (UAA), which {among other things) states
that an individual who holds a license in a non-substantially equivalent state may obtain an individual substantial
egquivaiency evaluation from NASBA. This evaiuation may enable a CPA to practice in a subsiantialiy equivalent state,
even though he is not licensed in one.

The evaluation is based on reguirements outlined in the UAA:
Good Character {Section 5(b)). Apblicants must not have a history of dishonest or felonious acts.

Education {(Ruie 5-2). Applicants must have 150 hours of education. Grandiathering: Anyone who passed the CPA
Examination before January 1, 2001 will be eligible personally 10 obiain substantial eguivalency for the purpose of
interstate practice even if thay have not completed 150 hours of education. {ndividuals who pass the CPA Examination
‘atter January 1, 2001 must complete the 150 hour education requirement, (Appendix C, Substantial Equivalency)

Examination {(Rule 5-7). Applicants must pass all sections of the Uniform CPA Examination with a minimum passing
grade of 75 for each section, :

Experience {Rule 6-2). Applicants must have one year of experience providing any type of service or advice using
accounting, attest, compilation, management advisory, financial advisory, tax, or consutting skills,

To obtain a substantiai equivalency evaluation, a CPA shouid complete a CredentialNet application. If youhave Adobe
Acrobat Reader, you may click on the link below to download the CredentialNet application in Acrobat format.

Evaluation

}
To obtain an application through the mail,-call us at 815-880-4200, extension 2271, or email us at
credentiainet@nasba.org.
CredentialNet
150 Fourth Avenus North, Suite 700
Nashville, TN 37218
615.880.4200 fax: 815.880.4282
email: credentiatnet@nasba.org
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| Application
Packet




CredentialNet, a service of the National Association of State Boards of Accountancy (NASBA), is a comprehensive resource
for CPAs who practice across state lines. It handles reciprocal applications, notifications, and substantial equivalency

- evaluations for certain states. If you are a CPA with a current ficense or permit to practice accounting and you are planning
to practice accounting in another state, you are required to comply with the laws and rules of the state in which you intend

to practice.

Determine the code that is applicable to you by reading the foliowing information. Follow instructions according to the

code,

Code 2

If you are planning to practice in Fiorida, Missouri, New
lersey, or Pennsylvania, you may qualify for a reciprocal or
temporary license through CredentialNet. individuals who
plan to practice in multipie states are urged to enroliin the
program. Complete the enclosed CredentialNet application
and supporting forms. Depending on the state in which you
intend to practice, you will also be required to complete
some state-specific forms.

Code 3

A number of states have adopted Section 23 of the Uniform
Accountancy Act (UAA), which states that an individual who
hoids a license in a non-substantially equivalent state may
obtain an individual substantial equivalency evaluation from
NASBA. This evaluation enables a CPA to practice ina
substantially equivalent state, even though he is not licensed
inone. Complete the enclosed application and supporting
forms to receive an individuat substantial equivalency
evaluation.

The evaluation is based on requirements outfined in the UAA:

Good Character (Section 5(b}). Applicants must
not have a history of dishonest or felonious acts.

Education {Rule 5-2). Applicants must have 150
hours of education. Grandfathering: Anyone who
passed the CPA Examination before january 1, 2001
.will be eligible personally to obtain substantial
equivalency for the purpose of interstate practice
even if they have not completed 150 hours of
education. individuals who pass the CPA Examina-
tion after lanuary 1, 2007 must complete the 150
hour education requirement. {Appendix C, Substan-
tial Equivalency)

Examination (Rule 5-7). Applicants must pass all
sections of the Uniform CPA Examination with a
minimum passing grade of 75 for each section. They
must have a minimum failing grade of 50, They must
have passed the exam within six consecutive sittings
following the first examn. At any sitting, they must
have taken all sections not passed.

Experience (Rule 6-2). Applicants must have ong
year of experience providing any type of service or
advice using accounting, attest, compilation, manage-
ment advisory, financial advisory, tax, or consulting
skills.

Code 3A

This code applies only to CPAs planning to practice account-
ing temporarily in the state of Tennessee. If youhold a
license/permit to practice in Arizona, California, Colorado,
Delaware, Florida, Guam, Maine, Massachusetts, Michigan,
Minnesota, New Hampshire, New Mexico, New York,
North Dakota, Okiahoma, Puerto Rico, Vermont, Virgin
Istands, or Virginia, you are considered to be from a non-
substantially equivalent state (under Tennessee's rules).
However, you may qualify to practice accounting by receiv-
ing an individual substantial equivalency evaluation from
CredentialNet.

The Tennessee certification criteria are as follows:
Good Character.. An applicant must not have a
history of dishonest or feionious acts.

Education and Experience. An applicant must have
150 hours of education and one year of experience. If
an applicant does not have 150 hours of education, he
must have four years of experience after passing the
Uniform CPA Examination.

Examination. An applicant must have passed the
Uniform CPA Examination.

Ethics Exam. An applicant must have passed an
examination in ethics and professional conduct.

All substantial equivaiency evaiuations and notifications for
Tennessee are processed by CredentialNet. Complete the
enciosed application packet.

Code 4A

This code applies only to CPAs planning to practice account-
ing temporarily in the state of Tennessee. If youhold a
license/permit to practice in Alaska, Alabama, Arkansas,
Connecticut, District of Columbia, Georgia, Hawail, Idaho,
lliinots, indiana, lowa, Kansas, Kentucky, Louisiana, Maryiand,
Mississippi, Missouri, Montana, Nebraska, Nevada, New
Jersey, North Carofina, Ohio, Oregon, Pennsylvania, Rnode
Isiand, South Carolina, South Dakota, Texas, Utah, Washing-
ton, West Virginia, Wisconsin, or Wyoming, you are consid-
ered to be from a substantially equivalent state {under
Tennessee's rules). You are required to notify the state of
Tennessee through CredentialNet. Complete the required
sections of the enclosed appiication packet.




Contents of the Application-Packet
Application Form (Codes2,,3,3A, and:4A) .
Foltow instructions.in section. A

W

Authorization for lnterstate Exchange of
Examination and Licensure Information
(Codes 2, 3, 3A, and4A), -
Complete section A of form and return it with your
appllcatmn. Youmust complete a separate form for each
state in which you are ficensed. Referto Fee Schedule o
determine if there i isa fee associated with vernﬁcatton

AP

Diyne

"Netdinn das

Transcript Request (Ccdes? 3 and 3A)

Complete sections A and'B and returnthe formi-wit
application, Contact school to determine lfthere galt 2
transcript request fee. inciude feein: cheek ottt

t’-

T

- A

your: |

-
]

=

A ey

esist o]

Lrerereelyy

g

s

Fees t
Codes 2, 3, and 3A
Application Fee
Authorization far tnterstate Exchange Fee - see scheduie ¢

Transcript Fee: .
ey

Codei4A
Notification Fee
Authorxzanon fori terstate Ex hange Fee

1

e eyt

see schedule
Popn SYDME FESRPIAYTEL

a1l

Calcujate your total fee in section H of the App‘ircétl
Formt Make your check payabl 10 CredentralNet

Y operra gl

on

st

AppilicationiPacket Checklist. ~ -
Codes 2,.3,and 3A Applicants: . .

Assemble your application materlals in the fallmw;ng 6r‘der .

1. Check payableto CredentialNet
2. Application Form

3. TWO passpcrt-stzed photographs (Code 2 only)
3. Authorization for.Interstate Exchange ef\Exammatxsn nn

Licensure Information Form(s).... ; - ;

4. TranscriptRequest Form(s O
5. Certificate(s) of Experience,
8. Ethrt:SsExam'Certtﬁcate'ef smpletmn(

cniy}

R

Fuy

Code 4A 'Apphcants

Assemble your application matenals in, the followmg order‘:h V

1. Check payable to. CredentxaINet
2. Application-Form, ..
3. Authorization for Interstate Exchange of Exammatlan and

Licensure Information Form(s )

ie

|Code 2 Applicants

%
L Y hﬂ‘ W

[‘After your application has been approved, an.approvai letter and
lat copy .of your: summary report will be sentto you T he sum- )
- mary report will also be sent tothe board of accnuntancy m the

¥

An acknowledgment letter will be sent to you. Depending @ or thé
n\ghtch youintend to practice, you will also receive state-
specrﬁc forms. You are requlred to complete the state-specrhc
forms and return them to CredentialNet.

Ky

state in which you mtend to practu:e

q

Processmg usually takes six to elght weeks

e ——

Code 3A Applicants
An acknowledgment letter will be sent to you. After, your.
application Has been verified, CredentiafNet staff will perform a |
substantlal equwalency evaluation, If youmeet Tenne

Code 44 Apphcants R oy e e
| After CredentralNet staff venﬂes your Ilcense you wi Il |

enn.ialiy

prA AR

SR YLL ey
Gy e
SECY W s

(

LA we

[E AR AR

e

“ugei

Send all materials to: CredentialNet, ¢/o-Natiorial
~ Association of State Boards of Accountancy, 1 50 Fourth

You may contact Credentia!Netby calfing 1 6158804200»
CredentialNet staff are available from 8:00 a.m. t6 4:30 p;ms
CDT.



150 Fourth Avenue North
Suite 700

Nashville, TN 37218
(615) B80-4200

Application Form
A. Applicant Type.
Check the codef(s) that
apply. Follow instructions
according to the code(s).

[ Code2 Reciprocal License.
List state(s) in which you intend to practice

The specified states will receive a sumimary report of your file.
:j Code 3 Substantial Equivaiency Evaluation

If you pian to practice in : _ !
List state(s) in which you intend to practice

multiple states now or in
the future, it is recom-
mended that you complete
all sections of the applica-
tion, regardiess of your

Upon your approval, the specified states will receive a letter indicating that you have met UAA
substantial eguivalency standards,

|| Code 3ATennessee Substantial Equivaiency Evaluation and Notification

code type.
E Code 4ATennessee Notification Only
B. Biographical e -
information. First Name Middle Name Last Name Suffix (Ir., )
Date of Birth Social Security Number

If you have used alternate names in the past (e.g., 2 maiden name), fist first, middle, and last names:

[ —
Business Address __ Check if you wish to receive mail at this address.

Empioyer Name

Street or BO. Box

City State Zip Code

Telephone Fax email

Residence Address j Check if you wish to receive mail at this address.

Street or PO. Box

City State Zip Code
Telephone Fax email
C. Licensing History State/lurisdiction License/Permit Type Number Date First Issued

List ALL professional
licenses, the issuing state/
Jjurisdiction, the type of
license or credential, the
rertificate or license

nber, and the date it was
arst issued.

What state/jurisdiction granted your original license or certificate?

Complete the Authoriza-
tion for interstate
Exchange Form for each
iicense listed.

3A and 4A applicants only:
Have you ever been certified in Tennassee? Yes No
If yes, what was your license number?




C. Licensing Histary
{continued)

+ oy ey

D. Education.

List all colleges and
universities where you
obtained education that
qualifies toward your
accounting credentials,
Complete Transcript
Request form for each
school listed.

E. Examination History.
List the jurisdiction in
which you passed the
Uniform CPA Examination
and the date you passed it.
Code 2 and Code 3A
applicants: you are
required to pass an
examination in ethics.
Attach evidence of passing
the examination;-such-as-a-
certificate.or other
documentation,

i

"issued by any state or foreign country?

P

Have you ever been found guilty, or entered a plea of guilty or nolo contendere, i alct minal presecutmn under the
laws of any state or of the United States, for any offense other than a minor traffic violation, whether or not the
sentence was imposed, mcludmg suspended impcsmon of sentence or suspended execution of sentence!

mesTrn Yes No
Have you ever heen disciplined by any jurisdiction, federal agency, the AIEPA, or state CPA Society? o
Yes  'NB'
4 R S BT R
Have you ever been convicted of a felony or, rmsdemeanor other than.a mmor traffic accident? Yes No..

‘e s . e : o
If you answered “yes" to any of the above guestions, attach an explanation sheet.
IF YOU AREA CODE-4R APPLICANT, ST@P"HERE PROCEED T@‘SECTION H, “FEE CALCULATIG)N "

b gl §

B g ks

..Address, (City, State)

o PRt

.as: e seis

N SO T Y g A <
Have you completed 150 hours of educatton? Yes No
Have you completed a course in auditing? cue « ~r g W No .
Number of Semester Hours Completed in Accountmd
College/University-_- - -
e e E T TN T
Address {City, State)
Degree _ " _*Date Graduated
& _‘wg . FUR L [N £ L dee P
College/Un versrtv
Address {City, State}
e MET s e guistRe OF GEAY MR ¥ doswl Sl il
Degree Date Graduated
Coliege/University B ey

Degree Date Graduated
Have you passed the Uniform CPA Examination? Yes No
N e gl RN aEEt T e . Tt .
jurisdiction Date Passed (Modgggj(ear)
(LS o
Have-you-passed-an examinationin-ethics*and/or professionalconduct?"Yes—  No~

W RN A oy e

Date Passed (Month/Day/Year 5™

L LR

Course/Examination Name Sponsor/Address

]




E Experience.

ist employment information.
Use month/year format for
dates.
Code 2 applicants: List your
current employer and past
employers.
Code 3 applicants: List your
current employer or past
employers, provided the total
amount of employment equals
2t least one year.
Code 3A applicants: If you
have completed 150 hours of
education, you are required to
show evidence of one year of
full-time empioyment. List
your current empioyer or past
employers, provided that the
total years of employment
eguals at least one year. If you
have not-compleied 150 hours
of education, you are required
to show evidence of four years
of full-time employment, List
information so that the total
amount of employment equals

! least four years.

wiake a copy of this form to list
more than four employers.
Compilete a Certificate of
Experience for each
employer listed.

G. Professional References.
Code 2 applicants only. List
three references. References
should be from business or
professional individuals, and
must not be relatives.
CredentialNet will submit 3
Professional Reference
Verification Form to all persons
listed.

Company Name

Supervisor's Name,

Address (Street, City, State, Zip)

Phone Number

Dates of Employment From

To,

Company Name

Supervisor's Name,

Address {Street, City, State, Zip)

Phone Number,

Dates of Employment From

To

Company Name

Supervisor's Name

Address (Street, City, State, Zip)

Phone Number

Dates of Employment From

To

Company Name,

Supervisor's Name,

Address (Street, City, State, Zip).

Phone Number,

Dates of Employment From

To

1. Name

Company.

Business Address

Business Teiephone

2. Name

Company,

Business Address

Business Telephone

3. Name

Company,

Business Address

Business Telephone




H. Fee Calculation

{. Affidavit,
Notarization, and
Photograph.

Code 2 applicants:
Sign the affidavit.
Obtain notarization and
include TWO photo-
graphs. o
Code 3 applicarits: -
Sign the affidavit and
obtain notarization.
Photograph-not-
required.

Code 3A and 4A
applicantsT Sighthe™
affidavit, Notarization
and photograph are not
required.

Method of Payment

[ ]check [ ] money order ‘ C PN

1..Application Fee : ' S e
Code? $100.00 .
Code3 $100.00 :

Code 3A $100.00 o

Code 4A $35.00 =

2. Authorization for Interstate Exchange of Examination and Llcensure information Fee‘
Complete an Authorization'Form for-each-board-of accountancy that has isstied a ficerisé or
certificate to you. Refer to the Fee Schedule to determine if there is a fee for verification.

ATk

. .Board of Accountancy =%________ h D e
Board of Accountancy = §
Board of Accountancy = §

3. Transcript Request Fee(s)

4, TOTAL FEE SUBMITTED i n

l .apphcant, do state, aff irm, and depose that:al
representatmns | have-mate-in* thls appilcataon*are trije-and cemplete‘ in’ every‘respect A hereby

boards-of accountancy- listed‘in th!s application-to venfy any’and all tnform qi)’é : this
application. | agree that the responding state board may confirm the grades issued to me by théisus
admsary grading service of the American Institute of Certified Public Accountants, in consideratjon for §
the-s ser\uces to: be«rendered by«NASBA;«l herzebyweiease,«dlscharge, and»exonerate NASBA its- ofﬂcers;wz et A

Apphcant s Slgnature i Date
3A and-4A-applicants: -Upon approval of -my-application, | agree to be subJetho the"Aci untancy Act of 1998
-....0f Tennessee.and.the.rulesand.policies.of theBoard. . . ol s e e L YES No

N

Codg 2 and 3 apPlicants: By Sighing above, 1 understand thit upori completion of this applicatmn. lamnot
. automatically authorized to practiceaccounting in another state, | understand that | rhustréceive final approuai

dnrectiy fromthe bc«ard of accountancy in the state in whlch lintend to practice. Yes

State/Province or Country of:

County of:

| certify that on the date set forth below, the individual named above did appear personally before mé
and that | did jdentify this applicant, The statements on this document are subscribed:and sworn to

before me by t}\e applicant on this day of

;‘w:ﬁ; Rty

FY v 1,
Y 3 e

. Notary Public signature:
My commission expires:

AR N

Code 2 Oniy:
Affix two photographs here with ) ;e
paper cfip.

approximately 2" x 2" in size

Head and shoulders picture only

last revised: 11/14/00

No photocopies




150 Fourth Avenue North
Suite 700

Nashville, TN 37219-2417
(615) 880-4200

Authorization For Interstate Exchange of
Examination and Licensure Information

Applicants: Complete section A of this form and return it with your CredentialNet application. By signing this form,

you are authorizing CredentialNet to obtain this information from the board of accountancy listed.

State Boards: The applicant in section A of this form has authorized you to provide any and all pertinent information
requested in sections B through E in this form to CredentialNet, a service of the National Association of State Boards of

Accountancy. Please return the form to CredentialNet at the address listed above.

A. ALL APPLICANTS
MUST COMPLETE THIS
SECTION.

Provide your name and
address, date of birth, and
social security number. Sign
and date the form.

B. Verification of
Examination Credits, STATE
BOARD: COMPLETE THIS
SECTION. Provide Uniform
CPA Examination grade
information for the candidate
listed above, as reported by the
AICPA Advisory Grading
Service. List all grades, including
faifing grades, for the applicant.
If any of the grades were
changed, if an exam other than
the Uniform CPA Examination
was used, or if there is any
reason why the grades should
not be accepted, use section E
of this form.

First Name Middle Name Last Name Suffix
Street or RO. Box

(Eity State Zip Code Daytime Telephone

Date of Birth Social Security Number

Certificate Number (if applicable)

| hereby request and authorize the

(insert board of accountancy name) to

provide any and all pertinent information reguested in this form to CredentiaiNet. | agree that
CredentiaiNet may confirm the grades issued to me by the Advisory Grading Service of the American

institute of Certified Public Accountants,

Signature Date
Dare of - . LPR FARE ARE
D
Examination Candidae ID # Audit (Business Law) (Theory) (Practice)

1. Was the applicant ever denied admission to the Examination? Yes

No (If yes, use section D.}

2. If the appiicant has not passed all parts of the Liniform CPA Examination, are there any restrictions

preventing him/her from taking the Examination in your state?

Yes

No (If yes, use section D.}

3. If the appiicant has not passed all parts of the Uniform CPA Examination, indicate above the
expiration date of those parts that have been passed and for which credit has been given.



Status, ‘STATE Bl ARrD:
COMPLETE “THIS (&%
SECTION.

b

D. Additional informa-
tion Requested.

informatlcm pruvided
Official seal and signature
must-be.affixed-to-attached. .

sheets if needed to respond
to this.dnquiry.. ...

F. Signature and Seal.

-t -
5o

AR

issued /! 1

. poores
i

ending
4u: Yes No

5. Yes No-
6. Yes No

for issuance or rej

Other (specify)

3. The applicant holds a ticense]permit to practice, number.
, and is currently in good standing in this state. Yes No
.+This state-is a fwostier state: .. )
she. appllcant is.curnently hcenseduto §engage

License/Permit not required
Pay appropriate fees andfor post bond
Complete acceptable accounting/auditing experience
oo o GoHplEtescBRtinLing-professinal-education-require MentS sz .

License/Permit to Pract:ge,‘Publsc Accountmg‘
&
{If licensing is the respons:bnl&y of anotﬁsr agency,

Certificate as a Certified Public Accountant:
1. THédppiicant was granted an original / reciprocal (circle one) CPA Certlﬁcate, number
. which is in good standing unless noted in section E of ;hls\ferrn.

2. The applicant has completed an ethics examination. Yes
The examination was prepared and graded by:

L

Lt
L7

Board

No  N/A

AICPA

e ox en

N

N AUERRITE

T ot e e ©ae

P O
¢ e b g
L : 4
At .o -
£ H

S ————————

{circle one)
Other (circle one}

Ninyl
please forward ahd request comp!etuan "of applicable sectian.)

from this board for the period

s h
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OFFICIAL BOARD SEAL

eegbepay s e
IR

The information provided herein is correct to the best of my knowledge.

YRy i e B s u ]

nA eaf Hewames o e, AR et

Boafﬂngency

DI TP 16

Mo A W, ke

Official Signature




150 Fourth Avenue North

o | Nashville, TN 37219-2417
T (615) 880-4200

Transcript Request Form

Applicants: Compiete sections A and B of this form. If you need to obtain transcripts from more than one school, make a
copy of this form. Contact the school directly to determine if there is a transcript request fee. If applicable, inciude the fee
in your total application fee. Return this form with your application; do not send to the school.

Registrars: The applicant whose name appears below has authorized CredentialNet, a service of the National Association
of State Boards of Accountancy, to obtain a copy of his/her transcript for accounting licensure purposes. Please send a
copy of an official transcript directly to CredentialNet at the address listed above. Do not send to the appli-

cant.
A. ALL APPLICANTS MUST First Name Middie Name Tast Name Saffx 0T
COMPLETE THIS SECTION.
Provide your name and address, If you were registered under another narhe at this school, please provide that name:
date of birth, and student
identification number. First Name Middie Name [ast Narme SUfix

Street or PO. Box

City State Zip Code “Telephone

Date of Birth Student ldentification Number Social Security Number

B. ALL APPLICANTS MUST
COMPLETE THIS SECTION.
Provide the coliege or university’

College or University

Street or PO. Box
name and address and your

attendance information.

City State Zip Code

Degree Dates of Attendance Date of Graduation

Transcript Request Fee

I hereby authorize the school named above to send a copy of my transcript directly to
CredentialNet at the address listed above.

Signature Date
last revised: 04/05/00




Authorization For Interstate Exchange of

C e g e e e
— Examination and Licensure Information ; A
RREHRE o Fee Schedule : - S

o AN é. AR

Applicants: Refer to this schedule to determine if there is a fee associated with obtaining verification of your license and/or
examination.grades, Enter each fee in the “Fee Caiculation” section on the Application Form. You must complete an
Authorization for Interstate Exchange of Examination and Licensure information for each jurisdiction in which you hold a
license/permitto practice.

Note: If you hold a license in lllinois, refer to the fee listed-after ;' Department:of. Professional-Regulation.” If you taok the examination in lilinois,
refer to the fee listed after "Board of Examiners.” If you hold a license in lllinois and you took the examination in lllinois, you must complete two
separate forms

) o
B .
Mok Scace Board of Puble Accourmney | $2000 *'Nemskas:zm Board of pubﬁc Accoumgiy " hone ‘
e Drizona Seate Board of Accountancy $I2.00 _ Nevada Swate ard of A:couma{\;.): - | none )
| Arkansas S:a:e. Board of Accuunmncy, New Hampsh!x‘emﬁoartigf Ax:z:nunmncy
| New_lersey Seare: Board of Acmunancy : oy
Colorado§tare Board‘cfhccourtandy ™% |\ Rk Mexico State -Board:of PUBI&ASSintncy L '
ofe” N?v.i‘fork ‘Stasé Board ‘forPub! iuneEnGy
Detaware Stare Board of Accountancy $10.00  North Carolina Stata Bc:':‘rqv_pf Cfﬁ Examniners none
District of Columbla Board of Accountancy North Dakora Star.eBoard of Au:.ounmncy none
i o Ac:oun;zncyBoaxd of Ohio ‘?W:‘ none
none
. jixgrq Board of Public. Accounmancy none Or'ezgn ) State Board of Accountancy, ) none
Hawall Board of Public Accountancy $}SOO ) F!nnsylvania State Bcas::i of Accountancy $2500
ldaho State Boar;i a; Amounmnc; ' none o ;uem Rico Board) of-Acei none {;\ . ’ \ ” e
llinois‘Board' of Examiners” ~ . *$30:00 - ‘Rhode-Istand-Board: of%acngnsng nong mawe e e
lingis Department of Professioral Regufaion | $2000 | South Carolina Bowrd of Accounney | none o
Indiana Board of Accuungncy ‘ ‘ anone South Dakota Board of Accountancy none
loWA Aecountanicy ;E;émiriing Board : mﬁﬁixeéee Smte Board of Acmunmncy : none
Kansas Board of Accountancy none “Texas State Board of Public Accountancy $40.00
Kenucky State Board of Accounmancy none Uutah-Board-of Aleourt N none
Srare Board of CPAs of Louistana $25.00 . | Vermont Board of Public Accounmncy $20.00
Maine Board of Accountancy none ) Virgin Istands Board of Public Aceountancy none
Maryland State Board of Public Accouneancy | $10.00 Virginia Board of Accourtancy $25.00
Massachusetrs Board of Public Accourtancy $10.00 Washington Stare Board of Accountancy none
Michigan Board of Accountancy West Virginia Board of Accourtancy $30.00
Minnetota State Board ofAl":co sl \.‘ Wiscdnsin MOumhngEmimmng?ardj T . |$10.00
Mississippl State Board of Public Accourtancy Wyoming Board of Certified Public gﬁ.c:oumn:; none
Missour] Sm:e-Bc;a}:d pf(A::curimhcy B L= - JERPIS — Coss «;,f‘:»

revised: 01/31/00



CREDENTIAL

150 Fourth Avenue North
Suite 700

Nashville, TN 37218-2417
{615) 880-4200

Certificate of Experience

Applicants: Complete sections A and'B of this form and return with your CredentialNet application. If experience was
obtained from more than one entity, make a copy of this form and complete a Certificate of Experience for each

entity.

Supervisors/Verifiers: Piease verify the information presented in section C. Send this form directly to CredentialNet at the
address listed above. By signing the form, you are authorizing CredentialNet to verify your license/certificate with the
appropriate board of accountancy.

A. Applicant Information.
APPLICANTS:
COMPLETE THIS
SECTION. indicate
whether you are a Code 2,
Code 3, or Code 3A
applicant.

B. Empioyer information.
APPLICANTS: COMPLETE
THIS SECTION. List
employer information, your
position, dates of employ-
ment, and the name of your
supervisor at the time.
CredentialNet will send this
form to the named supervi-
sor, who will then complete
Section C, "Supervisor
Certification.”

First Name Middie Name

Last Name

Address Chry state Zip Code ‘lelephone Number

Social Security Number

[] Code?2 [JCode 3 [JCode 3A

tmployer

Address

City State Zip Code Telephone Number

Position

Period of Employment{check one)
] Full Time From To
] Part Time From To

Name of Supervisor

Firm (if different from above}

Address

City State Zip Code Telepnone Number
| certify under penatty of perjury to the truth and accuracy of all statements, answers, and representations made in

this Certificate of Experience, including all supplementary statements,

Signature of Applicant Date



: B g0 B =
1. Check the type(s) of employer: coo L
__ Client practice of public accountancy Py S Pres , » e
THI } Commercial enterprise practice of public accountancy i
Follow instriiétions actording to | ____ Industry e
applicant "Code” type (listed in .. Government B
section A of this form}. e Education
Law Firm
Other, £iS o . TR S
2(a). Supervisors verifying information for Code 2 applicants.
- inéizcate the: number of “hoirs i:erformed By the apphcant rart
Hours
RIS Lo leg e 1 )

e

LoNE UGN et we

Reviews of financial smtemernts in accordance with SSARS

Compilations of finandal statements with complere disclosure in accordance with SSARS

Performance of an independent audit function

Training sessions on the attest function

Reviews regarding internal control ’ Tt T e

‘Governimient audit agencies rénderng erfegig e
i3 i Lt

LA

s g s e I

£ sadagy-

Compliance audits

TIETR. T SR O, 9

Expressing an opinion on financial forecasts and projections

3 e
AE e, Ty e st
. - B L TOTAL ATTEST HOURS
Other functions: X
o e s RER A : a
Preparation of income and non-profit tax returns e o
[ N st L e - e o . o
Tax resw'ch
r~-1;,i—7 Lyl pm— iy : ;?r N
Represertmtion before a ZOVEITITIENt agency on a tax matter
R e e e S S - - .

F:nancxal forecasts, analyszs and pro;ectlons

P TR

Management advisory.services vi}hich meetACPﬁEsEandards

reele gt mdeget

oot ]

Management and supervnslon of acccunnng funcuons and prepamtloﬁ of fi nanczal staterments:,
for profit-or non-profit- entities - -

federa ‘o

TOTAL OF ALL HOURS

3B

"

. 2(p); Supervisors vefifying informationfer Code 3:and Code 3A-applicants:- .
How many total years accounting.experience does/did the applicant have with your firm?

v



. Verification by
supervisor (continued).
Supervisors {or the person
who can verify information)
must have a current CPA
license or a license that
was current during the
stated time period.

SUPERVISOR VERIFICATION

the period from

to

| certify under penaity of perjury to the truth and accuracy of the information provided herein and that during

the applicant worked for me,

board(s} of accountancy.

Name

my firm, or the firm which is or was my employer. By signing this form, | authorize CredentialNet, a service
of the National Associztion of State Boards of Accountancy, to verify my certificate/iicense with the appropriate

Position or Title

Current Firm Name

Current Address

State

Zip

City

Teiephone Number

CPA Certificate Number

Expires On

Issuing lurisdiction

Signature of Supervisor

Date

last revised: 09/22/00



State of California

' Department of Consumer Affairs Attachment 4 California Board of Accountancy

2000 Evergreen Street, Suite 250
Sacramento, CA 95815-3832
Memorandum

UAA Task Force Agenda ltem IIL.D.& E.
January 28, 2004

To . Renata Sos, Chair
Members, UAA Task Force Date : January 23, 2004
Telephone : (916) 263-3788
Facsimile : (916) 263-3674
E-mail . agranick@cba.ca.gov
LA

From : Aronna Granick &
Legislation/Regulations Coordinator

Subject:  Information Regarding NASBA’s Method for Determining Individual Substantial
Equivalency and NASBA's Processing of Substantial Equivalency Notifications

Attached is information from NASBA regarding substantial equivalency
noftifications. Attachment 1 describes NASBA’s method of evaluating an
individual's qualification for substantial equivalency. Attachment 2 identifies
substantially equivalent states and Attachment 3 shows the services that
NASBA provides for them.

Attachments



Information on CredentialNet

or the California Board of Accountan
J 4 f 9 Attachment 1

Through CredentialNet, NASBA provides interstate practice related services to CPAs and to boards
of accountancy by processing individual substantial equivalency evaluations and notifications of
intent. For states that have adopted Section 23, “Substantial Equivalency,” the individual substantal
equivalency evaluation assists those applicants who hold licenses in states that have not been deemed
substandally equivalent by the National Qualificaton Appraisal Service. The individual substantial
equivalency evaluation may be used as part of the process for obtaining a reciprocal license or filing a
notification of intent to practice, depending on the rules of the state in which the applicant intends to
practce. Currently, seven states use the CredentialNet service to handle applicants who hold licenses
in “non-substantially equivalent” states. These states include Arkansas, Kansas, New Mexico, North
Dakotz, Oklahoma, Oregon, and Tennessee. NASBA is able to customize services to meet a board
of accountancy’s specific requirements.

Definition of Substantial Equivalency

Under this concept, which was first included in the UAA-Third Edition in January 1998, if a CPA

has a valid license from a state with CPA licensing criteria that are “substantally equivalent” to those
outlined in the Uniform Accountancy Act or if the CPA’s credentials individually have been deemed
substantially equivalent, then the CPA can cross state lines to practice in another state without
obtaining a license in that state. However, the CPA must notfy the state board of his or her intent
to practice and agree to follow the law and rules of that state. The National Qualification Appraisal
Service has deemed 45 states to have educaton, examination, and experience requirements that are
substantially equivalent to the UAA. For a complete list of substantially equivalent states, please refer
to the enclosed chart.

Substantial Equivalency Evaluation Requirements

Education ,

At leasta 150 hours of college education including a baccalaureate degree or its equivalent.
‘Grandfathering: Anyone who passed the CPA Examination before January 1, 2001 will be eligible
personally to obtain substantial equivalency for the purpose of interstate practice even if he/she has
not completed 150 hours of education. Individuals who pass the CPA Examination after January 1,
2001 must complete the 150-hour education requirement.

Examination

A candidate shall be required to pass all sections of the examination provided for in Section 5(d) of
the UAA in order to qualify for a certificate. Prior to the implementation of the computer-based
examination, if at a given sitting of the examination a candidate passes two or more but not all
sections, then the candidate shall be given credit for those sections that the candidate has passed and
need not sit for reexamination in those sections, provided that

(1) at that sitting the candidate wrote all sections of the examination for which the candidate does not
have credit;

(2) the candidate attained a minimum grade of 50 on each section taken at that sitting;

(3) the candidate passes the remaining sections of the examination within six consecutive
examinations given after the one at which the first sections were passed;

(4) at each subsequent sitting at which the candidate seeks to pass any additional sections, the
candidate sits for all sections for which the Candidate does not have credit; and

(5) in order to receive credit for passing addinional sections in any such subsequent sittng, the
candidate aftains a minimum grade of 50 on sections taken at that sittng.

January 19. 2004 Page 1

NASBA
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Irzjbrmatzorz 0% Cmdmz‘za/Nei
Jor the Californta Boar of Aveosintancy

Experience
Apphcants must have one year of experience. This expcnence shall include providing any ype of

service or advice mvolvmg the { use ' of ar;coﬁ‘ﬁﬁhg, attest, ‘corny ﬂa;ﬁo managemen? d %o 1y
advisory, tax or cotiulfing skills'all of which Futst be venﬁed By’ a*licen‘sée.’

acceptable:if it s’ ‘ained thecugh amploymezjrt ‘n’g ovemment mdu 4

‘AN.?\,L( et BT A i

CredentialN i ;
administration dnd- processes for the evaluat;ton ‘tahn b tailored | to the bcard’ preference.

ey 0 i So ey 0% e “

- “ v e . R SENNRY P PPN
PRGN & N X et e TS . NP AR

e PRI . O T U
oo ¢ ! E LA T A f

Administrative Staff *
NASBA currently employs staff who are knowledgeable in accounting education, educational
credential evaluanon, application processing, examination administration, grade reporting, accountmg
experience reviews, certification/licensure application procedures, contini éprefessmnakeduc tion, Y
reciprocity (both interstate and international), public information initiadves, customer service,

complmnt resolution; distiplifiary procediizes, récords: ma.mtenance ot 'ﬁdentzahty“concems and

PR s e v‘\n.[

examination and candidate :ecordksecunty issuies!

RN E LS U S B e

NASBA’s Director: ‘dFCdﬁ‘iphﬁui‘&e" Services: ¥erdan®s Dumez, gLE CPA~and former state bom:d'”
auditor. Ms.Dumez manages the CredentialNet sérvice An additional two “full-time en:n Syees i

comprise the:CredentizlNet staff. ' The: ComphanceJSermces— dcpamnent uuhzes CPAES

evaluation’s services for’credenmal evaluamons. S

N oo
Lt Pt SRR B

spoesl T iy

Chygey - s R TS

1. Once the apphcant s qualifications are evaluated and deterrmned to be substantia]ly
eqmvalent is the apphi

an appmved apphcan needed to havé'hls/ her information’ forwar
board of accountancy and the time since theeriginal application’ v ;
one year, the applicant would be asked to update any information that has changed‘
CtedennalNet staff check licensing information to ensure that itis currentand -
' : eds, ren’é‘*‘é:al

o

If the apphcant answers "yes" to any of rhe quesﬁcns related t6 disCipliieos criminal }nstary e
(page 2) ‘and.must:attach‘an-explanation sheet; hdwis the explavation evaluated? Wnder"™

what circumstances would this information mean the applicant is not qualified for o
substantial equivalency? Aside-from:self-reprting, what othés mechanisms- do e
CredentialNet-use torobtain informatics related to. "'goodv.' jirac N

S raa s mseant

Syt R

A: If an applicant:answers *yes™: to‘?anysof’the questmns related to- dxsmplme of 1t
criminal history, the applicant’s file is‘sent'tc the appropriaté ‘board for further"
consideration.” An applicint would not qualify fot siibstantial-equivalenicy for lack of
“good moral character” as defined in ‘Section 51(b) of the UAA ~*

January 19, 2004 Page 2~




Information on Credentia/Net
Jor the California Board of Acconntancy

Aside from self-reporting, CredendalNet, through the use of the “Authorization For
" Interstate Exchange of Examination and Licensure Information” form, validates

examination, licensure, and disciplinary history, provided directly to us by a board of
accountancy.

3. Howis "good character" defined? What percentage of applications are rejected because of
failure to demonstrate "good character”?

A: Good character is defined in Section 5 (b) of the Uniform Accountancy Act:

“Section 5 — Qualifications for a Certificate As a Certified Public Accountant

5(b) Good moral character for purposes of this Section means lack of a history of
dishonest or felonious acts. The Board may refuse to grant a certificate on the
grounds of failure to satisfy this requirement only if there is a substantal
connecton between the lack of good moral character of the applicant and the
professional responsibilities of a licensee and if the finding by the Board of
lack of good moral character is supported by clear and convincing evidence.
When an applicant is found to be unqualified for a certificate because of a
lack of good moral character, the Board shall furnish the applicant [a]
statement containing the findings of the Board, a complete record of the
evidence upon which the determination was based, and a notice of the
applicant’s right of appeal.”

Less than 2 percent of applications are rejected because of failure to demonstrate
good character.

Quesrons Relared to Education (Section D of the Applicarion):

1. Must the 150 hours of education be completed pre-licensure?

A: No. Ifan applicant had not completed the 150 hours of education before
being licensed in their home state, it would not prevent him /her from being deemed

substantially equivalent, as long as the 150 hours of education requirement was met
for the substantdally equivalency evaluation.

!\J

Must the applicant meet all of the requirements in UAA Rule 5-2? Are any exceptions made

because the applicant’s home state currently or previously had different educational
requirements?

A: The education element of the individual substantial equivalency evaluaton
only requires that the applicant receive a baccalaureate degree with a total of 150
hours of educaton. In addition, anyone who passed the Uniform CPA Examinaton
before January 1, 2001 is eligible personally 1o obtain substantial equivalency for the
purpose of interstate practice even if they have not completed 150 hours of educadon.
Individuals who pass the Uniform CPA Examination after January 1, 2001 must
complete the 150 hours of education requirement in order to be eligible for

January 19, 2004 Pagu 3
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Information ori CredentialNet - -
for the Calsfornia Board of Amzmz‘afzg

substa,:mal eqmvalency Appendxx C of the Umform Accountancy Act “Substannal

3. Ifs ‘ﬁié"hpphcan‘t Wwas edﬁ’cated outslde thie United States, hmv is educatton ‘evaludted? IF 4’
credentials evaluation service is used, how is it selected? .

A: Foreign credentials are evaluated by 2 member of the National Association
Credential Evaluatioti ‘Semces*(NACES ) Boardsshave the ‘optiod of chicosing the
agency they prefer. :

L TR T i e ERE I S 13 '
General Questions
1. Can all applicasits who ase deemed substantially equivalent sign and-issuedttest reports?
Dbestthis depcndion what services the apphcant can’ perform in the home: state?n .

MW RO T L

A: NASBAS 5 mdxwdual substanual equwalency cvaluanon on ﬁdefermmes
whethet 6t not an mdwxdual’s credentials are snbstanualiy iEquivalerit to-the Uniform
‘ e mdxv;duail would be. reqmred to follow the law. and rules that
ervices :n the state m whxch he or she mtends to prathe

tal\"efCredenna]Net tO process an apphcanon once-all of the fcnals are
ow is-CrédentalNet's decision communicated to. the apphcan’@ Is.thete-an
appeal prodese if the applicant disagreesp '« wiai Ll Lnidale
ﬁn._;‘“w‘.f
A Total processing for CredentialNet apphcatlons is approxxmately six o eight
weeks:Because:CredentialNet requires primary source vefification.on all . -
documentation (transcripts, authorization for interstate exchange foms,merﬁﬁcates
of expenence), the gathenng of this information comprises the bulk of the
processing time. After all primary source verification is received, the evaluation
takes less than one week. The decision is officially communicated via letter, If the
applicant disagrees:Wwith:the decision, he.may appedl’by writihg to CtedesitialNet
_within four weeks of the date of the decision letter,

NWESO YRS et ATy, W vpry citey s

A B b A

RETS

MEPE VLR N e e 8D

; Rt a gy
A: Since the inception of the substantial eualency evaluanons in M'ay 1999;
CredentialNet has processed approximately 160 individual substantial equivalency
evaluations.for:the following states: Arkansas, Kansas, Oklahoma, Iennessee,New
Mexlco,Oregan,\andvaorth Dakotaw«0Of the 160,152:have beefi determmeda e e
substantially equivalent.

]

” . 4 a1t P P anif, - w
sorviedaes eseddyrrmene inormeroaan kel sopdan morpmegios s B

[ R

b0 , T . LRI AL
4.  Once.theapplicaticn ds: approvedgand onﬂﬁlv: WIth CredcnmalN et .hm;r is this mformanon N
cortimiunicated tdthe dccountancy board:in +the state-the licefisée plans 1o Enter?

hcense:e ask CredenazJN erto forwardarhe mfarmaaan to-the-state bodrd or must the b@ard

R o amps - Rt T SR LT T RS RT RN

January 19,2004 . - ~ Paged




Information on CredentialNet
for the Calgfornia Board of Accountancy

A Upon approval of application, NASBA sends a “CPA Portfolio” that
summarizes the applicant’s credentials and the primary source verification to the
board in the state in which the CPA intends to practice. The CPA Portfolio is sent
to the board at the same time the decision letter is mailed to the applicant.

5. Provide a description of similar services you are currently providing to state boards, names
of the states, and the charges associated with the services provided, Specifically, we would
like you to address whether you validare licensure status, validate the address provided, and
require self-disclosure of criminal convicdons. If you do require disclosure of criminal
convictons, how do you follow-up if a conviction is disclosed? In additon, please include an
explanadon of the process followed to notfy the licensee and state board of the outcome
and how quickly you are able to complete the process.

NASBA provides substantial equivalency evaluation services for the following
boards: Arkansas, Kansas, Oklahoma, Otegon, New Mexico, North Dakota, and
Tennessee. Please refer to the attached document that lists all cutrent substantial
equivalency services, including: type of evaluation; requirements and supporting
documentation; participating boards; fees; and the type of report provided to boards
and applicants. Also included is a list that describes an adjunct CredentialNet
service ~ evaluation of inital applications for both individuals and firms for the
Colorado Board of Accountancy

All of NASBA’s current CredentialNet services evaluate for licensure status and
require self-disclosure of criminal convictions. If a conviction is disclosed, the board
in the state in which the applicant wishes 10 practice in notified and feedback is
requested.

January 19. 2004 Page 5
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EDUCATION EXAMINATION EXPERIENCE SUBSTANTIALLY
STATE EQUIVALENT
Oune-Tier Permit
BA/BS 150-hour Within 6 Min. feiling Test Remaining Licensing Holders COMMENTS
Degree  Effective Date exams grade of 50 Sections States Only*
. Two-tier state: experience not required for
Alabama v 1995 v v v - YES | certificate (2 years of experience required
for permit to practice),
All sections of the examination must be
Alaska v 2001 -- v v v YES passed within five years or 10 consecutive
3yes. Or examinations.
2 yts. wi/ BS-Acct.
Arizona v 2004 v v v v YES
2 years
Arkansas v 1998 v v v v YES
1 year
+California’s revised act, enacted in October
. . 200 icensure. ile
California v 2001 v v v 1 ;::ar YES+ Seclli;:]rg;l;; :‘:L;)u::ggl:ist f:;sltlcleﬁnﬂ s?me:{; hours
for licensure and experience as outlined in the
UAA, Section 5092 requires just 120 hours and
two years of experience. Only California CPAs
who comply with Section 5093 will be
cousidered substantially equivalent to the UAA.
Colorado - v - Board accepts education in lieu of
1 year experience.
Connecticut 2000 v v YES
3 years
Board accepts associate's degree.
Delaware - - v v v v - Minimum failing grade of 50 waived if
4 years three sections passed al one sitting.
: ‘Two tier state: experience not required for
District of Columbia v 2000 v v v - YES | certificate (2 years of experience required
for permit to practice).
No experience required. Minimum failing
Florida v 1983 v v v NONE - grade of 50 waived if three sections passed
at one sitting.
Georgia 1998 v v YES
2 years
v Two-tler state: experience not required for
Guam v 2000 v v v 2 years/ YES certificate. Two years of experience is required
1 year fo receive an Individual Permnit to Practice for
(see note) those who first sat as a Guamn candidate in May
2000 or belore; one year of experience is .
required for those who first sat as a Guam i
Candidate in November 2000 or after. :
Hawaii v 2000 v v v v YES
2 years H
tdaho v 2000 v v v v YES Minimum failing grade of 50 waived if i
1 year three sections passed at one sitting. '




STATE EQUIVALENT
BA/BS 150-hour Within 6  Min. lailing ~ Test Remaining Oune-Tier Permit
Degree  Effective Date exams grade of 50 Sections Licensing Holders
States Onl
Two-tier state: experience not required for
Iilinois 2000 -- YES | certificates (1" year of expf ferice retjiiired for
: . a petiiiit to°practice). T > g o teny
Indiana. 2000 v " YES Z ‘
__________ 2 years: i
One year of expérience js requ:red for the
lowa v 2000 v v v v YES cerilflcatef 000, hours 6f experience i m a
1 year minimum.of-two- years 1svrequ:red¢to
] perferm,attestisegvxces. . NS
E - " o . : Two-tier:state:.experience:not.required:for..
‘Kansas v 1997 v v v - . - YES certlfncate {lzyearof experienceirequired for
i . a permxt {o practice).
Kentucky v 2000 v A v N v YES -
P i year
sEe : N - Twotjer statezexperience not required for
Louisiana v 1996 v v v - YES | éertificate (2.years.of e experience- requ1red
e fo: a periif to prac
Maine 4 2002 Ve v [N v YES e LT e e :
' ) 2 years s
‘Maryland v. 1999 v v v Vi e YES L
o n 1 year , .
‘Massachusetts v 2002 v LV v v YES N o
R X i 3 yedrs;i
‘Michigan v 2003 v~ v N v, yes (|
2 years.,
T AR N ) v
Minnesota v 2006 v v v 1 year _ YES**
Mississippi v 1995 v v v v YES
1 year s
Missouri v 1999 v v v v YES :
TN 1 year
o ™ : {Two-Lier state: exp
M?fllgf}? v 1997 v v v - - YES | certificate (1 year- oF dttes :
o e, - private, governmental, or public accounting
experience required for a permit to
) - o ca practice).
Nebraska v 1998 v v v e Two-tier state: experience not required for
) YES t:gruhé‘a‘te (2 years.of experience required
T Pe— = 501 o - - > = foi"a permit to pracnce)
L. 2 years

ylRge




- o~
»

4 EDUCATION EXAMINATION EXPERIENCE SUBSTANTIALLY COMMENT
STAYVE EQUIVALENT
BA/BS 150-hour Within 6  Min, failing  Test Remaining One-Tier Permiit
Degree  Effective Dale exams grade of 50 Sections Licensing  Holders
States Only
New Jersey v 2000 - v v v YES Candidates are required to pass all sections
1 year within ten consecutive examinations.
150-hr. requirement not adopted; candidates
New Hampshire v -- -- v v v - are required to pass all sections within five
2 years years or ten consecutive examinations.
New Mexico v 2004 v 4 v v YES
1 year
150-hr. rute is partially in effect within the
New York v 2009 v - - v - 5-year UAA requirement but allowing some
2 years candidates to comply by 2009; no minimum
failing grade on examination and candidales
are nol required {o lake all unpassed
sections al one silting.
North Carolina v 2001 v v v v YES
1 year
North Dakota v 1999 v v v v YES
Oliio v 2000 v v v v YES
2 years
Oklahoma v 2003 v v v v YES
1 year
Oregon v 2000 v v 4 v YES
2 years
Minimum faiting grade is 20 and candidates
Pennsylvania v 2000 v - - v - are nol required to take all unpassed
2 years sections at one sitting.
Candidates who earned conditioned credit
Puerto Rico v 2000 v v v 8 years of - prior lo 1994 are exempt from taking all
experience in unpassed seclions at one sitting. No
lieu of experience required for those who meei the
education req. educational requirement.
Conditioned credit expires within six
Rhode Island v 1999 v v v YES consecutive examinations or five years,
1 year whichever comes firsL.
South Carolina v 1997 v v v YES
2 years
SD candidates who have completed a
South Dakota v 1998 v v v v bachelor's degree in accounting and who do
I year YES not have 150 hours may apply for the exam
under ARSD:20:75:02:04(3), which allows
a candidale to apply to the board {or
consideration of 4 years of accounling
experience in lieu of the additional 30 lirs.




EDUCATION EXAMINATION EXPERIENCE SUBSTANTIALLY COMMENTS
STATE EQUIVALENT
BA/BS 158-hour Within6  Min. failing ~ Test Remaining One-Tier Permit
Degree  Effective Date exams grade of 50 Sections Licensing  Holders
States Only . i !
Tennessee v 1993 v v v v YES Two-years of expérience dre regitired for
' » 2 years those performinigiattest services; only ofie
yearof experience i 13 requrred to 6btain &
ceifificatg, ~ ~ = & o
“Texas v 1997 v v v v YES g ‘ ST
) 2 years
‘Utali’ ‘ s 1994 v Vi v vl YES
. 1 year . )
Vermont - - Vi Vi [z V. -
2 years
‘Virgin Islands oo - - -- v --
2 years
*#+One year of Expériénce is required for a
Virginia v 2006 v. v v v YES#H* CPA certificate. An additional year of *

- 1 year®* specified audit and review experience is
requlred of- CPAs-who supervise audits and
reviews ANPsign: reports on fingiicial
stalernents. ‘

o~ ~ . F¥150-Ir. rule is in effect after the 5-year
- UAA requirement but deemed substantially
- equivalent by NASBA Qualification
' ' Appraisal Service.
o o } Two-lier state: experience not required for
Washington v 2000 v v v - YES | certificate (1 year of experience required for
a permit (o practice).
West Virginia v 2000 v v v v YES
- 1 year
Wisconsin v 2001 v v v v YES Minimum failing grade of 50 waived 1f
1 V2 years threé seciions passed af one snitmg.
. . Two-tier state: experience rict required: for
Wyaming v 1999 v v <V - YES | certificate (2 years.of sxpeuence requrred
i for a permit to practice).

¥ . “ “

v’ State complies with UAA
-- « State does:not comply with UAA

*  State law provides that certificate holders must have permits (hcenses) in order to practice accountmg The licensing provisions of these states are substantially equivalent to
the UAA with respect to permit holders only. - :

' . s &,

Last revi 11/31/03




Cre.entialNet Services for Interstate Practice - Attacl.

sntno. 3

.

Evaluation Typs / Name

Regulrements/Supporting Documentation Participating Board/s Fee

Documentalion P‘;uvided to
Boards

Code 2 - Credentials Veritication for New
York (NASBA assisis CPAs to apply for a
reciprocal ticense with the New York Siate

Hoard)

Code 3 - Individunal Substantial

Equivalency Evaluation, 1o be used in
Tiing for & reclprocal ficense or notilication

Code 3A - Notiflcatlon of intent to
Pragtee In T and Tenr

Substantial Equivalency Evaluation

Code 4A - Notlfication of Intent to
Practlee In Tennessee

1. License History - Authorization for Interstale Exchange lorms complated and stamped by each New York $100.00

Board where applicant holds a license

2. Education - Oficial transcripls from each schoo! attended by applicant

3. Work Expetlence - Cerlificate of Experience forms signed by verilying CPA

Arkansas (required} $100.00
Kansas

New Mexico

North Dakota

1. License History showe good moral character by lacking & history of dishonest or ielonious acls -
Authorization for Intersiate Exchange forms completed and stamped by each Board where applicant
holds a license

2. Education 150 hours required if CPA exam passed alter 1/1/01 - Officlal ranscripts from each
school attended by applicant New Meaxico
3. One Year Work Experience - Ceriilicate ol Expertence forms signed by verifying CPA Cklahoma
4, Unliorm CPA Examination passed with condilloning beginning once two sections are passed and Oregon

all four sections mus! be passed wihin 6 allempts; minimum falling grade of 50; alt unpassed seclions

taken at ons sitling - Interstale Exchange torms

Tennessee $100.00

1. License History shows good moral character by lacking a history of dishonest or fefonious acts -
Authorization tor fnterstale Exchange forms completed and stamped by each Board where applicant
holds a lcense

2. Education 150 hours required if CPA exam passed after 1/1/01 - Official ranseripts Irom each
school altendad by applicant

3. One Year Work Experience - Certificate of Ei(perience torras signed by verllying CPA

4. Uniform CPA Examination passed with contlitioning beginning once two sections are passed and
alt four sections must be passed within 8 atternpts; minimum falling grade of 50; all unpassed sections
taken at one sitting - Interstate Exchange forms

5. Ethics Examination must be passed such as the exam given by the American Institute of Certilied
Public Accountants (AMCPA).

Tennessee $35.00

1. License History - Authorization for Interstale Exchange forms completed and stamped by each
Board where applicant holds a license

CPA Portiollo

{a suminary of all credentials}
and coples of alf supporting
documents

CPA Portiollo
{a summary of all ciredentials)

CPA Portiolio

{a sunmnary of all credentials)
and candidate Is included Ina
monthly report lo Tennessee -
CNET processes the renewals of
these nolifications which mus! be
completed every two years

Monthly Heport is issued 1o TN
Board with Information on all
CPAs who have provided
Notification of Intent to Praclice
in TN - CNET processes the
renewals of these nolifications
which must be completed every
lwo years

£ JuaysEnY



Colorado Reciprocity - CPA Licensure
Application tor Reciprocity

1. License History must include passing CPA exam grades and must lack evidence of any

disciplinary aclions issued by previous Boards - Authorization for Interstate Exchange ol Examination

and Licensure Information forms completed and stamped by each Board where applicant holds a

license

2. Education - A Bachelor's Degree including 24 semester hours in Accounting, 3 semester hours in

Audit and 21 semester hours In General Business credils (not to exceed 6 semester hours In any one

subject) - Ofticial transcripts from each school altended by applicant or official foreign evaluation

report

3. Work Experlence must include one year and 1800 hours of public accounling experience -
Certlficate of Expertance signed by supervising CPA whose license was aclive during the indicate
dperiud of work experience
4. Verilication of Supervisor's License mus} be oblained from the appropriale Board - Employer's
License Verification form completed by the State Board including the Board's official stamp

5. AICPA Ethlcs Exam must be completed and passed with a minimum score of 80% - Certilicate of

Completion from the AICPA and ollicial score sheel issued direclly irom the AICPA,

Colorado

$165.00

Other Evaluation Services offered by CredentialNet for Initial Licensing - Attachment no. 4

Application file for each
applicant including all supporting
original documentation.

Evaluation Type / Name

Requirements/Supporting Documentalion

Participaling Board{s

Fee

Documentation Provided lo
Boards

Colorado Exam - CPA Licensure
Appilication for Applicants who passed
the Uniform CPA Exam in Cotorado

Colorado Transfer of Grades - CPA
Licensure Application for Appficants
Who Passed the Exam In a State Other
Than cglorado - e

1. UniHform CPA Examination passed In the slate ol Colorado - Score sheet provided by CPA
Examination Services
2. Education - A Bachelor's Degree including 24 semester hours in Accounting, 3 semester hours in

Audit and 21 semester hours in General Business credils (not to exceed B semester hours in any one

subject) - Ollicfal transcripts from each schoo! allended by applicant or olficial foreign evaluation

report

3. Work Experience mus! Include one year and 1800 hours of public accounting experience -
Certiffcate, ol Experience signgd by supervising CPA whose license was active during the indicate

ljcense Verification form completed by the State Boan:l including the Board's officlal slamp

5. AICPA Ethlcs Exam must be completed and passed with a minimum score of 90% - Certilicate of
Complelidn:from-the AIGPA and;official score:sheet Issued directly lrom. lhg ACPA

E g

2. Educatton:

repon

B

1. Uniform:CPA Examination must be’ paséed~~

3. Work Experlence. musﬁ

s

<L )
O e

e Ay -
<A Bachelor's Degree including 24 semesler hours in Accounung, 3 semes
Audlt and 21 semesler huurs ln General Business (not itj exceed sse es

Colorado

LitHorization iuglﬁlerététe 4Ex;:hangé .kl Exarmination Colorado
and. Licensur Inlmmalnun form completed and slamped by !he Board where apphcant passed the

LN

Bl

ter héurs in

$85.00

$165.00

Application file for each
applicant including all supporting
original documentation-

Appllca!lun Hle for each




Colon 1 Registration - Initiatl 1. Firm history, ownership and organization must comply 4 alf the sections of Colorado Colorado $150.00
Reglstn of Professlonal Statule 12-2-117 - Registration Application i

Corporations, Limited Liah#ity 2. Organizing Documents must include the Board's four required Provisions of Statute 12-2-117 and

Companles and Partnerships Composed must be liled with the Colorado Secretary of Stale - Statement of Reglstration including copies of the

of Certiffed Public Accountants Tirm's organizing documents stamped by the Colordo Secietary of State

Application {ile h
applicant includi upporting
original documentduun



Information required for
Accountancy Corporation
licensure:

Application

Articles of Incorporation
Bylaws

At least one shareholder who
is a California licensee

. Fee

- » 8 @

‘UAA TF Agenda ltem |1l

information verified by staff:

»  License status of each
shareholder

+  Bylaws comply with Section
75.9 (share restrictions)

«  Firm name matches on all
documents

. Licensed vs. nonlicensed
Shareholder(s)/Officers

Application for
firm licensure is
received by the

February 26, 2004

Firm Licensure Process

Board Agenda ltem VIIL.H.6
February 27, 2004

/Information required for
Accountancy Partnership
licensure:

+  Application

*  Federal Employer ID Number
+  Limited Liability Partnership

Information available on the Web:

License Type/Name/Number
License Status

Expiration Date

Issuance Date

Address of Record
Enforcement Actions, if
applicable

s s & &« » e

~

Board. Registration, if applicable
*  Atleast one partner who is a
California licensee
\* Fee J
4
' Information verified by staff:
Application is +  License status of each
proc d by pgr’mer
Board staff +  Firm name matches on all
documents.
+  Licensed vs. nonficensed
Partners
\ J
L e N
Approved firm . Information available on the Web:
apphcapon s +  License Type/Name/Number
entered into the . License Status
Consumer Affairs A
»  Expiration Date
System database . Dat
and reflected on ssuance Late
the Board’s +  Address of Record
License Looku *  Enforcement Actions, if
p- applicable
.

Approval Notice
and Wall
Certificate are
issued to the firm.
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«s.Firm:RenewaliProcess
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Sty as

informatiofF&gtiired f6r"
Accountancy Partnétstip
renewal:

*  RendWalfdi- " Fe
. Llst of f rm partners -7

weveygrts ne  ogeen

I
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s
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e Lol + i
information reguired for .-
Accountancy Corporatlon Appl cation for
(g ity o,
renewa! ﬁrmﬁrene\yé‘ll .
received’ bi? DCA
. Aiitsmated™ "
. .
L]
FORGE 4 + ST
. -/
Renewal form is
) LT received:by.the
b Board,.., .
-
Corporatlon mformat n venf ed:
GIEiulR 2 ke (] d
«  License statu \
shareholder C e
+ Correctfee '
- Sharehgfgie“ ( :
. S
7 ™
information available on the Web: Renewal
«  License Type/Name/Number |nfarmatlon Is
. License Status
. Expiration Date
. Issuance Date
*»  Address of Record :
. the Board's Web
* S;;%Z:zaent Actions, if License Lookup.
. J

¢ partner. S
*  Correct fee
. Partners twaos

Moo o

-
information available on the Web:

«  License Type/Name/Number
*  License Status

Firm Renewal
Wall Certificate is
issued to firm.

*  Expiration Dafe

. Issuance Date

*  Address of Record

. Enforcement Actions, if

applicable

"\\
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Sta.3-of California
Department of Consumer Affairs

California Board of Accountancy
2000 Evergreen Street, Suite 250
Sacramento, CA 95815-3832

Memorandum

To

From

Subject :

UAA TF Agenda ltem HHI.B. Board Agenda item VilLH.8
February 26, 2004 February 27, 2004

UAA TF Members Date : February 13, 2004
Board Members :
Telephone : (916) 263-3981
Facsimile : (916) 263-3674

Renata Sos, Chair
UAA Task Force

Draft Form for Blanket Notification by Firms for the Privilege to Practice in California

Under current California law, an out-of-state practitioner who is not licensed in this
state may temporarily practice in California (without the knowledge and outside the
disciplinary jurisdiction of this Board), so long as the practice is incidental to the

individual’s regular practice. (Section 5050.) There are no guidelines in statute or

regulation as to what is considered “temporary” or “incidental.” While it is

impossible to quantify the number of practitioners who enter California under this
provision, this Board and the UAA task force have received extensive anecdotal
evidence that lawful “incidental practice” is commonplace.

In November 2003, the Board charged the UAA Task Force with developing
recommendations for a process under which out-of-state licensees, who otherwise
could and would lawfully practice in California under the incidental practice
provision, would instead provide written notice to the Board of their presence in the
state and subject themselves to the Board's jurisdiction. The Task Force,
comprised of Gail Hillebrand, David Walton, Tom lino, Hal Shultz, and me, has met
twice and collected (with the indispensable assistance of staff) and considered
voluminous information from around the country regarding cross-border practice
under the substantial equivalency standards of the UAA. The Task Force has been
developing a framework for permitting out-of-state licensees to practice in California
under a substantial equivalency approach using the following guiding principles: (1)
maximizing consumer protection; (2) maximizing compliance; (3) maximizing
enforcement and disciplinary authority; and (4) minimizing administrative burden on
our staff. One of the central tasks has been developing a form that out-of-state
licensees would use to obtain from the Board the “privilege” of practicing
temporarily (say, one year) and incidentally (that is, California is not the individual's
principal place of business) in this state. (The Task Force is calling it a “privilege”
because it would not be a license with its attendant rights.)
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UAA TF Members
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At its first:meeting, (December 2003), the Task Force began conSIderlng a process
by which, flrms»— sma}l,, med rrbf and large — could, in lieu of filing a notification form
for each substantlally equtva(ent individual temporarily practicing in California, file
one “blanket” notification as part of the firm's bi-annual registration with the Board.
(A firm would still be free to do separate notifications for each individual.}) The task
force identified a number of potential benefits to this approach, ncludmg .
streamlining the notification process for multiple individuals, mm;mxzmg ’ o f’
administrative burden on our staff, and providing the Board with a potentiaily’ =
valuable and effective enforcement tool. The task force created a sub-task force of
Gail Hillebrand; Michael, Duffey, and Jeannie: deel 0.develop.a blanket ,,,,,
notification process and form that remained true to the principles Guitlingd above
Attached is the current draft form, which initially was drafted by Mike Duffey, and
subsequently edited extensively by Gail, Michael Granen and me. It is meant to be
an alternative, available only to firms registered in California, to the individual
notification:draft form (WhICh is, :ncluded asa separate agenda item)., .
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STATE OF CALIEORNIA — STATE AND CONSUMER SERVICES AGENCY : ARNULL SUTIYWARLENGII LN, Suvo i

e

Stoke of CALIFORNIA BOARD OF ACCOUNTANCY
i 2000 EVERGREEN STREET, SUITE 250
Departmert SACRAMENTO, CA 95815-3832
Consumer TELEPHONE: (916) 263-3680
“Rirs FACSIMILE: (916) 263-3675

WEB ADDRESS: htip:/iwww.dca.ca.govicha

REGISTERED FIRM NOTIFICATION PURSUANT TO SECTION [ ] OF THE
CALIFORNIA ACCOUNTANCY ACT

[NAME OF FIRM] represents that all conditions for eligibility under blanket
notification pursuant to Section [ ] of the California Accountancy Act are satisfied
with respect to each owner or employee covered by this notification at all times
that each owner or employee practices public accountancy in California pursuant
to Section [ ] during the effective period of this notice:

(1) The owner or employee does not have his or her principal place of business
in California.

(2) The owner or employee is not otherwise required to hold a California license
to practice public accountancy.

(3) The owner or employee holds a valid license from a state or other U.S.
jurisdiction and (a) that state or jurisdiction has been deemed by the California
Board of Accountancy (CBA) to possess licensing requirements that are
substantially equivalent to the requirements of the Uniform Accountancy Act; or
(b) the individual possesses qualifications which have been determined by CBA
to be substantially equivalent.

(4) The owner or employee will not sign a report on an attest engagement in
California unless he or she is authorized to perform attest services in the state
upon which the determination of substantial equivalency is based.

(5) For each owner or employee, the firm will maintain records sufficient to show
the name, office location, and state(s) and/or jurisdictions of licensure — including
the basis for substantial equivalency -- as well as where in California and when
services were provided pursuant to this notification. Upon request by the CBA to
the firm, the firm will disclose within 10 days these records to the CBA.

(6) The owner or employee shall abide by the provisions of the California
Accountancy Act and regulations thereunder, including but not limited to the
firm's and individual’s reporting obligations. Any violation of this obligation is the
responsibility of both the individual(s) and the firm. The firm and each owner
and employee covered by this notification subject themselves to the personal and
subject matter jurisdiction of the CBA for purposes of disciplinary or other
proceedings before the Board concerning any activities pursuant to this
notification.
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OPTION B:

(1 if the firm has 1-25 owners or employees who are licensed to
practice public accountancy in California or any other jurisdiction;

(2) if the firm has 26-50 owners or employees who are licensed to
practice public accountancy in California or any other jurisdiction; or

(3) if the firm has 51-100 owners or employees who are licensed to
practice public accountancy in California or any other jurisdiction.

(4) if the firm has 101-500 owners or employees who are licensed
to practice public accountancy in California or any other jurisdiction.

(5) if the firm has 501 or more owners or employees who are
licensed to practice public accountancy in California or any other jurisdiction.

This notification expires on the date of the firm’s next registration with the State
of California under section [registration statute].

I , certify under penalty or perjury under the laws of the State of
California that the foregoing information is true and correct and that | have the
consent and authorization of the firm and the owners and employees covered
under this notification to execute this document.

Signature: Title: : Date:

The firm designates the following individual or department as the contact for the
CBA in the event that the CBA wishes to obtain information regarding this
notification:

Name or department:
E-mail address:
Phone number:

Fax number:;




. “State'®F California
Department of Consumer Affairs

California Board of Accountancy
2000 Evergreen Street, Suite 250
Sacramento, CA 95815-3832

Memorandum

To

From

Subject ;

UAA TF Agenda item IV.A, Board Agenda ltem Viil.H.6
February 26, 2004 February 27, 2004
UAA TF Members Date : February 13, 2004

Board Members
Telephore : (916) 263-3981
Facsimile : (916) 263-3674

Renata Sos, Chair
UAA Task Force

Draft Form for Notification by Individuals for Privilege to Practice in California

This memorandum is intended to be read in conjunction with my memo entitled
“Draft Form for Blanket Notification by Firms for the Privilege to Practice in
California,” which is found under a separate agenda item.

The attached form was developed by the UAA Task Force (Gail Hillebrand, David
Walton, Tom lino, Hal Shultz, and ). It is designed to be the vehicle by which
individual out-of-state practitioners who, based on a showing of eligibility as detailed
in the form, apply for and receive from the Board the privilege to practice in
California. The draft form reflects the Task Force’s extensive study and deliberation
of possible approaches to “substantial-equivalency” in this state, drawing on the
experiences of other states and guided by principles of consumer protection,
administrative efficiency, and effective enforcement.

This form will be discussed in detail at the February 26, 2004 Task Force meeting.
Its fundamentals include the following:

1. The notification process is intended for out-of-state individuals who are not
otherwise required to obtain a license in California.

2. To be eligible, the individual, among other things, (1) cannot have his or her
principal place of business in California; (2) must have a license in good
standing in another jurisdiction and that license, or the individual’s qualifications,
must be deemed by this Board to be “substantially equivalent”; (3) must promise
to follow California laws and this Board’s regulations; and (4) must subject
himself or herself to the jurisdiction of this Board for purposes of discipline.
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The adthorltyjto practlce under this notification has been dendf n’éted by fhg!
~privilege to practice.” It is therefore not a liceise; do’éé‘ it

incly d .and b nef é of a license. For example, as the proposal now
stands, the Board has the' authonty immediately to suspend or revoke the
privilege to practice without notice or hearing.

The privilege is temporary. The attached draft Contemplates a one-year period
during which the applicant could lawfully practice in California, proyidgd ’tha’f he
or she remains eligible throughout the period. -

The privils

\J\

ege: to. practlcepenme{nces at Ath‘e f)jg( ﬁ gﬁ tl'}e .notlcefand th
contemporaneous payment of a fee. Thisis intended 6 promote ¢ross-border
movement of qualified individuals, avoid undue administrative burdens on our

staff, without compromising consumer protection or enforcement.

-Thefee,is - $300, which is:consistent with fees charg d.in ,tpe licensi ncg context.
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STATE OF CALIFORNIA — STATE AND CONSUMER SERVICES AGENCY ARNOLD SCHWARZENEGGER, Governor
i = = o

St of CALIFORNIA BOARD OF ACCOUNTANCY
Coltoria ; 2000 EVERGREEN STREET, SUITE 250
Desartrent SACRAMENTO, CA 95815-3832
Consumer TELEPHONE: (916) 263-3680
fairs FACSIMILE: (916) 263-3675

WEB ADDRESS: hitp:/lwww.dca.ca.govicha

NOTIFICATION AND AGREEMENT TO CONDITIONS FOR THE PRIVILEGE TO
PRACTICE PUBLIC ACCOUNTING IN CALIFORNIA PURSUANT TO CALIFORNIA
BUSINESS AND PROFESSIONS CODE SECTION XXXX:

Original Revised Renewal of the
Notification N Notification ] Notification ]
Name:

Prior Names:

Firm Name:

Address Of Principal
Place Of Business:

Telephone Number (business hours):

Fax Number (business hours):

E-Mail:
(To facilitate contact in the event of a problem processing your application)

Date Of Birth:

Social Security Number:

In connection with this privilege to practice, | wish to be able to sign a report on an attest
engagement. [ | Yes I No

QUALIFICATION REQUIREMENTS: | qualify for a privilege to practice public accounting in
California because:

1. I am an individual.
2. My principal place of business is not in California.

3. | have a valid license to practice public accounting in the state/jurisdiction of my
principal place of business. '

State/Jurisdiction: License Number: Datle Issued:
4. In connection with this privilege to practice public acéounting, | understand that | may
sign a report on an attest engagement under this privilege to practice only if | am

authorized to perform attest services in the state of my principal place of business.

5. The state/jurisdiction identified in item 4 above is deemed substantially equivalent by
the California Board of Accountancy (see Appendix 1 for list of substantially
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Please check any of the items below that apply. For any checked items in (1)-(4), you must
provide additional information as requested in Attachment X and you are not authorized to
practice in California unless and until you receive notice from the California Board of
Accountancy that the privilege has been granted.

O 1. | have been convicted of (a) a felony; (b) a crime related to the qualifications,
functions, or duties of a public certified accountant; OR (c) a crime involving theft,
embezzlement, misappropriation of funds or property, breach of fiduciary responsibility, or the
preparation, publication, or dissemination of faise, fraudulent, or materially misleading financial
statements, reports or information.

U 2. | have had a license, registration, permit or authority to practice surrendered, denied,
suspended, revoked, put on probationary status or otherwise limited.

i 3. Since January 1, 2003, | have received: (a) notice of a formal investigation of me by
a U.S. jurisdiction or federal agency, including the SEC or PCAOB or any of their designees; OR
(b) notice from the SEC requesting a Wells Submission.

U 4. Since January 1, 2003, | have had judgment entered against me in a civil action
alleging one or more of the following: (a) dishonesty, fraud, gross negligence or negligence; (b)
breach of fiduciary responsibility; (c) false, fraudulent or materially misleading financial
statements; (d) embezzlement, theft, or misappropriation of funds; OR (e) any other actionable
conduct in the practice of public accountancy.

Please check if the item below applies. If so, please provide additional information as requested
in Attachment X.

O 5. Since January 1, 2003, | have had: (a) a restatement of a financial statement and
related disclosures by a client audited by me; OR (b) a civil action settlement or arbitration
award against me relating to the practice of public accountancy where the award is $30,000 or
greater and where | was not insured for the full amount.

I, , understand that any misrepresentation
or omission in connection with this notification is cause for termination of any practice
privilege in California and that the California Board of Accountancy will act accordingly,
including the notification of other state or federal authorities. | understand that this

. privilege to practice public accounting expires one year from the date of this notice. | certify
under penalty of perjury under the laws of the state of California that the foregoing information is
true and correct.

Signature: Date:

Your privilege to practice commences with the filing of your completed notification, inéiuding
payment of your fee. If your payment is not received within 30 days of this notification, your
privilege to practice is suspended pending the Board's receipt of payment.

Privacy Statement:

The information provided in this form will be used by the California Board of Accountancy to determine whether you qualify for
practice privileges in California. Sections 5080 through 5095 of the Business and Professions Code authorize the collection of this
information. Failure to provide any of the required information is grounds for rejection of the notification as being incomplete.
information provided may be transferred to the Depariment of Justice, a District Attorney, a City Attorney, or to ancther
govemnmental agency as may be necessary {o permit the Board, or the transferee agency, 1o perform its statutory or constitutional
duties, or otherwise transferred or disclosed as provided in Civil Code Section 1788.24. Each individual has the right to review his
or her file, except as otherwise provided by the Information Practices Act. The Executive Officer of the California Board of
Accountancy is responsible for maintaining the information in this application, and may be contacted via written correspondence at
2000 Evergreen Street, Suite 250, Sacramento, CA 95815, or by calling (916) 263-3680, regarding guestions about this notice or
access to records.
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.-"Siate of California

Cali i oun
Department of Consumer Affairs alifornia Board of Accountancy

2000 Evergreen Street, Suite 250
Sacramento, CA 95815-3832
Memorandum

UAA Task Force Agenda ltem VI Board Agenda ltem VIii.H.6
February 26, 2004 February 27, 2004
To - Renata Sos, Chair, UAA Task Force
Members, UAA Task Force Date - February 23, 2004

Board Members
Telephone : (916) 263-3788
Facsimile : (916) 263-3674
E-mail : agranick@cba.ca.gov

From : Aronna Granick “/Cg_m_,/
Legislation/Regulations Coordinator

Subject:  Circumstances When Notification Is Not Required Under the UAA

At the January 26, 2004, meeting, it was noted that at some point the Task
Force needs to consider those instances in which no notification would be
required to enter the state as outlined in the UAA rules. Attached for your
consideration is UAA Rule 23-1. Subsection (d) relates to this topic.

Attachment
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ARTICLE 23
SUBSTANTIAL EQUIVLANCEY

Rule 23-1- NOTIFICATION AND INTERNET PRACTICE

@

(b)

©

(d)

1102

A qualified individual seeking practice privileges in this state pursuant to UAA
Section 23(a) or (b) shall comply with the notice requirement as foliows:

(1) Notice may be given electronically or in writing on forms established by this
Board;

(2) Notice is immediately due and shall be received by the Board within 30 days
after the individual knowingly avails him/herself of the laws of this State by:
(A) Accepting an engagement or an assignment to render professional services in
this State, or
(B) Offering to render professional services through direct solicitation or
marketing targeted to persons in this State.

(3) In lieu of the procedure set out in paragraph (a)(2), at anytime prior to entering
this State, an individual, directly or through the individual’s firm, may be
included in a master notfice to all participating substantially equivalent
jurisdictions including this Board by giving notice to the NASBA National
Qualification Appraisal Service [or other comparable service designated by the
Board]; and, provided the firm accepts responsibility for each such individual’s
compliance with the accountancy laws and rules of this State for so long as the
individual is included in the firm’s master notice, keeps the master notice
reasonably current and renews the notice annually. In any event, the individual
seeking practice privileges is responsible for complying with the requirement
that the notification regunired under Section 23 has been made.

Notice shall be renewed on the same cycle as the Board requires for license
renewals, for so long as the individual intends to use UAA Section 23 privileges in
this State.

Notice shall be amended within 30 days after the individual changes his principal
place of business or within 30 days after the license has been denied, revoked, or
suspended in any jurisdiction.

A non-resident individual shall not be deemed to have entered this State for
purposes of Section 23 and notice is not required under Section 23 if the individual'
contact with this State is limited to any of the following activities:

1) teaching either a college or confinuning professional education course,

2) delivering a lecture,

3) moderating a panel discussion,

4) rendering professional services to the individual’s employer or to persons

Rules-23-1



OO0~ ON by W

employed by the individual® 1'}ﬂnﬂg affiliated, parent, or
otrenidéred for the employer’s

subsidiary entities, provnd T ices are’no
clients.

Y ey
vy 3o . -

SRy b {ed i Tkt
() An individual entering into an engagement to prowde professu;ng Eéfi?;ces A
Web #ife' pursu‘ rit4o:Section:23:shal 'clese,lavna» any such b site thew il
individual’s principalstate:o licensune; dit ] "‘1 er-and:: Jgg 8 g;&g mieans
for regulators and the public to contact the mdmdual regardn’zig comp amf“s,

questioiis‘or iregulatory: compliance

TTIART T ES

e B

fve i o otiges o ala mevio o s
~ .

opoe i * el , o A g 5 & 24
srat v by beendd edr rd bevrrsta s Heds o N
[P Lete a p P . -
BTN S Uy SR S o omiel alpmen ¢ - v
T REA-24 S S B égm:x.é.;s‘n*l}"i“v‘ e 61 e i‘a‘* ST R 1Y FE
Cx wmenihe dempbany ey e 3By crg o .
viosmctedrsedne ol st A0rrme leibamen iy el ol goemadd
PR EIERTL LN 0
N
vigzeh st el evveanc ne oy ol Nk IRk § snn )
TR 1 Y
yErierrn vy Oy iyl Y + '»""'..‘" 5 T o [ ’
st ot aie saxiine e GOMRY daganeptien ol e AR A TR N S T
¢ -
EGH RCN v A 1
¢ rt babobiwd ’
ot et
ol ff"i‘f!;&. -
2 . © y
] R T -] B
wit eet el wiowel endvs ;
it ok
STy \La&fm}xai«ﬁl@? 7
sagzatl sl s P H ¥ s ’
SEE A5 56 S IR ITY IR . £ P Lt 23 o £ £
L (6047 WIRGH il s 3Fs st :.gﬁ:& g bywonat od lade wbad o
R s B By e " o ] ‘\ ‘
sy enmesfieige BL poiiied 2871 seu of sttt
; At elmwsne .
1P 2l
,
e .

: areauty 3¢ toa fede suddvibn wvhisa-gon 4 sy

e YEpCE
w taar of setbou hem T nasbie e sepsarrun

4 g ‘”u

P o sa ot Bearerth of cvetd sy e mmemen :

.

Ry . s grer b ot 20 < Wk
f.u shees poirenes e maawssiaig m it A s 1 ‘v;:&:aé&g«; & tualls eoltegar o :
b o Gl i & .
STV ENAR(E LR ol s »',’T@if}’%&:‘:‘@ﬁw' -
.

11402 - .
Rules=23+7 s fr, 0



SB 1543 Senate Bill - INTRODUCED

1of2

BILL NUMBER: SB 1543 INTRODUCED
BILL TEXT

INTRODUCED BY Senator Figueroa
FEBRUARY 19, 2004

An act to amend Sections 5000 and 5015.6 of the Business and
Professions Code, relating to accountancy.

LEGISLATIVE COUNSEL'S DIGEST

SB 1543, as introduced, Figuerca. <California Board of
Accountancy.

Existing law provides for the licensing and regulation of
accountants by the State Board of Accountancy in the Department of
Consumer Affairs. The provisions creating the board, specifying the
board's composition, and authorizing the board to appoint an
executive officer become inoperative on July 1, 2005, and are
repealed on January 1, 2006.

This bill would change these dates to unspecified dates.

Vote: majority. Appropriation: no. Fiscal committee: vyes.
State~mandated local program: no.

THE PEOPLE OF THE STATE OF CALIFORNIA DC ENACT AS FOLLOWS:

SECTION 1. Section 5000 of the Business and Professions Code is
amended to read:

5000. There is in the Department of Consumer Affairs the
California Board of Accountancy, which consists of 15 members, seven
of whom shall be licensees, and eight of whom shall be public members
who shall not be licentiates of the board or registered by the
board. The board has the powers and duties conferred by this
chapter.

The Governor shall appcint four of the public members, and the
seven licensee members as provided in this section. The Senate Rules
Committee and the Speaker of the Assembly shall each appoint two
public members. In appointing the seven licensee members, the
Governor shall appoint members representing a cross section of the
accounting profession with at least two members representing a small
public accounting firm. For the purposes of this chapter, a small
public accounting firm shall be defined a@s a professional firm that
employs a total of no more than four licensess as partners, oOwners,
or full-time employees in the practice of public accountancy within
the State of California.

This section shall become inoperative on July 1, —2885
; and as of January 1, —2686
; 1s repealed, unless a later enacted
statute, that becomes effective on or before January 1, -2866

; deletes or extends the dates on which
this section becomes incperative and is repealed. The repeal of this
section renders the board subject to the review reguired by Division
1.2 (commencing with Section £473). However, the review of the board
shall be limited to reports or studies specified in this chapter and
those issues identified by the Joint Legislative Sunset Review
Committee and the board regarding the implementation of new licensing

http://www leginfo.ca.gov/pub/03-04/bill/sen/sb_1501-1550/sb_1543...
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requirements.
SEC. 2. Section 50153.6 of the Business and Professions Code is
amended to read:

5015.6. The board may appoint a person exempt from civil service
wno shall be designated as an executive officer and who shall
exercise the powers and perform the duties delegated by the board and
vested in him or her by this chapter.

This section shall become inoperative on July 1, —2865
, and, as of January 1, —2686
, 18 repealed, unless a later enacted
statute, which becomes effective on or kefore January 1,

Zo0E— , deletes or extends the dates on
which it becomes inoperative and is repealed.
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