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| DEPARTMENT OF CONSUMER AFFAIRS
CALIFORNIA BOARD OF ACCOUNTANCY

FINAL

MINUTES OF THE
March 18, 2005
BOARD MEETING

The Sheraton Delfina
530 W. Pico Blvd.
Santa Monica, CA 90405
- Telephone: (310) 399-9344
Facsimile: (310) 399-2504

. Call to Order.

President Renata M. Sos called the meeting to order at 8:30 a.m. on Friday,
March 18, 2005, at the Sheraton Delfina Hotel in Santa Monica and the
Board immediately convened into closed session to consider Agenda ltems
XI.A.-O. The Board reconvened into open session at 9:42 a.m. The Board
broke for lunch at 12:05 p.m. and reconvened at 1:15 p.m. The Board
adjourned at 2:55 p.m.

Board Members March 18, 2005
Renata M. Sos, President 8:30 a.m. to 2:55 p.m.
Ronald Blanc, Vice President 8:30 a.m. to 2:55 p.m.
Sally A. Flowers, Secretary-Treasurer 8:50 a.m. to 2:55 p.m.
Richard Charney 8:45 a.m. to 2:55 p.m.
Ruben Davila Absent

Donald Driftmier 8:30 a.m. to 2:55 p.m.
Charles Drott Absent

Sara Heintz 8:30 a.m. to 2:55 p.m.
Gail Hillebrand 8:30 a.m. to 2:55 p.m.
Thomas lino 8:30 a.m. to 2:55 p.m.
Clifton Johnson 8:45 a.m. to 2:55 p.m.
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Olga Martinez 8:30 a.m. to 2:55 p.m.
David Swartz 8:30 a.m. to 2:55 p.m.
Stuart Waldman 8:30 a.m. to 2:55 p.m.

Staff and Legal Counsel

Mary Crocker, Assistant Executive Officer

Patti Franz, Licensing Manager

Michael Granen, Deputy Aftorney General, Board Liaison
Greg Newington, Chief, Enforcement Program

LaVonne Powell, Legal Counsel

Theresa Siepert, Executive Analyst

Carol Sigmann, Executive Officer

Liza Walker, Regulation Analyst

Jeanne Werner, Deputy Attorney General, Board Liaison
Aronna Wong, Legislation Analyst

Committee Chairs and Members

Nancy Corrigan, Chair, Qualifications Committee
Harish Khanna, Chair, Administrative Committee

Other Participants

Tom Chenowith

Mike Duffey, Ernst & Young LLP

Del Exeter, Society of California Accountants (SCA)

Nancy Hall, Deputy Director, DCA Board Relations

Hal Schultz, California Society of Certified Public Accountants (CalCPA)
Richard Robinson, Big 4 Accounting Firms

Jeannie Tindel, California Society of Certified Public Accountants (CalCPA)
Sarah Weber, Center for Public Interest Law (CPIL)

Board Minutes.
A. Draft Board Minutes of the January 21, 2005, Board Meeting.

The draft minutes of the January 21, 2005, Board meeting were
adopted on the Consent Agenda. (See Agenda ltem XII.B.)

Report of the President.

Ms. Sos thanked Ms. Siepert for the excellent job she did in organizing the
retirement dinner for Mr. lan Thomas the previous evening.
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determining when the firm becomes aware of the Wells Notice could
be a problem. Therefore, EPOC does not recommend requiring
firms to report when it becomes aware that a licensee in the firm
receives a Wells Notice. The Board concurred with this
recommendation.

Ms. Hillebrand indicated that although it was the choice of the Board
no to go forward at this time, it would be non-prejudicial to look at this
again if in the future the Board becomes aware of additional
instances.

F. Practice Privilege Task Force (PPTF).

1.

Minutes of the January 20, 2005, Practice Privilege Task Force
Meeting.

The minutes of the January 20, 2005, Practice Privilege Task Force
meeting were adopted on the Consent Agenda. (See Agenda ltem
XII.B.)

Report on the March 17, 2005, Practice Privilege Task Force
Meeting.

Ms. Hillebrand reported that the Task Force met the previous day
and considered the following issues.

Consideration of Q&As Related to Practice Privilege.

Ms. Hillebrand reported that the Task Force provided staff with some
suggested edits. She noted that the nature of the questions staff
anticipated and the nuances to the answers indicated how difficult it
was to start up a new program and she recognized the depth of staff
work that had gone into this project. The changes that the Task
Force recommended were:

v General Inquiries — Question 4 — Add that you can submit the
Notification Form via facsimile.

v" Question 5 — Item 2 — Add “to practice public accountancy” after
“‘permit.”

v Further revision and editing to explain more clearly the two ways
an individual can qualify based on state versus individual
substantial equivalency.

v Servicing of Clients — Question 6A — Add “or any other individual”
after “Yes, if you.”
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Ms. Hillebrand indicated that during the discussion of those minor
changes, an unanticipated policy issue surfaced. There was a long
discussion regarding signing attest reports on behalf of a firm and
whether the firm must be registered in California. Under the current
statute, a practice privilege holder does not entitle a firm to register
in California, firms may only register in California if one partner is
licensed in California.

Ms. Hillebrand reported that the policy issue raised is whether some
consideration be given to identifying a way for an individual who
holds a practice privilege to sign on behalf of the firm.

Ms. Hillebrand indicated that the input from the Enforcement
Program was that if the individual were signing on behalf of the firm,
the Board would need jurisdiction over the firm.

Ms. Hillebrand reported that since any modification would require a
statute change, the Task Force is recommending that staff carefully
consider all aspects of this issue, and report back to the Task Force
and the Board on the pros and cons of any solution before a
legislative proposal is considered.

Ms. Hillebrand noted that this issue of a practice privilege holder not
being able to sign on behalf of a firm for work done in California on
behalf of a California client will probably still be an issue on January
1, 2006. She indicated that there is a substantial amount of staff
work necessary in order to meet the January 1, 2006, deadline and
the Task Force is not asking for a delay in the start date.

Ms. Hillebrand reported that the Task Force requested staff to
research and make a recommendation at a future Task Force
meeting what firm licensure requirements, if any, will be required
under the practice privilege.

It was moved by Ms. Sos, seconded by Mr. lino, and carried to
approve the Q&As as modified by the Task Force and to direct
staff to work with Ms. Hillebrand and Ms. Sos to consider
possible solutions that would allow persons holding a practice
privilege to sign on behalf of their firms. Mr. Blanc abstained.

Ms. Sos thanked Ms. Hillebrand for her leadership on the Task
Force and the Task Force members for their hard work. She
indicated that there were many things happening behind the scenes
to ensure that the launch of practice privilege is done in an orderly,
effective, seamless, and trouble-free way. Ms. Sos thanked

Ms. Sigmann and her staff, in particular Ms. Franz and Ms. Walker
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who have worked tirelessly to provide excellent material that allow
the Task Force and the Board to address the broad policy issues.

. Consideration of What Practice Privilege Information Should be
Available on the Board's Web Site.

Ms. Hillebrand reported that the Task Force considered what
information should be available to the public regarding who has a
practice privilege in California and the recommendation is modeled
on the information that is now available. The Task Force
recommended the following changes to the proposed agenda item:

v" The statuses “Administrative Suspension” and “Revoked” will be
included under “Practice Privilege Status” as opposed to
“Disciplinary Actions.”

v" The field “Disciplinary Actions” will be renamed “Enforcement
Actions” and provide guidance to the consumer regarding the
possible enforcement actions that can occur under a practice
privilege.

It was moved by Ms. Flowers, seconded by Mr. Johnson, and
carried to approve the information provided in the agenda
packet with the modifications noted above. Mr. Blanc was
temporarily absent. (See Attachment 7.)

. Consideration of Practice Privilege Communication and Outreach
Plan.

Ms. Hillebrand reported that the Task Force considered an excellent
outreach plan that detailed how this information would be
communicated to practitioners in other states, licensees, and
members of the public. The Task Force recommended adding the
following items to the Communication and Outreach Plan:

v" Send a communication to NASBA encouraging them to collect
and compile the information about practice privilege requirements
in all states so that practitioners have a resource to identify other
states’ requirements.

v' Add a line item to include any future policy issues that may need
to be addressed by the Task Force and/or Board.

It was moved by Mr. lino, seconded by Ms. Sos, and carried to
adopt the proposed outreach plan with the modifications
identified above. (See Attachment 8.) Mr. Blanc was
temporarily absent.
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6. Consideration of Draft Instructions for Notification Form.

Ms. Hillebrand reported that during discussion, the following edits to
the Notification Form were identified:

v Statement 2 under Qualification Requirements will be changed to
read "My principal place of business is not in California, and | do
not have an office in California other than through a firm that is
registered in California and of which | am an employee or an
employee/owner."

¥v" A space for name and unique identifier will be added to
Attachment X.

It was moved by Ms. Flowers, seconded by Ms. Heintz, and
carried to adopt the notification form with the modifications
noted above. Mr. Blanc was temporarily absent. (See
Attachment 9.)

Ms. Hillebrand reported that the instructions were very well done
and the Task Force had the following few minor modifications:

v" Fax Notification Forms are acceptable.

v" Any modifications that may be necessary specific to the electronic
filing process related to the Notification Form.

v" Disqualifying Conditions — First paragraph — Delete the word
“automatically.”

It was moved by Ms. Flowers, seconded by Dr. Charney, and
carried to approve the instructions to the notification form with
the minor modifications identified above. (See Attachment 10.)
Mr. Blanc was temporarily absent.

G. Peer Review Task Force.

1.

Report on the February 11, 2005, Peer Review Task Force Meeting.

Mr. Blanc reported that the Peer Review Task Force met on
February 11, 2005, at the Board office in Sacramento. One
outcome of that meeting is that the Task Force will be presenting a
comprehensive report and a recommendation to the Board for action
in May. The Board'’s statutorily mandated report is due to the
Legislature in September 2005. Mr. Blanc reported on the highlights
of the February meeting.

Mr. Blanc reported that at the Task Force's request, staff provided a
cost/benefit analysis of various options for implementing mandatory
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Practice Privilege TF Agenda ltem |. Board Agenda [tem VIILF.1.
March 17, 2005 March 18, 2005

PRACTICE PRIVILEGE TASK FORCE
MINUTES OF THE MEETING
January 20, 2005

DRAFT
The Fairmont San Jose
170 South Market Street
San Jose, CA 95113

CALL TO ORDER

Gail Hillebrand, Chair, called the meeting of the Practice Privilege Task Force to order
at 8:06 a.m. and welcomed the participants. Ms. Hillebrand indicated that to ensure
compliance with the Bagley-Keene Open Meeting Act, when a quorum of the Board is
present at this meeting (eight members of the Board), Board members who are not
serving on the Task Force must attend as observers only.

Present:

Gail Hillebrand, Chair
Sally Flowers
Thomas lino

Renata Sos

Staff and Legal Counsel

Mary Crocker, Assistant Executive Officer

Patti Franz, Licensing Manager

Michael Granen, Deputy Attorney General

Bob Miller, Legal Counsel

Greg Newington, Chief, Enforcement Program
Carol Sigmann, Executive Officer

Liza Walker, RCC Analyst

Jeannie Werner, Deputy Attorney General

Aronna Wong, Legislation/Regulations Coordinator

Other Participants

Tina Caratan, Moss Adams LLP

Michael Duffey, Ernst and Young LLP

Art Kroeger, Society of California Accountants

Richard Robinson, Richard Robinson and Associates

Jeannie Tindel, California Society of Certified Public Accountants




‘Board Members Observing
R|Chard Charney

Donaid an’rmler
Olga Martinez

It was mov*teg% Ms’ Sos, seconded by Mr. lino, and unanimously carried to
. approve the minuies of the November 18, 2004.

[I. Consideration of Proposed Fine Amounts
Ms. Hillebrand introduced Agenda ltems lIA, 1B, IIC, and 11D together.

A. Payment not Received or Returned for Insufficient Funds.
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Attachment 1). Mr. Newi ngton explameel*tha »the actual ‘fme amoun’: ltself W@uld be s
dependent upon various factors that may be present in a given case, such as the length
of time after the 30-day time period the practice privilege holder actually submﬂted;tha 4G
notification fee or if the payment was made voluntarily. PR .
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(See the discussion of Agenda ltem |ID for the Task Force’s action on this Agenda .
ltem.) 56,7 peae

B. Late Notification Submission.

pnwlege holder. He explained this would be a situatiof wheneff hep:
in California prior to submiitting the notification form and does not: xsub
five-business day safe-harbor period (see Attachmgrit:2). “Mr. Newi
reviewed the current statute in place relatéd to unlawful pragtic
5050, and the fine amounts associated with that section. He ex
on that section is $2,500 but he expects that upper: limdit to r!se
the statute change. Therefore, the recommended: fineirange:by:
item was $250 to $5,000. He explained you could have a significant wo!atlon if you

caught someone practicing very extensively for an extended amount of time;:suchias six
to eight months. I Tat g




seldom issued at $150. He added that the staff start midrange when issuing a fine and
review the circumstances of the case, such as whether this is a repeat offender, the
length of time of the violation, or if the individual has been previously contacted by the
Board and has yet to comply.

Ms. Sos then asked Mr. Miller whether it would be desirable to draft a new regulation
describing some aggravating and mitigating circumstances related to fines. Mr. Miller
indicated that such a section exists in the current regulations, Section 95.3, Citation
Factors. Mr. Miller explained that this section contains the appropriate criteria for
assessing fines and these criteria are:

(a.)The gravity of the violation.

(b.)The good or bad faith of the cited person or entity.

(c.)The history of previous violations.

(d.)Evidence that the violation was or was not willful.

(e.)The extent to which the cited person or entity has mitigated or attempted to
mitigate any damage or injury caused by the violation.

Ms. Wong asked whether the Task Force members thought that Section 95.3 should be
cross-referenced in the practice privilege regulations because the factors would be
located in a different place in the regulations. Both Ms. Hillebrand and Mr. Miller
thought that would be helpful.

Ms. Tindel stated that the fine amount seemed high compared to the fine amounts
currently in the regulations. Ms. Sigmann clarified that the fine amounts identified in the
existing regulations will also be increased to reflect the $5,000 cap consistent with the
statutory change that has occurred. Ms. Hillebrand asked if the other regulations would
have the same fine range. Mr. Newington explained that once the current regulations
are amended the fine amounts would be parallel. Ms. Hillebrand stated that she
believed the Task Force is expressing a general desire that the fine amounts for
practice privilege be similar to those for licensed individuals.

Ms. Sos expressed concern that, if an individual voluntarily submitted notification
without prodding by the Board, although late, $5,000 would be too steep of a fine
amount. She asked whether Mr. Newington thought the fine amount was too high
considering the Board has sufficient authority to fine for unlicensed activity. Mr.
Newington responded that he believed there are so many different scenarios that may
occur that right now it may be too difficult to identify all of the possibilities. He added
that the wide range allowed staff to deal with the factors as they present themselves.
Further, when drafting his memo he conceptualized it more broadly than just the
individual submitting the form late. There may be more egregious situations that may
arise. He explained that it has not been the Board’s historic practice to issue a fine at
the top of the range and considerable thought goes into assessing the actual fine
amount. Ms. Hillebrand stated that she thought it was helpful to have a fine range that
covers both voluntary late notification and cases involving a long period of lateness, a
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reflect the need to cover all possibilities and that consideration will be given to the
aggravating and mitigating factors that are specified in Section 95.3 in assessing the
fine amounts. This will help to dispell any concerns by members of the Legislature or
others regarding the broad range of fines in the regulations. Ms. Hillebrand agreed and
stated that the Task Force had already done the substantive part by cross-referencing
Section 95.3 of the Accountancy Regulations.

It was then moved by Ms. Sos, seconded by Mr. lino, and unanimously carried to
recommend that the Board proceed as outlined in Mr. Newington’s memos
(Attachments 1 to 4) and that the regulations specifically cross-reference the
criteria for the administrative fines that are outlined in Section 95.3.

Ill. Proposal Specifying a Fine Amount for the Disqualifying Condition Exemption.

Mr. Newington reported that the initial suggested fine amount for the disqualifying
condition exemption was $5,000. He stated that, at the request of the Task Force, staff
contacted other state boards in order to develop a recommendation that realistically
reflected the fines actually issued by other state boards. Staff found that very few
boards actually issue administrative fines. Mr. Newington stated that the only state
board of accountancy that provided information regarding fine amounts was Oregon.
He reported that the fines being issued by the Oregon State Board of Accountancy
range from $100 to $500 (see Attachment 5).

He aliso reported that in response to the information provided by the Oregon Board staff
lowered the recommended fine from $5,000 to $500. He added that he did not believe
there would be a lot of individuals submitting notifications for practice privilege indicating
that they had been issued administrative fines. He stated that fines that are in the range
of $500 or below reflect relatively insignificant violations that should not preclude an
individual from practice privilege.

Ms. Hillebrand asked Mr. Newington whether we knew anything about the kind of
violations that would result in fines up 1o $500 in other states. Mr. Newington reported
that other state boards are not issuing fines. He explained that staff contacted six or
seven of the larger states and the information provided was that those states are not
issuing monetary fines. Instead, those states would pursue discipline when a matter
was sufficiently serious.

Ms. Hillebrand explained to the other Task Force members that she would be
comfortable with abandoning the idea of specifying a minimum amount for the
disqualifying condition exemption since most states do not use the fine process anyway.
She asked Mr. Newington whether he believed that the $500 amount was a sensible
line to draw or whether removing this as a disqualifying condition exemption would be
acceptable. Mr. Newington stated that based upon the research completed by staff he
was not concerned with abandoning this disqualifying condition exemption. Ms. Sos
also expressed support for removing this as a disqualifying condition exemption.



individual completé“specified: contmumg edsucatlon courses:: It ‘was. a[so moved
by Ms. Sos, seconded by Mr. lino, and unanimceusly.carried to:amend:the wordlngﬁ
of Sectlon 32(c)(2)(a) of the draft regulatlons to conform to the Ianguage of the

Ms. Hillebrand asked the Task Force Members to provrde any suggested comments to
the draft regulations: (seé Attachment:8), :Ms. Sos.suggested._editing Section 28.to .
molude the electronlc sugnature cross- reference Ms Hlllebrand then exp!amed to the
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the Big 4 Firms; and CalCPA: would.like:to'have:the form included in the regulations. He
explained that this option is clearer than the description of the form.




Ms. Sos asked Ms. Wong, if the Task Force does recommend the regulations with the

- actual form included, whether Section 28 should include a statement saying that the
electronic version and paper version of the form will be identical in content. Ms. Wong
agreed that was a good idea and indicated the language would be revised to reflect Ms.
Sos’ suggestion.

It was moved by Mr. lino, seconded by Ms. Sos, and unanimously carried to
recommend the Board approve the version of the regulations that includes the
actual form with the modifications discussed above.

V. Consideration of Final Notification Form.

Mr. Duffey asked the Task Force whether the questions on the Required Additional
Information section of the form were actually a requirement for practice privilege and
expressed his concern regarding the question related to fraud detection. He proposed
that the form include a statement “For Information Only” on a couple of the questions in
this section.

After discussion, Ms. Hillebrand suggested that the statement be included in the
Required Additional Information section of the form above the question “/ am an
associated person of a firm registered with the PCAOB.” Mr. Duffey agreed that would
be an appropriate place to add that the statements are included for statistical purposes
and will not preclude an individual from practice privilege.

Mr. Miller asked the Task Force whether those questions are then voluntary and not
required. Ms. Hillebrand responded that the questions were not voluntary and need to
be answered. After discussion, Mr. Duffey suggested that the language such as “A no
answer does not disqualify you from practice privilege” be added. It was then moved
by Ms. Sos, seconded by Mr. lino, and unanimously carried to precede the three
questions of concern with a statement “An answer of ‘no’ to the following
statements does not disqualify you from California practice privilege” and also to
move the entire Required Additional Information section after the section on
Disqualifying Conditions but before the signature block.

A. Licensee Comments and Responses to Evaluation of Notification Form.

Ms. Franz first thanked Ms. Tindel and Mr. Schultz for providing the assistance
necessary in distributing the draft form to licensees and soliciting responses for this
Agenda ltem. She reported that a significant number of the responses received were
from the individuals who were recruited by CalCPA. She also reported that the memo
provides the Task Force with the questions that were posed to the licensees who were
reviewing the draft notification form (see Attachment 7).
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Ms. Caratan requested clari trcatron from- the Task Ferce regardmg the second:
statement of Item 9 in the Qualification’ Requirements of page 2 of the
underline/strikeout version of the form. She suggested the statement was confusing
and needed to be modified to alleviate confusion for individuals who are not familiar with
California law. Ms. Sos suggested removing the beginning statement related to the



sunset date of the safe-harbor provision. Ms. Hillebrand expressed concern that
individuals may not be aware that this provision will only be available through
December 31, 2007. Ms. Crocker added that the statement could be placed in
parentheses at the beginning. Ms. Caratan agreed that that would alleviate confusion.
After discussion, Ms. Hillebrand proposed that Item 5 of the form be modified to read:

| am submitting this notice to the CBA at or before the time | begin the practice of
public accountancy in California; OR

(This option is only available through December 31, 2007.) | am submitting this
notice to the CBA within five business days after | began the practice of public
accountancy in Californiaon __/__/__. My reason(s) for not providing notice on
or before that date:

During the discussion, other changes to the form were suggested. Ms. Hillebrand
summarized the changes to the form as follows: include the changes provided in Ms.
Franz's memo; include check boxes for ltems 1 and 3 in the Qualifications
Requirements; use the acronym CBA after it is first defined except in the signature
block; revise the language of ltem 9 of the Qualification Requirements as described
above; revise the statement under Requirements for Signing Attest Reports to read “/
wish to be able to sign an attest report under this practice privilege and, if so, | have at
least 500 hours of experience in attest services™, under Disqualifying Conditions
Statement B change the subsections from “A” and “B” to “1” and “2”; reference “A-G”
rather than “A-F” in the introduction to the Disqualifying Conditions; delete the
exempting fine amount from Disqualifying Condition B(1); add as a Disqualifying
Condition “/ have been notified by the CBA that prior Board approval is required before
practice under a new practice privilege may commence” modify the final statement of
the form to read "Your privilege expires at the end of one year”, relocate the Required
Additional Information section to follow the Disqualifying Conditions section but come
before the signature block; add the statement “An answer of ‘no’ to any of the following
statements does not disqualify you from a California practice privilege” above the
question “/ am an associated person of a firm registered with the PCAOB’ in the
Required Additional Information section; and change “A-F” to “A-G” on Attachment X.

It was moved by Ms. Sos, seconded by Mr. lino, and unanimously carried to
incorporate the edits to the Notification Form as summarized by Ms. Hillebrand
and to amend the regulations to include the definition of the submission date of
the form as either the on-line submission date or the postmark date on the
envelope for hardcopy forms.

Suggested Edits to the Certifica’tion of Attest Experience Form

Ms. Franz reported on the suggested edits to the Certification of Attest Experience form.
It was moved by Ms. Sos, seconded by Ms. Flowers, and unanimously carried to
modify the Certification of Attest Experience Form to incorporate the edit “Have
you ever signed an attest report on behalf of a firm or as a sole practitioner?”.
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» Review of draft Q&As related to Prac‘rroe Prrvriege
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» Review of draft Notification Form Instructions.
» Consideration of the Education and Outreach Plan.
« Discussion of what practice privilege information should be available on the Board's

Web site.

There being no further business, the meeting was adjourned at 11:15 a.m.
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State of California
Department of Consumer Affairs

Memorandum

To . Practice Privilege Task Force Members Date
Board Members
Telephone
Facsimile
E-mail

/

From : Liza Walker }‘%’@“—f

Renewal/Continuing Competency Analyst

Subject:  Attachments for the Practice Privilege Minutes

California Board of Accountancy
2000 Evergreen Street, Suite 250

Sacramento, CA 95815-3832

- March 11, 2005

(916) 561-1752

: (916) 263-3676
. lwalker@cba.ca.gov

Inadvertently, the following attachments were not included with the Practice
Privilege Meeting Minutes of January 20, 2005. Please include them in your

packet of materials.



State of Ca”i?;ma Afai California Board of Accountancy
Department of Lonsumer Affairs 2000 Evergreen Street, Suite 250

ATTACHMENT 1 Sacramento, CA 95815-3832

Memorandum

To

From

Subject :

Practice Priviiege TF Agenda ltem 1lLA.1 and 2. Board Agenda ltem VIILF.3.a.i. and ii.
January 20, 2005 January 21, 2005

Practice Privilege Task Force Members Date . January 13, 2005

Board Members L
Telephone : (916) 561-1731
Facsimile : (916) 263-3763
E-mall . gnewington @cba.ca.gov

& / i%«fw 7o

Gregofy P/Newington, Zhief
Enforcertent Division

CONSIDERATION OF PROPOSED FINE AMOUNTS
PAYMENT NOT RECEIVED OR RETURNED FOR INSUFFICIENT .FUNDS

Background Effective January 1, 2006, an individual whose principal piace
of business is not in California and who has a valid and
current license to practice public accountancy from another
state may, under certain conditions, practice public
accountancy in California under a practice privilege (California
Business and Professions Code Section 5086, et seq).

Proposed regulations to implement these statutes will provide
for a fee of $100 for a practice privilege. Proposed regulations
will also allow the Board to fine an individual for failure to pay
the fee within 30 days, including attempting to pay with a
check that is subsequently dishonored. The fine does not
preclude other sanctions.

Issues Staff have been asked to make recommendations relfated to
the following issues.

« What would be the appropriate fine amount for failure to
pay the practice privilege fee as required?

e What would be the appropriate fine amount for any
subsequent occurrence of failure to pay the practice
privilege fee as required?

Recommendation |iis recommended that an individual be subject to a fine of
$100 to $500 for the first failure to pay the practice privilege
fee within the required 30 days, including attempting to pay
with a check that is subsequently dishonored.
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Practice Privilege Task Force Members
January 13,2005 - -
Page 2

It is further recommended that an individﬁa& b&subje@t:ida
fing' 6f°$250 to $1,000 for any subsequent occurrence of
' failu"ré‘*f'd ‘p"ay the practice privilege fee within the required 30

subsequently dishonored.

These recommended amounts are believed to be high enough
to be an incentive for timely payment. I[n:addition;the fine-.
ranges allow for the actual ﬂne amount to be adjusted within

n any aggravatmg or

ol “after 80 daysthe-paymen Wids reoelved andﬁ
b) If the payment was made voluntarily,
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State of California

Department of Consumer Affairs

Memorandum

To

From

Subject :

California Board of Accountancy
ATTACHMENT 2 2000 Evergreen Street, Suite 250
Sacramento, CA 985815-3832

Practice Privilege TF Agenda ltem IL.B. Board Agenda ltem VIILF.3.b.
January 20, 2005 January 21, 2005
Practice Privilege Task Force Members Date . January 10, 2005

Board Members

Z

Gregm

Telephone : (816) 561-1731
Facsimile : (816) 263-3763
E-mail . gnewington@cba.ca.gov

ewmgton CHief
Enforcement Division

CONSIDERATION OF PROPOSED FINE AMOUNTS
LATE NOTIFICATION SUBMISSION

Background

Issue

Comments

Proposed regulations to implement newly enacted California
Business and Professions Code Section 5096, et seq, require
that an individual submit the practice privilege notification at or
before the time of beginning practice in California or, until
December 31, 2007, within five business days of beginning
practice. Proposed regulations will allow the Board to issue a
fine to an individual who notifies the Board more than five
business days after beginning practice.

Staff have been asked to make a recommendation regarding
the following issue.

» What would be the appropriate fine amount for notifying
the Board more than five busmess days after beginning
practice?

Practicing public accountancy in California under a practice
privilege is a “privilege.” An individual who does not timely
submit the practice privilege notification would be in violation
of Section 5050, Practice without Permit, and Section 5096.1,
as well as the proposed regulations.

Currently the Board can assess fines ranging from $150 to
$2000 for unlicensed practice under Board Reguiation
Section 85.2. Proposed revisions scheduled for 2005 will
increase the amount of the fines in Section 95.2, now that the
statutory level has been increase from $2,500 to $5,000. The
range for fines for unlicensed practice is expected to be raised
to near or at the maximum.
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an indi to file the practice privilege notification timely, as
‘ well as'demibnstrate that practicing under a practice privilege

is7a "privilé§e” and that the Board does not regard unlicensed

practice lightly. Therefore, itis recommended ’[hat fmes range

from $250 to $5,000 for late notification "™ .

The existence of aggravating and/or mitigating factors -would
be used to determine the actual fine amount within this range.
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"'State of California
Department of Consumer Affairs

Memorandum

To

From

Subject :

California Board of Accountancy
2000 Evergreen Street, Suite 250

ATTACHMENT 3 Sacramento, CA 95815-3832

Practice Privilege TF Agenda ltem 1.C. Beard Agenda ltem VIIIL.F.3.c.
January 20, 2005 January 21, 2005
Practice Privilege Task Force Members Date : January 13, 2005

Board Members

Enforcement Division

CONSIDERATION O

Telephone : (916) 561-1731
Facsimile : (916) 263-3763
E-mail . gnewington@cba.ca.gov

_ L.,
Greg%é?ewmgt n, Chr

F PROPOSED FINE AMOUNTS -

FAILURE TO REPORT CHANGES TO THE INFORMATION
IN THE NOTIFICATION TIMELY

Background

As part of the process to obtain a practice privilege under the
new practice privilege legislation, an individual must complete
a notification form provided by the Board.

The notification requires information such as the individual’s
name, prior names, firm name (if any), address of principal
place of business, date of birth, social security number,
telephone number, fax or email address, and the state where
the individual holds the license upon which the practice
privilege is based including license number and issue date.
The individual must also certify that his or her principal place
of business is not in California and if the individual has a
pending application for licensure in California.

Proposed regulations to implement the practice privilege
statutes require that an individual report in writing to the Board
changes in the information reported in the notification form
within 30 days of the change. Proposed regulations would
allow the Board o fine an individual for failure to report the
changes as required.

Issue

Staff have been asked to provide a recornmendation related to
the foliowing issue.

» What would be the appropriate fine amount for failure to
report in writing changes in the information reported on the
notification within 30 days of the change?
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Comments: : The nofification requires information relative t ©) Theimdlv dual's
oo ) o practlce in California under a practice privilege.
.~ .- .. Anych Anges in the information may potentially disqualify the
individual from holding the practice privilege.

The information in the notxﬂca‘f:on also prov des aimeans for
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gtate of Ca“f]f’é nia Afta California Board of Accountancy
epartment of Lonsumer Affairs ATTACHMENT 4 2000 Evergreen Street, Suite 250
Sacramento, CA 85815-3832

Memorandum

Practice Privilege TF Agenda ltem 11.D. Board Agenda ltem VIILF.3.d.
January 20, 2005 January 21, 2005
To . Practice Privilege Task Force Members Date : January 13, 2005

Board Members

"—~\
/- %WZ;
From : (Grego ewingtbn, Chi

Enforcemént Division

Telephone : (818) 561-1731
Facsimile : (918) 263-3763
E-mail : gnewington @cba.ca.gov

Subject: CONSIDERATION OF PROPOSED FINE AMOUNTS -
FAILURE TO RESPOND TO BOARD INQUIRY

Background Section 5096(e)(5) of the new practice privilege legisiation
(California Business and Professions Code Section 5098, et
seq), effective January 1, 20086, requires practice privilege
holders to cooperate with any Board investigation, inquiry,
request, notice, demand or subpoena for information or
documents and to timely provide to the Board the identified
information and documents.

Proposed regulations to implement the practice privilege
statutes authorize the Board to issue a fine for failure to
comply with the obligation to timely respond to the Board's
inquiry or investigation. The fine does not preclude other
sanctions.

Issue Staff have been asked to provide a recommendation related to
the following issue.

» What would be the appropriate fine amount for failure to
timely respond to a Board inquiry pursuant to Section
5096(e)(5)7

Recommendation The recommended fine range for failure to comply with the
obligation to timely respond to Board inquiry pursuant to
Section 5096(e)(5) is $250 to $5,000.

This fine range along with the possibility of administrative
suspension of the practice privilege will provide incentive to
practice privilege holders to comply with Section 5086(¢e)(5).
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State of California
Department of Consumer Affairs

Memorandum

To

From

Subject :

California Board of Accountancy
ATTACHMENT 5 2000 Evergreen Street, Suite 250
Sacramento, CA 95815-3832

Practice Privilege TF Agenda |tem (Il Board Agenda ltem VIIL.F.4.
January 20, 2005 January 21, 2005
Practice Privilege Task Force Members Date : January 4, 2005

Board Members

Telephone : (916) 561-1731
Facsimile : (8916) 263-3763
E-mall : gnewington@cba.ca.gov

/%W 7
Gre “Newington/Chief

Enforcement Divisio

o

PROPOSAL SPECIFYING A FINE AMOUNT
FOR THE DISQUALIFYING CONDITION EXEMPTION

Background

lssue

Under the new practice privilege legislation to become
effective January 1, 2006, the practice privilege will generally
commence upon the individual’s notification to the Board.
However, certain disqualifying conditions, as provided under
California Business and Professions Code Section 5096(g)
require Board approval before the individual may begin
practice.

Included as a disqualifying condition under Section 5096(g) is

the following.
“Revocation, suspension, denial, surrender or other
discipline or sanctions involving any license, permit,
registration, certificate or other authority to practice any
profession in this or any other state or foreign country or
to practice before any state, federal, or local court or
agency, or the Public Company Accounting Oversight
Board.” '

Section 5096(g) also permits the Board to adopt regulations
exempting specified minor occurrences of those conditions.

Proposed regulations related to disqualifying conditions will
exempt individuals from reporting actions by a state Board of
Accountancy in which the only sanction was a fine under a
specified amount. Staff have been asked to make a
recommendation regarding what that specified amount shouid
be.
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Comments . Board staff contacted the Boards of Accountancyin thé states
of FI&rid&*New York, Oregon, Texas, and Virginia. Of these
states, only‘Oregon responded that they issue any type of
administrative fine for minor violations.

The type of violations for which Oregon issues fines to its °
licensees and the fine amounts arg listed below:

. Fallure to notify of change of address $100 flne

timely - S50 ine
s Failure to register an accounting firm with the Board - $500

Recommendation .,

to its licensees; however, the Board haél not acted on this
- issue; Sine

édwby the Oregon State Board
ed that $500 be the fine
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State of California Calif . .
. ATTACHMENT & alifornia Board of Accountancy
Department of Consumer Affairs 2000 Evergreen Street, Suite 250
Sacramento, CA 85815-3832
Memorandum

Practice Priviiege TF Agenda ltem IV Board Agenda ltem VIII.F.5
January 20, 2005 January 21, 2005

To . Practice Privilege Task Force Members
Board Members Date  January 4, 2005

Telephone : (916) 561-1788
Facsimile : (916) 263-3674

E-mail . awong@cba.ca.gov
From : Aronna Won

Legislation/Regulations Coordinator
Subject:  Proposed Regulations implementing Practice Privileges

This memo provides for Task Force and Board consideration and action proposed
regulations implementing Practice Privileges. Board President, Renata Sos, requested
that this memo also provide a brief overview of the process and policy judgments that
underlie the draft regulations.

As you recall, the Practice Privilege concept was developed last year when the Board,
through its UAA Task Force, considered a weakness in California law that had permitted
out-of-state CPAs to temporarily practice here under vague standards and without notice
to the Board. After extensive deliberations, with significant input from the profession, the
Center for Public Interest Law, and other interested parties, a process was deveioped to
permit, qualified out-of-state CPAs to temporarily practice in California only after
obtaining a “Practice Privilege” that is under the full regulatory umbrelia of the Board. It
is anticipated that this process, which was enacted into law by SB 1543 (Figueroa,
Chapter 921, Statutes of 2004) will not only provide for consumer protection, but also will

facilitate the responsible and expeditious cross-border movement of qualified CPAs from
other states.

in July 2004, while SB 1543 was still moving through the legislative process, the Task
Force — renamed the Practice Privilege Task Force — began developing the proposed
implementing regulations which are before you. These proposed regulations are
scheduled for consideration by the Task Force at its meeting on January 20, 2005, and

Board action on the Task Force’s recommendations is scheduled for the Board meeting
the next day.

From the beginning, the deliberations were guided by the principles of increasing
consumer protection and maximizing compliance, but minimizing the administrative
burden on licensees and board staff, to the extent possible without compromising the first
two principles. A focal point of the discussion has been the Practice Privilege Notification
Form that qualified out-of state CPAs can submit to the Board to obtain a Practice
Privilege. When the practice privilege statutes become operative on January 1, 20086, it
is anticipated that the Notification Form will be available both as a hard copy paper
document that can be completed by hand and mailed or faxed to the Board office and
also as a electronic form that can be completed and submitted on-line. It is intended that
this form be self-explanatory and easy to use, but that it also be comprehensive to
ensure compliance with the statutes.



: F’ra'ctloe Pr;vulege Task Force Members
" Board Memmbers”
Page 2 .

The atiached regulations provide for the Noftification Form and for other aspects of
program administration. As a result of discussions by the Task Force in November 2004,
ersxons of the proposed regulations are attached to this memo: orié version that

de ribes if the text of the régulations the essential elements in the Nofification Form
(Attachment 1) and a second version that incorporates the Notification Form itself
) 2 Bo’th vermons reflect the same policy decisions. The approach used in

- Uniade to_revisit this dems;on at the January 20, 2005, meetmg, and it is anticipated that

the Task Force will make a determination regarding which version to recommend to the
Board. ltis also anticipated that the Task Force will. develop recommendations specific
to the fine amounts that are left blank in both Attachments 1 and 2.
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Practice Privilege Task Force Members
Board Members
Page 3

under a practice privilege can begin. However, the Board is authorized to adopt
regulations to exempt from being a “disqualifying condition” the occurrence of minor
infractions related to a permit to practice. The proposed regulations provide for the
following exemptions:; 1) an action by a state board of accountancy in which the only
sanction was a fine of less than a specified amount or a requirement that the
individual complete specified continuing education courses and 2) the revocation of
a license other than the license upon which the practice privilege is based solely
because of failure to complete continuing education or failure to renew. The amount
of the fine referenced in this bullet is scheduled for discussion and action at the
January 2005 Task Force and Board meetings.

» Additional Disqualifying Conditions. The statutory provisions also permit the Board
to specify additional “disqualifying conditions” through the rulemaking process. The
proposed regulations add two: 1) The individual held a practice privilege that
expired while under administrative suspension or with an unpaid fine. 2) The
individual has been notified by the Board that Board approval is required before
practice under a new practice privilege can commence. (This last “disqualifying
condition” was added by the Task Force in November 2004, and has not yet been
acted upon by the Board.)

» Other Violations Subject to a Fine. The proposed regulations show fines as one of
the penalties for failure to report to the Board changes in the information reported on
the Notification Form that occurred during the term of the practice privilege and also
for failure to respond to Board inquiry.

» Holding a Practice Privilege for Consecutive Years. During the review of the
proposed regulations, it became apparent that the draft language could make it
difficult for an individual to hold a practice privilege on an ongoing basis for two or
more consecutive years because to accompiish this the individual would have o give
notice again on the day after the expiration date of the previously held practice
privilege. An accidental violation coulid occur if, for any number of reasons, the
individual was unable to submit a new notice on that exact date. To address this
concern, language was added to permit a new notice to be submitted prior to the
expiration date of the current practice privilege. The new practice privilege would
commence on the date of the new notice which would supersede the oid notice.
(This approach has been approved by the Board President and Task Force Chair, but
has not been acted upon by the Task Force or the Board.) It should be noted that
while an individual may seek to hold a practice privilege for two or more
consecutive years, it was not intended as a long-term substitute for a license.

The proposed regulations approved by the Board at this meeting, after editing by legal
counsel, will be scheduled for a regulation hearing at the May 2005 Board meeting. .

With these time frames, it is anticipated that the regulations will be in place in time for

the January 1, 2008, effective date of the statutory provisions.

Atftachmenis



Attachment 1

—~ DRAFT -
Article 4 — Practice Privileges

Section 24. License or Practice Privilege Needed.

(a) This article implements Article 5.1 of the Accountancy Act (commencing with
Business and Professions Code Section 5098).

(b) For purposes of Business and Professions Code Section 5096(c)(1), “the manner
prescribed by board regulation” for notifying the Board shall be a form that includes the
elements described in Sections 28, 27, 28, and 29.

Section 25. Qualifications for and Term of the Practice Privilege.

(a) To be eligible for a practice privilege, an individual whose principal place of business
is not in California and who holds a valid, current license to practice public accountancy
issued by another state shall meet the requirements of Business and Professions Code
Section 5096 including, but not limited to, satisfying one of the foliowing:

(1) Hold a current, valid license, certificate, or permit from a state determined by
the Board to have education, examination, and experience requirements for
licensure substantially equivalent to the reguirements in Business and
Professions Code Section 5083;

(2) Possess education, examination, and experience qualiifications that have
been determined by the Board to be substantially equivalent to the qualifications
under Business and Professions Code Section 5093. Pursuant to subdivision (b)
of Business and Professions Code Section 5096, the Board accepts individual
gualification evaluations of substantial equivalency by the National Association of
State Boards of Accountancy’'s (NASBA'’s) CredentialNet. Prior to seeking a
practice privilege under this paragraph, an individual shall apply io NASBA'’s
CredentialNet, pay the required fee, and obtain the required substantial
equivalency determination. The individual shall disclose the CredentiaiNet file
number in the notification required by Sections 26, 27, 28, and 28 and shall make
CredentialNet's determination available to the Board upon request; or

(3) Have continually practiced public accountancy as a Certified Public

Accountant under a current, valid license issued by any state for four of the last
fen years.



(b) Excépt as provided in Section 30 for practice commencing on or before December
31, 2007, or in those instances in which prior approval by the Board is required pursuant
to Section 32, the practice privilege commentes‘on‘the date the nofification pursuant to
Sections 26, 27, 28, and 29 is submitted fo the Board. When pnor approval by the
Board is required pursuant to S&6tion 39, the prattice’privilége commences on the date

the practice privilege is approved by ’rhe Board.

FUSe™ s wananc, &b aohr ook
(c) A practice privilege, including a practice prlvnege that is or has been on
administrative suspension pursuant to Business and Professions Ccde Sec’non 5096 4
expires one-year from'the date‘thepractice nvuege nat:fxcatzon S8y

Board or on the date a subsequent practice privilege Rotification is submt’tted t@ ’che"
Board, whichever occurs first.

“license upon which the practice privilegeis 'ased” oF*the iacense upan‘wmch‘:tha
substantial equivalency is based” is the license under which the individual qualifies for a
practice privilege pursuant to paragraph (‘l) of subsection (a), or the license in the state
of the principal place Sfblisiness forthosé Who' qlialifyfor-a practice privilegeiufider::« s+
paragraphs (2) or (3) of subsection (a).
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The notification teqliifed to obtain'a pra aliifichude the following:
statements made by the md dual under penalty of perjury under ’che laws of the State
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(a) The individual has a principal place of business that is not in California, and the
individual does not have an office in California other than through a firm registered in



California, or the individual is an applicant for licensure under Business and Professions
Code Sections 5087 and 5088, whose application is pending.

(b) The individual holds a current, valid license to practice public accountancy in another
state.

(c) The individual meets one of the minimum requirements to be eligible for a practice
privilege described in subsection (a) of Section 25.

(d) The individual submits the notice at or before the time of beginning the practice of
public accountancy in California or within five business days of beginning the practice of
public accountancy in California. If the notice is submitted within the five business days
after practice begins, the individual identifies the date on which the practice of public
accountancy began and explains the reason for the delayed notice.

(e) The individual certifies to having met the continuing education and examination
requirements in the state of licensure upon which the practice privilege is based under
Section 25(d) of this Article.

(f) The individual concurrently submits to the Board the required fee.

Section 28. Notification Requirement — Agreements and Consents.

The notification required to obtain a practice privilege shall include the foliowing
agreements and consents:

(a) The individual agrees to comply with the laws of the State of California including the
California Accountancy Act and the Board's regulations.

(b) The individual consents to the personal and subject matter jurisdiction of the Board
including the Board's authority to: (1) administratively suspend the practice privilege
pursuant to Business and Professions Code Section 5086.4, without prior.notice or
hearing and in the sole discretion of the Board; (2) impose discipline pursuant to
Business and Professions Code Section 5096.3 for any violations of the California
Accountancy Act or regulations thereunder and recover costs for investigation and
prosecution; and (3) exchange information relating to the practice privilege and/or refer
any additional and further discipline to the board of accountancy of any other state,
and/or the Securities and Exchange Commission (SEC), Public Company Accounting
Oversight Board (PCAOB) or other relevant regulatory authorities.

(c) The individual agrees to respond to a Board inquiry even as to a practice privilege
that has expired.

(d) The individual consents to the authority of the Board to verify the accuracy and
truthfuiness of the information provided in the notification and consents to the release to



the Board of all information relévantts‘th "'\’“"fBoa!jd S inigiiifieseve ’f’“aﬁer»the privilege has
expired by (1) contacting other' s, {(2)"Contdcting the SECI PCADE, ‘6t any othef
federal agency before which the individual is authorlzed to practice, and (3) contactmg
NASBA.

(e)The individ ual agrees to notify the Board in writing within 30 days of any change in
the in tion in the notice whith éccurs during the terivi of the practice privilege; =
including changes that occur while the practice privilegé iis administratively suspended:. -

(a) 'Fﬁé"écc‘”ur”r""‘é‘nc*‘e‘0~ a‘ﬁv‘éf"‘t e'even s"des' I5&d-ih subsection: (a) ‘of Sec’uon 32 each :
of which may disqualify the individual from a practice privilege, and-thus-requires Board
approval prior to commencement of the prac’uce privilege.
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(b) The applicability, or not, of any of the fcli'ow'ng‘
(1) The individual seeks authorization to srgn reports on attest engagements and , if
so, has completed-50 ‘Hours of attest EXperiences v « s

(2) The individual is an "associated person of a reg:stered pubhc accountmg ﬁn*n as

used if'Section 2 of the Sarbanes:Oxley At of:2002: ; 5

(3) The :ndmdual’ firm has undergone a peer review thhm\th
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(5 Whethe'r the individual currently holds a Cahforma practice pnvnege and when it
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shall not be deemed to be in violation of this Article or Article 5.1 of the Accountancy Act
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in this Section shall be deemed to have a practice privilege from the first day of practice
in California.

(b) In addition to any other applicable sanction, thehBoard may issue a fine of
o for notifying the Board more than five business days after beginning practice
in California.

31. Payment of the Fee.

The fee required by Section 70(h) must be received by the Board within 30 days of the
date of notification.

(a) In addition to any other applicable sanction, an individual is subjectto fine of ___ to
_____ forthe first failure to pay the practice privilege fee within 30 days of the
commencement of the practice privilege, including attempting to pay with a check that is
subsequently dishonored.

(b) In addition to any other applicable sanction, an individual is subject to fine of

o for any subseqguent occurrence of failure to pay the practice privilege fee
within 30 days, inciuding attempting to pay with a check that is subsequently
dishonored.

(c) In addition to the fines described in this Section and any other applicable sanction,
an individual is also subject to an administrative suspension for failure to pay the fee,
including attempting to pay with a check that is subsequently dishonored. This

administrative suspension shall remain in effect until the Board gives its approval for the -
individual to resume practice and shall not extend the term of the practice privilege.

32. Board Approval Required.

(a) An individual giving a notification pursuant to Sections 26, 27, 28 and 29 who has
any of the conditions listed in subsection (c) of this Section may not commence practice
under a practice privilege without prior approval of the Board.

(b) A holder of a practice privilege who acquires any of the conditions listed in
subsection (c) during the term of the practice privilege shall cease practicing
immediately and shall not begin practicing again without prior approval Qof the Board.

(c) Conditions requiring Board approval to practice under a practice privilege:

(1) The individual is convicted of a crime other than a minor traffic violation.

(2) The individual has had a license or other authority to practice a profession
issued by a state, federal, or local agency or court or the Public Company



Accounting Oversight Board (PCAOB) revoked, slispended, déniéd, surreride red;
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“‘f‘L ANy

@&T he mdwrduaf is theasu‘bject of an mvestlgatlon lnqu;ry, oF prooeedlng By or
before a state, federal, or local court or agency (including the PCAOB)involving his
or her professjonal conduct ,

:$30 000 entered aga
of the individual.

33. Changes to Information in the Nofification.

o .s "
BeE 5 PRy sy 9\*6“"“\ w«gi_ ("

(a) An.individual shall, report in writing to the Board_chang

Lt

es m the mformatlon reported

(b) In addition to any other aﬁp’h‘c‘:&ibié'sén'ctl'o"r“r"a'm individtial is Siibjecttora fine of
to f_o faxlure ‘to comgly with the requrrements of this Sec’uon

ey TR S elisg o '%a {S\{;‘“ﬁ

e 4

In addition 4Ry otHet appﬁééﬁré sanction, falllifé ts somply witt the obligation to:
respond to Board i lnqwry pursuant to Sectlon 5096(e)(5) could result in one or more of
the followmg “

(a) Issuance of & fing of




(b) An administrative suspension of a current practice privilege pursuant to Business
and Professions Code Section 5096.4; or

(c) The requirement to obtain the approval of the Board before commencing to practice
under a future practice privilege.

35. Continuing Education Requirement.

An individual practicing under a practice privilege shall meet the continuing education
requirements of the state issuing the license upon which the practice privilege is based
pursuant to Section 25(d).

Section 70. Fees.

@ Commencmg January 23 2004 the fee to be charged each Caltforma appixcant for
the computer-based Uniform Certified Public Accountant Examination, shall be an
application fee of $100 for issuance of the Authorization to Test to first-time applicants
and an application fee of $50 for issuance of the Authorization to Test to repeat
applicants.

(b) Commencing July 1, 2001, the fee to be charged each applicant for issuance of a
certified public accountant certificate shall be $250.

(c) The fee to be charged each applicant for registration, including applicant for
registration under a new name as a parinership or as a corporation, shall be $150.

(d) Commencing July 1, 2000, the fee to be charged each applicant for the initial permit
to practice as a parinership, a corporation, or a certified public accountant shall be
$200.

(e) Commencing July 1, 2000, the fee to be charged each applicant for renewal of a
permit to practice as a partnership, a corporation, a public accountant, or a certified
public accountant shall be $200.

(f) The fee for the processing and issuance of a duplicate copy of a certificate of
licensure or registration shall be $10.
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(h) Cofiiigneing Jantary 1, 2008; the féeto be charged aniindividual for.a-practice
privilege pursuant to Business and Professions Code Section:5086:shéli:be $1.00: .:

Note: Authority cited: Section 5010 and 5018, Business and Professions Code.
Reference: Sections 122, 163 and 5134 Business and PréfeSsions:Codé! e .«
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Aftachment 2
- DRAFT -

Article 4 — Practice Privileges

Section 26. Pﬁrpose of this Article.

This Article implements Article 5.1 of the Accountancy Act (commencing with Business
and Professions Code Section 5096) related to Practice Privileges.

Section 27. Qualifications for the Practice Privilege.

To be eligible for a practice privilege, an individual whose principal place of business is
not in California and who holds a valid, current license to practice public accountancy
issued by another state shall meet the requirements of Business and Professions Code
Section 5096 including, but not limited to, satisfying one of the following:

(a) Hold a current, valid license, certificate, or permit from a state determined by the
Board to have education, examination, and experience requirements for licensure

substantially equivalent to the requirements in Business and Professions Code Section
5083;

(b) Possess education, examination, and experience qualifications-that have been
determined by the Board to be substantially equivalent to the gualifications under
Business and Professions Code Section 5093. Pursuant to subdivision (b) of Business
and Professions Code Section 5086, the Board accepts individual qualification
evaluations of substantial equivalency by the National Association of State Boards of
Accountancy’'s (NASBA’s) CredentialNet. Prior to seeking a practice privilege under this
paragraph, an individual shall apply to NASBA’s CredentialNet, pay the required fee,
and obtain the required substantial equivalency determination. The individual shall
report the NASBA file number on the Notification Form submitted pursuant to Section 28
and shall authorize the Board to review the NASBA file upon request; or

(c) Have continually practiced public accountancy as a Certified Public Accountant
under a current, valid license issued by any state for four of the last ten years.

28. Notification.

(a) To obtain a practice privilege, an individual meeting the requirements of Section 27
shall notify the Board by submitting the fully completed Notification Form provided at the
end of this Section or the electronic equivalent provided by the Board on its Web site,
and shall pay the fee as required by Sections 31 and 70.
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(b) The license which shall be reported on ltem 3 of “Qualification Requirements” on the
Notification Form and “the license upon whi chfHe“substantial- -equivalency is based”
referenced in subdivision (e) of Busmess and Professions Code Section 5096 is the
license under which an individuaft quahf &s for'a practide privilege pursuant to subsection
(a) of Section 27, or the license in the state of the principal place of business for an
individual who qualifies for a practice privilege under subsec’uon (b) or (c) of Section 27.
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STATE OF CALIFORNIA ~ STATE AND CONSUMER SERVICES AGENCY ARNOLD SCHWARZENEGGER, Goverr

CALIFORNIA BOARD OF ACCOUNTANCY
2000 EVERGREEN STREET, SUITE 250
SACRAMENTO, CA 85815-3832
TELEPHONE: (818) 263-3680
FACSIMILE: (916) 263-3875
WER ADDRESS: hftp/iwww.dca.ca.govicha

NOTIFICATION AND AGREEMENT TO CONDITIONS FOR THE PRIVILEGE TO
PRACTICE PUBLIC ACCOUNTING IN CALIFORNIA PURSUANT TO
CALIFORNIA BUSINESS AND PROFESSIONS CODE SECTION 5098 AND TITLE 18, DIVISION 1,
ARTICLE 4 OF THE CALIFORNIA CODE OF REGULATIONS: '

Name: Prior Name(s):
Firm Name:
Address Of Principal
Place Of Business:
Telephone Number . Fax Number Business
(business hours): (business hours): E-mail:
Date Of Birth: / / Social Security Number:
QUALIFICATION REQUIREMENTS:
1. | am an individual.
2. O My principal place of business is not in California and | do not have an office in California
other than through a firm that is registered in California and of which | am an empioyee; OR
] | have a pending application for licensure in California under Sections 5087 and 5088.
3. | qualify for a practice privilege based-on my current, valid license to practice public
accountancy in the following state:
State: License Number: Date lssued:
4, [Ja The state of licensure identified in item 3 is deemed substantially equivalent by the
California Board of Accountancy (see Appendix 1 for list of substantially equivalent states);
OR
[1b. My individual qualifications have been determined by NASBA to be substantially equivalent
(NASBA file no. ); OR

e, | have continually practiced public accountancy as a certified public accountant under a
valid license issued by any state for 4 of the last 10 years.

5. | agree to comply with the laws of the State of California, including the California
Accountancy Act (Business and Professions Code Section 5000 et seq., accessible at

http.//www.dca.ca.gov/cbasacnt_act.him) and the regulations thereunder (accessible at
http:#/www.dca.ca.gov/cba/regs.htm).
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| consent to the personal and subject maﬁer Jurlsdlcﬂon of the Cam‘orma Board of

To suspend or revoke w;th
CBA or its representatives, 1

b. To impose d!so ipline f0r~any

¢. To provide information relat ing to a practice privilege and/or refer any :
further discipline to the board of accountancy of any other state and/or the SEC, PCAOB
or other relevant regulatory authormes

7. | ag reet .
e s,Cahfqrm_ | gé““f” & "W
8 | consent to the aUth‘EI’ltva‘f the CBA Lﬁiﬁess Stihe” H

: ¥ Y&
information provided in this notification. I consent to the release of all information
relevant to the CBA's inquiries now or«n ¢he future by.
a. Contacting other state agencies:
b. Contacting the SEC, PCAOB or any other federal agency before which | am
authorized to practice; and
c. Contacting NASBA.

9. | am submitting thzs notice to the CBA:

.'«I!Sr-«

at or before the tsme l‘ begm the practice of publ

L]

O if submitted before December 31, 2007, within five business days after | began the
practice of public accountancy i California of' i’__‘!" My reason(s) for not providing*
notice on or before that date: T TR TRUATR @3
@ \’2 \f'f,'};v t{:i ;\:E

10.

11. :
wntten nc‘uce of any such change wthm 30 days of lts oceu )

12, | am concurrently submittirig the' fee of $100.00.

ATTEST REQUIREMENTS e

| 'wish to be able to sign an attest‘report underthis practice prlvnege ahd I"'have at least: 5@@ h@urs of
expenence in attest services. [] Yes D No e

I I

Do you curreptly hold a Cahforma Practice Privi lege’? ) D . Yes (- No

& IR mi ..v 5 .
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When does it expire? MR R S 3 LER e e

Have you ever held a.California CRA/PA licerisg? [T7Y¥es - = [No ' I

If s0, please provide the licdnse number:

in addition o the state of licensure identified in item 3, | am also authorized to practice in the following:

State; License Number: Other Authority:
Other Authority:




State: License Number:

| am an associated person of a firm registered with the PCAOB.  [] Yes ] No
"4y firm has undergone peer review within the last three years. ] Yes ] No

The state of licensure identified in item 3 requires continuing education in fraud detection and | have fulfilled
this requirement. 7 Yes [ No

DISQUALIFYING CONDITIONS:

Please check any of the items below that apply. For any checked items in (1)-(6), you must provide additional
information as requested in Attachment X and you are not authorized to practice in California uniess and
until you receive notice from the CBA that the privilege has been granted.

[:J 1. | have been convicted of a crime other than a minor traffic violation.

O 2 [ have had a license, registration, permit or authority to practice a profession
surrendered, denied, suspended, revoked, or otherwise disciplined or sanctioned except
for the following occurrences:

(A) an action by a state board of accountancy in which the only sanction was a fine of
less than $ or a requirement that the individual complete specified continuing
education courses.

(B) the revocation of a license or other authority to practice public accountancy, other
than the license upon which the practice privilege is based, solely because of failure
to complete continuing education or failure to renew.

] 3. [ am currently the subject of an investigation, inquiry or proceeding by or-before a state,
federal, or local court or agency (including the PCAOB) involving my professional
conduct.

1 4 | have an unresolved administrative suspension or an unpaid fine related to a prior

: California practice privilege.

D 5. | did not respond to a request for information from the Board related to a prior practice
privilege.

] s | have had a judgment or arbitration award against me involving my professional conduct’

in the amount of $30,000 or greater.

1, , understand that any misrepresentation or omission in
connection with this notification disqualifies me from the California practice privilege and is cause for
termination. Further | authorize the California Board of Accountancy to act accordingly, including
notifying other state or federal authorities. | certify under penalty of perjury under the laws of the State
of California that the foregoing information is true and correct.

Signature: Date:

Your privilege to practice commences with the submission of your completed notification and your fee.
Your privilege expires one year from the date of this notice.
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Section 29. Term of the Practice Privilege.

(a) Except as provided in Section 30 for practice commencing on or before December
31, 2007, or in those instances in which prior approval by the Board is required pursuant
to Section 32, the practice privilege commences on the date the Notification Form is
submitted to the Board. When prior approval by the Board is required pursuant to
Section 32 the practice privilege commences on the date the practice privilege is
approved by the Board.

(b) A practice privilege, including a practice privilege that is or has been on
administrative suspension pursuant to Business and Professions Code Section 5096 .4,
expires one year from the date the Notification Form is submitted to the Board or on the
date a subsequent Notification Form is submitted to the Board, whichever occurs first.

30. Safe Harbor — Period of the Notice.

(a) The Notification Form required pursuant to Section 28 shall be submitted to the
Board on or before the individual begins practice in California under a practice privilege.
However, during the period January 1, 2008, through December 31, 2007, an individual
shall not be deemed to be in violation of this Article or Article 5.1 of the Accountancy Act
(commencing with Business and Professions Code Section 5096) solely because he or
she begins the practice of public accounting in California prior to submitting the
Notification Form, provided the Notification Form is submitted within five business days
of the date practice begins. An individual who submits the Notification Form to the
Board within the five-day period provided for in this Section shall be deemed to have a
practice privilege from the first day of practice in California.

(b) In addition to any other applicable sanction, the Board may issue a fine of
to for notifying the Board more than five business days after beginning practice
in California.

31. Payment of the Fee.

The fee required by Section 70(h) must be received by the Board within 30 days of the
date the Notification From is submitted to the Board,

(a) In addition to any other applicable sanction, an individual is subjecttofineof ____ 1o
__ forthe first failure to pay the practice privilege fee within 30 days of the
commencement of the practice privilege, including attempting to pay with a check that is
subsequently dishonored.

(b) in addition to any other applicabie sanction, an individual is subject to fine of
to for any subsequent occurrence of failure to pay the practice privilege fee
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(5) The individual held a practice privilege in California that expired while under
administrative suspension or with an unpaid fine.

(6) The individual has failed to respond to the satisfaction of the Board to a request
for information from the Board regarding a matter related to a current or prior practice
privilege. ‘

(7) The individual has been notified by the Board that prior Board approval is required
before practice under a new practice privilege may commence.

33. Changes to information on the Notification.

(a) An individual shall report in writing to the Board changes in the information reported
on the Notification Form within 30 days of the change.

(b) In addition to any other applicable sanctions, an individual is subject to a fine of
to for failure to comply with the requirements of this Section.

34. Response to Board Inquiry.

In addition to any other applicabie sanction, failure to comply with the obligation to
respond to Board inguiry pursuant to Section 5096(e)(5) could result in one or more of
the following:

(a) Issuance of a fine of to

)

(b) An administrative suspension of a current practice privilege pursuant to Business
and Professions Code Section 5096.4; or

(c) The requirement to obtain the approval of the Board before commencing to practice
under a future practice privilege.

35. Continuing Education Requirement.

An individual practicing under a practice privilege shall meet the continuing education
requirements of the state of licensure identified in [tem 3 of the Qualification
Requirements on the Notification Form.

Section 70. Fees.
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(b) Commencing July 1, 2001, the fee to be charged each apphcant for issuance of a
certified public accountant cerhﬂcate shall.be $250.:
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(c) Tha fee-to beschatyedieach-applicantforrégistration, including applicant-fos., -
registration under a new name as a parinershipiot:as aicerporation;sshall -be; $150..

(d) Commenging July1., 2000;thefee to be:charged-each-applicant for. the initialipgrmit
to practice as a‘partnership, a corporation; ora certified public.-accountant shall be -
$200.

(e) Commencing July 1, 2000, the fee to be charged each applicantforrenewal.of.as |
permit to practice as a par nersh|p, a corporatlon a pubhc acoountan’t or a certifi ed
publlc accountant shal! be. $200:
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(h) Commencing January 1, 2006, the fee to be cham@d an indi vidual for a practice
privilege pursuant to Business-and:Proféssions Gode Section ,51096 shall:be $100.
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Note: Authority cited: Section 5010 and 5018, Business and Professmns Code
Reference: Sections 122, 163 and 5134 Business and Professions Code.
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State of California Californi

} ; : ATTACHMENT 7 alifornia Board of Accountancy
Department of Consumer Affairs 2000 Evergreen Street, Suite 250

Sacramento, CA 95815-3832

Memorandum

Practice Privilege TF Agenda ltem V.A. Board Aaenda ltem VIILF.B.a.
January 20, 2005 January 21, 2005
To . Practice Privilege Task Force Members Date : January 10, 2005

Board Members

From : PattiL. Franz ) ‘
Licensing Manage

Subject:  Licensee Comments and Responses to Evaluation of Notification Form

Telephone : (916) 561-1740
Facsimile : (916) 263-3676
E-mail : pfranz@cba.ca.gov

At its meeting of November 18, 2004, the Practice Privilege Task Force requested
that staff distribute the draft notification form to a sampling of licensees for
evaluation prior to its finalization. The form was e-mailed to 36 California licensees,
including the members of the Administrative Committee and the Qualifications
Committee. Staff received responses from 21 licensees.

The licensees were requested to provide comments to the following guestions:

« Did you encounter any content that was confusing while completing the form?

-+ Were there sections of the form you believe should be better explained?

+ Did you identify additional information you needed in order to complete the
form?

« What other suggestions do you have to improve the form?

Provided below are the most substantive comments received. An updated draft
notification form with the suggested edits in underline/strikeout format is attached
for review (Attachment 1). Staff have incorporated all of the suggested edits for
review and consideration by the Task Force (Attachment 2).

Suggested Edits to the Notification Form

Contact information

« |dentify that we are requesting the mailing address for the Principal Place of
Business.

Qualification Reguirements

« Question 3, Page 1 — Add a field for License Expiration Date.
» Moveitems 5, 6,7, 8,11, and 12 under a separate heading such as “| consent
and agree to the following conditions.”




" The Cerfzf}caffon of Attest, Expenenbé

2. Describe the experience you have had with respect to the:

.t

+ Add eheck boxes to all of the Qualification Requirements and consent -
statements- .
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Additional Information

« The request for information regarding fraud continuing education should be
broken into two separate statements. For example:

-
$

The state of licensure identified in Item 3 requires CE in fraud detection. L] Yes
If yes, | have fulfiled this-raquirement.  .[].Yes . [J No

Disqualifyinq Conditions

Hequ:re mduvnduals 1o ans.? ‘e?r elthex
condition.
»  Adgd: CahformawBoard of Accountancy fo itemE to allev:ate confusion.

T G 4 o Fyels )“vut«{j 2;’5»‘8;‘{: it

R

& hn.)\ t;

form yia

Provided below are the most substantive.comments received regarding the

Certification of Attest Expenence for. ‘,&n upda’ced Cerfificafion of Aftbst
dits is attached for rev:ew (Attachment 3).

er;suderahon by
HEOMYWYT

‘be alf “of Your firrh?”

It was suggested tie" g the Certification of
Attest form. If included in the form, both statements wm requ:re arrative from the
practice privilege holder. The statements, which are not included-in e drifterm:
are-provided to the Task Force for.consideration an;i_ic‘ijls{cu}ss!on _
1. Briefly discuss the scope of practice you expect to perform while pragticiig’in
California. )
Hestatibhistahdards,
8, related to the customary types of transactlons

and the Accountmg standard
- you expeofg 1§
perform in Cal ifornia.

] No
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Suggested liems to be Inciuded in the Instructions to the Notification Form

Also provided below are items suggested to be incorporated into the instructions for
the Notification form, which are being presented for consideration and discussion.
The draft instructions for the Notification form will be completed for adoption at the
March Task Force meeting.

-« Provide assurance that the individuals’ contact information will not be made

available for public requests. ,
» Define “personal and subject matter’ from the second item under the heading “|
consent and agree to the following conditions.”

Both forms will be revised to refiect the actions of the Task Force and the Board at
this meeting.

" Attachments



STATE OF CALIFORNIA — STATE AND CONSUMER SERVICES AGENCY ARNOLD SCHWARZENEGGER, Governor
== =

Staeot CALIFORNIA BOARD OF ACCOUNTANCY
Calltomis 2000 EVERGREEN STREET, SUITE 250
SACRAMENTO, CA 95815-3832
TELEPHONE: (218) 263-3680
FACSIMILE: (816} 263-3675
WEB ADDRESS: http:/iwww.dca.ca.govicba

Aftachment 1

NOTIFICATION AND AGREEMENT TO CONDITIONS FOR THE PRIVILEGE TO
PRACTICE PUBLIC ACCOUNTING IN CALIFORNIA PURSUANT TO
CALIFORNIA BUSINESS AND PROFESSIONS CODE SECTION 5096 AND TITLE 16, DIVISION 1,
ARTICLE 4 OF THE CALIFORNIA CODE OF REGULATIONS:

Name: : Prior Name(s):

Firm Name:

Address Of Principal
Place Of Business
{mailing address):

Telephone Number Fax Number Business

(business hours): (business hours): E-mail:
Date Of Birth: / / Social Security Number:

QUALIFICATION REQUIREMENTS:

. state as follows:

1. {am an individual.

2. L] My principal place of business is not in California and | do not have an office in California
other than through a firm that is registered in California and of which | am an empioyee; OR

] | have a pending application for licensure in California under Sections 5087 and 5088.

3. | qualify for a practice privilege based on my current, valid license to practice public
accountancy in the following state:

License Date License
State: Number: Issued: Expiration Date:

4, [ la. The state of licensure identified in item 3 is deemed substantially equivalent by the
California Board of Accountancy (see Appendix 1 for list of substantially equivalent states);
OR

[1b. My individual qualifications have been determined by NASBA to be substantially equivalent
(NASBA file no. J; OR

LJec. |have continually practiced public accountancy as a certified public accountant under a
valid license issued by any state for 4 of the last 10 years.




10.

42

O O

| am submitting this notice to the CBA: 4
At or before the time | begin the practice of public accountancy in California; OR
If submitted before December 31, 2007, within five business days after | began the

practice of public accountancy in Californiaon __/_ /. My reason(s) for not providing
notice on or before that date:

| have met the continuing education requirements and any exam requirements for the
state of licensure identified in item 3 above. ‘

| consent and agree to the following:

[

+agreeTo comply with the laws of the State of California, including the California
Accountancy Act {Business and Professions Code Section 5000 et seg.. accessible at
htto.//www.dca.ca.qov/cba/acnt _act.htm) and the regulations thereunder (accessible at
http://www.dca.ca.qov/cba/regs.him).




O LeonsentTo the personal and subject matter jurisdiction of the Calffornia Board of

Accountancy (CBA) including, but not limited to. the foliowing:

d. Tosuspend or revoke, without prior notice or hearing and in the sole discretion of the
CBA or its representatives, the privilege to practice public accounting;

e. To impose discipline for any violation of the California Accountancy Act or reguiations
thereunder and recover costs for investigation and prosecution; and

f. To provide information relating to a practice privilege and/or refer any additional and
further discipline to the board of accountancy of any other state and/or the SEC, PCAOB
or other relevant requlatory authorities.

1 }agree-To respond fully and completely to all inquiries by the CBA relating to my California
practice privilege, including after the expiration of this privilege.
1 Feonsent-To the authority of the CBA fo verify the accuracy and truthfulness of the

information provided in this notification. | consent to the release of all information relevant

to the CBA’s inguiries now or in the future by:

d. Contacting other state agencies:

€. Contacting the SEC, PCAOB or any other federal agency before which | am author!zed
{o practice; and

f. Contacting NASBA.

I in the event that any of the information in this notice changes, to provide the CBA writien
notice of any such change within 30 days of its occurrence.

M +am-To concurrently submitting the fee of $100.00.

REQUIREMENTS FOR SIGNING ATTEST REPORTS:

" wish to be able to sign an attest report under this practice privilege and | have at least 500 hours of

sxperience in attest services. ] Yes ] No
REQUIRED ADDITIONAL INFORMATION: ‘
Do you currently hold a California Practice Privilege? ] Yes ] No

When does it expire?

Have you ever held a California CPA/PA license? [] Yes [] No License number:

In addition to the state of licensure identified in item 3, | am also authorized to practice in the following:

State: License Number: Other Authority:
State: License Number: Other Authority:
| am an associated person of a firm registered with the PCAOB. [ ] Yes ] No

My firm has undergone peer review within the last three years., ] Yes ] No

The state of licensure identified in ltem 3 requires CE in fraud detection. [ | Yes [ No
If ves. | have fulfilled this requirement. [ ] Yes [ No




DISQUALIFYING CONDITIONS:

Please check any of the items below that apply. For any items checked “yes” in (A} — (F), you must
orovide additional information as requested in Attachment X and you are not authorized to practice in
‘alifornia unless and until you receive notice from the CBA that the privilege has been granted.

Y N 4 A. | have been convicted of a crime other than a minor traffic violation.

L L

Y N 2:B. |have had a license, registration, permit or authority to practice a profession

0 O surrendered, denied, suspended, revoked, or otherwise disciplined or sanctioned except
for the following occurrences:

(A) an action by a state board of accountancy in which the only sanction was a fine of
less than $ or a requirement that the individual complete specified continuing
education courses.

(B) the revocation of a license or other authority to practice public accountancy, other
than the license upon which the practice privilege is based, solely because of failure
to complete continuing education or failure to renew.

Y N 3-C. |am currently the subject of an investigation, inquiry or proceeding by or before a state,

O O federal, or local court or agency (including the PCAOB) involving my professional
conduct.

Y N 4. D. [have an unresolved administrative suspension or an unpaid fine related to a prior

O California practice privilege. .

Y N 5. E. |did notrespond to a request for information from the California Board of Accountancy

1 O related to a prior practice privilege.

Y N & F. |have had ajudgment or arbitration award against me involving my professional conduct

0 in the amount of $30,000 or greater.

I, , understand that any misrepresentation or omission in
connection with this notification disqualifies me from the California practice privilege and is cause for
termination. Further | authorize the California Board of Accountancy to act accordingly, including
notifying other state or federal authorities. | certify under penalty of perjury under the laws of the State
of California that the foregoing information is true and correct.

Signature: Date:

Your privilege to practice commences with the submission of your completed notification and your fee.
Your privilege expires one year from the date of this notice.



SRATE OF CALIFORNIA — STATE AND CONSUMER SERVICES AGENCY ARNOLD SCHWARZENEGGER, Governor

Stwect CALIFORNIA BOARD OF ACCOUNTANCY
‘ m‘ o 2000 EVERGREEN STREET, SUITE 250
~fiairs

SACRAMENTO, CA 95815-3832
TELEPHONE: (816) 263-3680
FACSIMILE: (916) 263-3675
WEB ADDRESS: http://www.dca.ca.govicha

ATTACHMENT X

1. If you checked any of items 4—8 A— F under disqualifying conditions, please provide explanatory details:

2. If you checked item & F under disqualifying conditions, please also provide:

Date of Judgment/
Arbitration Award: Jurisdiction/Court: Docket No:

PRIVACY STATEMENT: The information provided in this form will be used by the California Board of Accountancy to determine
whether you qualify for practice privileges in California. Sections 5080 through 5095 of the Business and Professions Code authorize
the collection of this information. Failure to provide any of the required information is grounds for rejection of the form as being
incomplete. Information provided may be transferred to the Department of Justice, a District Attorney, a City Attorney, or to another
government agency as may be necessary to permit the Board, or the transferee agency, to perform its statutory or constitutional duties,
or otherwise transferred or disclosed as provided in Civil Code Section 1798.24. Each individual has the right to review his or her file,
weept as otherwise provided by the information Practices Act. The Executive Officer of the California Board of Accountancy is

esponsible for maintaining the information in this form, and may be contacted at 2000 Evergreen Street, Suite 250, Sacramento, CA
95815, telephone number (816) 263-3680 regarding questions about this notice or access to records.
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FACSIMILE: (916) 263-3675
WEB ADDRESS: htip./iwww.dca.ca.govicba

Attachment 2

NOTIFICATION AND AGREEMENT TO CONDITIONS FOR THE PRIVILEGE TO
PRACTICE PUBLIC ACCOUNTING IN CALIFORNIA PURSUANT TO
CALIFORNIA BUSINESS AND PROFESSIONS CODE SECTION 5096 AND TITLE 16, DIVISION 1,
ARTICLE 4 OF THE CALIFORNIA CODE OF REGULATIONS:

Name: Prior Name(s):

Firm Name:

Address Of Principal
Place Of Business
(mailing address):

Telephone Number Fax Number ' Business
(business hours): (business hours): E-mail:
Date Of Birth: / / Social Security Number:

QUALIFICATION REQUIREMENTS:

| state as follows:
I am an individual.

2. O] My principal place of business is not in California and | do not have an office in California
other than through a firm that is registered in California and of which | am an employee; OR

O | have a pending application for licensure in California undér Sections 5087 and 5088.

3. | qualify for a practice privilege based on my current, valid license to practice public
accountancy in the following state:

License Date License
State: Number: Issued: Expiration Date:

4. [la. The state of licensure identified in item 3 is deemed substantially equivalent by the
California Board of Accountancy (see Appendix 1 for list of substantially equivalent states);
OR -

Jb. My individual qualifications have been determined by NASBA to be substantially equivalent
(NASBAfileno. ___ ); OR

[(Jc. | have continually practiced public accountancy as a certified public accountant under a
valid license issued by any state for 4 of the last 10 years.

5. | am submitting this notice to the CBA.

[]

At or before the time | begin the practice of public accountancy in California; OR

[]

If submitted before December 31, 2007, within five business days after | began the
practice of public accountancy in Californiaon __/_ /. My reason(s) for not providing
notice on or before that date:




6. ] | have met the continuing education reguirements and any exam requirements for the
state of licensure identified in item 3 above.

i consent and agree to the following:

U To comply with the laws of the State of California, including the California Accountancy Act
(Business and Professions Code Section 5000 et seq., accessible at
http.//www.dca.ca.gov/cba/acnt_act.htm) and the regulations thereunder (accessible at
http://www.dca.ca.gov/cba/regs.him).

] To the personal and subject matter jurisdiction of the California Board of Accountancy

(CBA\) including, but not limited to, the foliowing: ’

a. To suspend or revoke, without prior notice or hearing and in the sole discretion of the
CBA or its representatives, the privilege to practice public accounting;

b. Toimpose discipline for any violation of the California Accountancy Act or regulations
thereunder and recover costs for investigation and prosecution; and

¢. To provide information relating to a practice privilege and/or refer any additional and
further discipline to the board of accountancy of any other state and/or the SEC, PCAOB
or other relevant regulatory authorities.

] To respond fully and completely to all inquiries by the CBA relating to my California practice
privilege, including after the expiration of this privilege.

] To the authority of the CBA to verify the accuracy and truthfulness of the information
provided in this notification. | consent to the release of all information relevant to the CBA’s
inquiries now or in the future by:

a. Contacting other state agencies;

b. Contacting the SEC, PCAOB or any other federal agency before which | am authorized
to practice; and
c. Contacting NASBA.

O in the event that any of the information in this notice chahges, to provide the CBA written
notice of any such change within 30 days of its occurrence.

O To concurrently submit the fee of $100.00.

REQUIREMENTS FOR SIGNING ATTEST REPORTS:

| wish to be able to sign an attest report under this practice privilege and | have at least 500 hours of

experience in attest services. ] Yes ] No
REQUIRED ADDITIONAL INFORMATION:

Do you currently hold a California Practice Privilege? ] Yes 1 No

When does it expire?

Have you ever held a California CPA/PA license? [] Yes [ ] No License number:

in addition to the state of licensure identified in Item 3, | am also authorized to practice in the foliowing:

State: License Nurnber: Other Authority:
State: License Number: Other Authority:
| am an associated person of a firm registered with the PCAOB. [] Yes ] No

2



My firm has undergone peer review within the last three years. ] Yes ] No

The state of licensure identified in Iterh 3 requires CE in fraud detection. [ ] Yes ] No
if yes, | have fulfilled this requirement. ] Yes ] No

JSQUALIFYING CONDITIONS:

Please check any of the items below that apply. For any items checked “yes”in (A) — (F), you must provide
additional information as requested in Attachment X and you are not authorized to practice in California
unless and until you receive notice from the CBA that the privilege has been granted.

Y N A | have been convicted of a crime other than a minor traffic violation.
o O
Y N B. | have had a license, registration, permit or authority to practice a profession
O O surrendered, denied, suspended, revoked, or otherwise disciplined or sanctioned except
for the following occurrences:

(A) an action by a state board of accountancy in which the only sanction was a fine of
less than $ or a requirement that the individual complete specified continuing
education courses. ‘

(B) the revocation of a license or other authority to practice public accountancy, other
than the license upon which the practice privilege is based, solely because of failure
to complete continuing education or failure to renew.

Y N C. | am currently the subject of an investigation, inquiry or proceeding by or before a state,
O O federal, or local court or agency (including the PCAOB) involving my professional
conduct.
D. | have an unresolved administrative suspension or an unpaid fine related to a prior

California practice privilege.

E. I did not respond to a request for information from the California Board of Accountancy
related to a prior practice privilege.

F. | have had a judgment or arbitration award against me involving my professional conduct
in the amount of $30,000 or greater.

Ol< L=< [O<
(1= Tz =

1, » understand that any misrepresentation or omission in
connection with this notification disqualifies me from the California practice privilege and is cause for
termination. Further | authorize the California Board of Accountancy to act accordingly, including
notifying other state or federal authorities. | certify under penalty of perjury under the laws of the State
of California that the foregoing information is true and correct.

Signature: Date:

Your pnv:lege to practice commences with the submission of your completed notification and your fee.
Your privilege expires one year from the date of this notice,
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Staeol CALIFORNIA BOARD OF ACCOUNTANCY
Calterra 2000 EVERGREEN STREET, SUITE 250
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ATTACHMENT X

1. If you checked any of items A — F under disqualifying conditions, please provide explanatory details;

2. If you checked item F under disqualifying conditions, please also provide:

Date of Judgment/
Arbitration Award: Jurisdiction/Court: Docket No:

PRIVACY STATEMENT: The information provided in this form will be used by the California Board of Accountancy to determine
whether you qualify for practice priviieges in Califomia. Sections 5080 through 5095 of the Business and Professions Code authorize
the collection of this information. Failure to provide any of the required information is grounds for rejection of the form as being
incomplete. Information provided may be transferred to the Department of Justice, a District Attorney, a City Attomey, or fo another
government agency as may be necessary to permit the Board, or the transferee agency, to perform its statutory or constitutienal duties,
or otherwise transferred or disclosed as provided in Civil Code Section 1798.24. Each individual has the right fo review his or her file,
axcept as otherwise provided by the Information Practices Act. The Executive Officer of the California Board of Accountancy is
responsible for maintaining the information in this form, and may be contacted at 2000 Evergreen Street, Suite 250, Sacramento, CA
95815, telephone number (816} 263-3680 regarding questions about this notice or access to records.

4



STATE OF CALIFORNIA — STATE AND CONSUMER SERVICES AGENCY ARNOLD SCHWARZENEGGER, Governor

A St ol CALIFORNIA BOARD OF ACCOUNTANCY
Dagrartmont of
Consumer
Affairs

2000 EVERGREEN STREET, SUITE 250
SACRAMENTO, CA 95815-3832
TELEPHONE: (916) 263-3680

FACSIMILE: (916) 263-3676
WEB ADDRESS: http:/fwww.dca.ca.govicha Attachment 3

CERTIFICATION OF ATTEST EXPERIENCE

PRINT ORTYPE
FULL NAME OF LICENSEE: (No Initials)  (First) (Middie) (Last) SOCIAL SECURITY #
FIRM NAME (IF ANY) CURRENT TITLE

BUSINESS ADDRESS (Including City, State, and Zip Code)

BUSINESS TELEPHONE: Area Code ( ) . . Approximate Number of Years
Practicing Public Accountancy

Pursuant to Section 5096.5, you may not sign an attest report uniess you have 500 hours of experience in attest services {see
Section 5095 of the California Business and Professions Code). For these purposes, experience is that which has enabiled you to
demonstrate an understanding of the requirements of planning and conducting an audit with minimum supervision which results
in opinions on full disclosure financial statements.

Yes No

Have you participated in the planning of an audit, including the selection of the procedures to be performed?

i Have you had experience in applying a variety of auditing procedures and fechniques to the usual and customary
’ financial transactions included in financial statements?

Have you had experience in the preparation of working papers in connection with the various elements of

Hi. | and Il above?

vV Have you had experience in the preparation of written explanations and comments on the work performed and its
’ findings?

v, Have you participated in the preparation of and reporting on full disclosure financial statements?

ViR Have vou ever signed an attest report on behalf of vour firm?

| hereby ceriify, under penalty of perjury under the laws of the State of California, that | have met California’s experience requirement,
Section 5085, prior to the submission of the notification of practice privilege, and that all statements and representations on this form are
true and correct.

Licensee Signature Date Signed
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STATE OF CALIFORNIA ——_EIATE AND CONSUMER SERVICES AGENCY ARNOLD SCHWARZENEGGER, Governor

Stame of
Q""“‘w’*u 2000 EVERGREEN STREET, SUITE 250
Consumer
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CALIFORNIA BOARD OF ACCOUNTANCY

SACRAMENTO, CA 85815-3832
TELEPHONE: (916) 263-3680

FACSIMILE: (916) 263-3676
WEB ADDRESS: hitp:/www.dca.ca.gov/cba Attachment 4

CERTIFICATION OF ATTEST EXPERIENCE

PRINT OR TYPE :
FULL NAME OF LICENSEE: (No Initials})  {First) {Middie) {Last) SOCIAL SBECURITY #
N
FIRM NAME (IF ANY) CURRENT TITLE
BUSINESS ADDRESS (Including City, State, and Zip Code)
BUSINESS TELEPHONE: Area Code ( ) | Approximate Number of Years

Practicing Public Accountancy

Pursuant to Section 5096.5, you may not sign an attest report uniess you have 500 hours of experience in attest services (see
Section 5085 of the California Business and Professions Code). For these purposes, experience is that which has enabled you to
demonstrate an understanding of the requirements of planning and conducting an audit with minimum supervision which results
in opinions on full disclosure financial statements.

Yes No

|

Have you participated in the planning of an audit, including the selection of the procedures to be performed?

Have you had experience in applying a variety of auditing procedures and techniques to the usual and customary
financial transactions included in financial statements?

.

Have you had experience in the preparation of working papers in connection with the various elements of
[ and il above?

Have you had experience in the preparation of written explanations and comments on the work performed and its

V. findings?
V. Have you participated in the preparation of and reporting on full disclosure financial statements?
Vi Have you ever signed an attest report on behalf of your firm?

L

{ hereby certify, under penalty of perjury under the laws of the State of California, that | have met California’s experience requirement,
Section 5095, prior to the submission of the notification of practice privilege, and that all statements and representations on this form are
true and correct.

Licensee Signature Date Signed
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Mémorandum

Practice Privilege TF Agenda ltem 1. Board Agenda ltem VIILF.3.
March 17, 2005 March 18, 2005
To . Practice Privilege Task Force Members Date : March 8, 2005

Board Members

Telephone : (916) 561-1740
Facsimile : (916) 263-3676
E-mail : pfranz@cba.ca.gov

From : PattiL. Franz
Licensing Manag

Subject:  Q&As Related to California Practice Privilege

Provided for consideration and action by the Task Force and Board are the
following Q&As developed by staff related to the practice privilege provisions. itis
anticipated the following Q&As will be placed on the Board's Web site in
accordance with the Communication and Qutreach plan provided for consideration
at this Task Force meeting.

Introductory Narrative for Q&As

Legislation was signed into law in 2004 providing the California Board of
Accountancy (Board) with the California practice privilege provision. The practice
privilege provisions will go into effect on January 1, 2006. The practice privilege will
allow cross-border practice under which a qualified out-of-state Certified Public
Accountant (CPA) may temporarily practice public accountancy in California without
having to obtain a California CPA license.

To qualify for a practice privilege, an out-of-state CPA will be required to notify the
Board of the intent o practice public accountancy in California, swear under penalty
of perjury that the requirements for a California practice privilege have been met,
and agree to follow California law and be subject to the full force of the Board’s
enforcement and disciplinary powers.

The Notification and Agreement to Conditions for the Privilege to Practice Public
Accounting in California Pursuant to California Business and Professions Code
Section 5096 and Title 16, Division 1, Article 4 of the California Code of Regulations
Form (Notification Form) and instructions will be available on the Board’s Web site
on our Forms/Publications Page for on-line submission and for downloading
purposes. Once available, you may also contact the Board’s Practice Privilege Unit
at pracprivinfo @cba.ca.gov or telephone (916) 561-XXXX to request that a form be
mailed to you.
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The practice privilege expires one year from the date of on- Ime submission’or
mailing of the hardcopy Notification Form. The fee required for a California practice
privilege is $1 OO and must be received by the Board within 30 days of Notification
Form submission.

General Inquiries
1. Q: When will the California practice privilege provision go into effect?

A: The California practice privilege provision will become effective on January 1,
2006.

R A ~ et

2. Q: Where can | find the statutes and regulatlons regardlng practlce
pri wlege? )

A: Sections 5096 through“5096 1 Yiof ‘rhe Cahforma Busmess and Professnens
Code (Accountancy Act) and Sections 26 through 35.1.6f Title. 16 of the,
California Code of Regulations (Accountancy Regulations) will.be available on
the Board’s Web site at www.dca.ca.gov/cba or from the Prac‘nce annlege Unit
at (916) 561 XXXX 3 Oy

N
SR

[EASLE N PRI TS

3. Q: Where can- locate the: practlce prlwlege Notlftcét:onvFo
) *ﬂ” e"”.; 4 s Jz*‘” ; TR -

o+ srte at i dcaa ca; goy/cba o
Practice Privilege Unit at pracpnvmf@ @cba ca: gov,or from the Rractlce
Pri wlege Unit at telephone (916) 561-XXXX.
T !
4. @ How -can- Isubmlt the Notlflcatlon Form‘?

]  privilege No_tmcatl@n Foren will be available on the Board’s Web
site at www.dca.ca.gov/cba on thie Forms/Publications:Page. You will either
have the option of submitting the Notificatioti‘Form on-line'or downleading the

form from the Web si te for submlssmn through the mall
i bz MERUERT ST RN

Once thejorm IS St bmf"’ted 'o_‘n -lifie* of mailéd, the practlce privilegexexpires one

) ate.” THe'fee requlred fora Californiaspactice
‘pnv;lege s .$100 HhdHilstBe’ rece ved by the Board within 30 daysof
NOTIfIC&thﬂ Form subm{ssmn

ﬁ
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5. Q: What requirements must I fulfill for a practice privilege in California?

A: To be eligible for a California practice privilege:

1.

2.

Your principal place of business cannot be located in California.

You must hold a valid, current license, certificate, or permit from another state
and meet one of the following requirements:

Hold a current, valid license, certificate, or permit from a state determined by
the Board to have education, examination, and experience requirements for
licensure substantially equivalent to the requirements in Section 5093 of the
California Accountancy Act (see Appendix 1 of the Notification Form). OR;
Possess education, examination, and experience qualifications that have been

. determined by the Board to be substantially equivalent to the qualifications

under Section 5093 of the California Accountancy Act. OR,;
Have continually practiced public accountancy as a CPA under a current, valid
license issued by any state for four of the last ten years.

If you have any of the disqualifying conditions identified on the practice
privilege Notfification Form, you may not practice public accountancy in
California until you receive Board approval.

: 1am a CPA but am not licensed in a state that is deemed substantially

equivalent in Appendix 1 of the Notification Form. What options do | have
to qualify for a California practice privilege?

. Have continually practiced public accountancy as a CPA under a current, valid

license issued by any state for four of the last ten years. OR;

Submit documents reflecting successful passage of the CPA examination,
college transcripts and documents reflecting completion of experience to the
National Association of State Boards of Accountancy’s (NASBA) CredentialNet.
CredentialNet will evaluate your licensure information and determine
equivalency. Information regarding CredentialNet can be found on NASBA'’s
Web site at www.nasba.org.

If deemed substantially equivalent, a file number will be given to you. Atthe
time you submit your Notification Form to the Board, you will be required to
provide your NASBA CredentialNet file number.
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7.

10.

11.

Q: I am ah otit-of-state CPA who'is applyiiig for licensure in California: D6
have practice rights in Callforma as my apphcatron is being processed?

A: No, you do not have practice r[ghts asa CPA in California.
In order to have practice rights while the Board is processing your California
licensuire-application, you will be required to submit the practice privilege
Notification Form as well as the.$100.notification fee. The notification fee must
be received by the Board within 30 days of your Notification Form submission.
Your practice privilege: Wllhbe‘termmated at the time: your California CPA license
|s 1ssued by the Boardv BAE G e ey R

ce

O As an: out-ofstate CPA is there a. hmrt to the number of t:mes I can submlt
“the practice privilege. Notlflcatren Form as opposed to applylng for o
California licensure?. - , N

A: The statute and regulaflons perkamlng to practlce privilege do riet 1dentlfy a
Jimitation to the number of timés you can submct the Notificatior Formi for a

practice privilege.

Q: Cani'T'open a Callforma office and practtce full or part-tlme there under a

practice privilege? ™ . ottt

AR ER

A: No 1Pursuant fo Sectlon 5096(e)(3) of the Callforma Accountancy Act a prac’uce

‘as’an empleyee of a‘ftrm regls’tered in thlS

GRMRAEE  ae msps o e vk

.\}' B

state or in the client’s office. -

Q: What documentatton must iprowde fora Calrforma practrce privilege? -

A: You are not requnred to submit documentation with; the practace privilege
Notification Form. However, the Board has the author:ty to request
documentation from you apd verafy any;of the information.you, provide on the
Netification F@rm A Cte .

O*‘ I'am “hcensed in Ca!:forma and in Texas ~My prmclpal place of business is
.notin Ca!rforma ‘Can lpractrce publlc accountancy in Calrforma under
practrce privilegé and allow iy California: Ilcense ﬂto Iapse‘? AR

A: Yes, you can allow your California CPA license o Iapse and practlce under the
practice privilege as long as you have a valid, current CPA license in another
state and meet all other requwements to obtam a Caln‘omua practlce privilege.

:'v~; \"I
: s
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12.

Q: I am a California CPA and prepare tax returns for a few clients in other
states. Do other states require a practice privilege in order to continue to
serve these clients?

A: The requirements to practice public accountancy vary from state to state. Itis
your responsibility to comply with the laws and requirements of any jurisdiction
in which you practice. Therefore, it is suggested you contact the relevant state
board(s) to determine what is required. Unauthorized practice in another state
can be cause for discipline against your California license.

Requirements for Signing Attest Reports
Q: What experience must I fulfill before | sign an attest report under a
California practice privilege?

A:You may not sign an attest report unless you have completed 500 hours of
experience in attest services as described in Section 5095 of the California
Accountancy Act. Qualifying experience is that which has enabled you to
demonstrate an understanding of the requirements of planning and conducting
an audit with minimum supetrvision that results in opinions on full disclosure
financial statements.

Q: What documentation must | provide to be able to sign an attest report in
California under the practice privilege?

A: You are not required to submit any documentation with the practice privilege
Notification Form. However, the Board has the authority to request
documentation from you and verify any of the information you have submitted on
the Notification Form, including whether you have fulfilled the attest experience
requirement to sign an attest report in California prior to the issuance of the
practice privilege.

Servicing of Clients
Q: I’'m a CPA in another state and do not plan to be in California. Through the

mail, | do only one tax return for a California client. Do | need a California
practice privilege?

A: Yes, in order to provide public accounting services to clients who reside in
California you will be required to obtain a California practice privilege or obtain a
California CPA license. Preparing tax returns as a CPA is a service that falls
within the definition of the practice of public accountancy contained in Section
5051 of the California Accountancy Act.

If tax returns are prepared in the name of a firm, the firm would also need to be
registered in California. You can visit the Board’'s Web site at
www.dca.ca.gov/cba to review the firm registration requirements and obtain the
application.
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2.

5.

Q I'm'a CPA in-another state;'‘One of my clients retired:and moved.to.: -
:California; Do I'need a.practice privilege:to. contmue te «,erepare thaf
client's tax return? R R B

AiYes, in drder to provide public accounting services to clients who-reside in-
“Califorhia you will be required to obtain a California practice privilege or obtain a
' California CPA license. Preparing tax returns as a CPA is a service that falls
* within the:definition of the practice of public. acoountancy contained in.Section
5051 of the California Accountancy Act: :

If tax returns are, prepared ?n the name*of a flrm the ﬁrm would also need to be
regrstered in California; You can'visit the Board’s Web site at™ 3
www.dca.ca. gov/eba to revrew the nrm reglstranon reqmrements and obtain the
application.: - T N S O W A O T P

'

Q:1 wrll be performmg work i m Cahforma on an aad:t engagement on a ,
con tract basis for another 'CPA who is a sole propnetor and is not Ilcensed
in Calrforma Who will need to be licensed or obtam a practice prfvilege‘?
A: The non-California CPA responsrble for the audit would heed to, obtam i
(%ahfomra practice | privilege or California CPA license. If you as the contracted
" individual hold out | (ideritify yourself) asa CPA whrle performmg work crn the
audit, you also wou\d need to obtam*a Cahforma practrce pri vnege or Caln‘orma

CPA license. " : &0t

Q:lama Utah CPA who prepares §td ite tax returns filed w:th the Callfomia

Fr. anbh:se Tax Board for my Utah résrdent‘cllenfs. Dol need a praetice
priwlege after December 31 2005 ? ‘

TV

A: No. However, you would need to obtain a Cahfornra practlce pnvrlege or.obtain
a California CPA ||cense to practice public accountancy as defined | in Sectrgn

Q:Ifl need to conduct part of my audlt work in Cal:forma fer a. :clrent .
prmcrpally based in Florida, dq / need ta secure a practrce pnvilege under

ETE LI 2

. the rew requrrements’f’

A: "Yes in order to physically: enter Cal fern ato practrce public aooountancy as
defined in"Section 5051 of the-California Accountancy Act you need to obtain a
California practice privilege or obtain a California CPA license.

If the audit report'will be issued under the name of the firm, the firm would need
to be registered in California. You can visit the Board's Web site at.
www.dca:ca.gov/cba to:review the.firm registration requirements and obtain the
application. S e
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6. Q: My client’s primary business operation is located in California. However,

their administrative office is located in Washington. | have been engaged
to conduct an audit. All the work will be done in Washington, except for
the inventory observation. Do I, as the engagement partner, need to
obtain practice privilege?

A: Yes, if you physically enter California to practice public accountancy as defined
in Section 5051 of the California Accountancy Act you will be required to obtain
a California practice privilege or California CPA license. Audit services,
including inventory observation, fall within the definition of the practice of public
accountancy.

The firm would also need to be registered in California. You can visit the Board's
Web site at www.dca.ca.gov/cba to review the firm registration requirements
and obtain the application.

Q: I am an out-of-state CPA who performs peer reviews for California
accountancy firms. Would | be required to obtain a California practice
privilege?

A: No, you would not be required to obtain a California practice privilege.
Performing a peer review for a California accountancy firm is not a service that
falls within the definition of the practice of public accountancy contained in
Section 5051 of the California Accountancy Act.

Safe Harbor Provision
Q: When am | required to notify the Board that I'm practicing public
accountancy in California under the practice privilege?

A: Notice is required on or before beginring practice. However, there will be no
penalty if the notice is given within five business days of commencing practice.
The safe-harbor provision forthis short delay in the notice is only effective
through December 31, 2007. Because the notification requirements for practice
privilege are new, the Board will permit a five-business day safe-harbor period
for notification for the first two years. This will allow time for licensees to
become familiar with the practice privilege requirements.

If the Notification Form is submitted after practice began in California, even if it
is submitted within the five-day safe-harbor period, you will be required to
provide a reason why the notice was not submitted prior to the date practice
began in California.
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\ng”ﬁi*

to- Cahforma to perform the aud:t work fomne  week:. 'Thé ;ilc?;t re;o;t will
be issued in Maryland under the firm name. Does. the CPA.who is.coming
;Cahforma need a. practlce pr:wlege’z’ What type of llcense does the firm

o

A Yes noticesis requwed tc commance practlcefof pubhc acc@untancy in Cahfornla.
A O‘rdef‘ torpractice publicraccourntancy as:defined:in:Section 5051 of the
Accountancy Act in California or service clients who reside in Califgrnia the non-
California CPA who is performing the audit work in California wi ill be required to
btain Cahforma practlce pnwlege or obtam a Caln‘ornla CRA license..

In addition, the firm would need to be reg}stered w}th the Cahforri ia, B@ardbf
Accountan y.«\,f‘{ou can :VISI'[’[ Board ] Web site at yww.dca.ca. gov/cba to

review the ,nkreq lremen Aand obtam the apphcatio'* v

AR

TR




- State of California Afta California Board of Accountancy
Department of Consumer Affairs 2000 Evergreen Street, Suite 250

Sacramento, CA 95815-3832

Memorandum

To

From

Subject :

Practice Privilege TF Agenda lem ll1. Board Agenda ltem VUL.F.4.
March 17, 2005 March 18, 2005
Practice Privilege Task Force Members Date : March 8, 2005

Board Members
Telephone : (916) 561-1740
Facsimile : (916) 263-3676
E-malil : pfranz@chba.ca.gov

Patti L. Fran ,
Licensing Ma M,

Information Available on the Board's Web Site for California Practice Privilege

For consumer information purposes, a look-up feature will be available on the
Board's Web License Lookup related to the individuals who submit notifications for
the California Practice Privilege.

Currently, the Board maintains the following licensure information for California
CPAs/PAs on the Web License Lookup (Attachment 1):

Licensee Name.

License Type.

License Number.

License Status.

Experience Completed (attest or general).
License Expiration Date.

License issuance Date.

Address of Record.

City.

State.

Zip.

County.

Whether there have been any Disciplinary Actions.

Currently, the Board captures the following information on License Lookup for
individuals who are licensed in another state but are applying for licensure in
California and have ternporary practice rights (Attachment 2);

o Licensee Name.
« State of Licensure.

¢ License Number.

« Contact Information for State of Licensure.
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Below is information for Task Force consideration specific to mforma’non reflected
Wbt i

on the Board’ Ate for individuals who submit Notification Forms for the
California practics pri

» Licensee Name.

« Practice Privilege Unique Identifier.
« Practice Privilege Status.

¢ Address of Record.

« Attest Authority Requested — Y/N.

. Rraotice»;ag“ ge, lssuance Date,
« Practice inlege Expxrat on Daté.

« Whether there have been any Disciplinary Actions in California.

« State.of-licensure (Identified in item.3.on the. Noﬂflcatlon Form)
++ -License Number from State of Lsoensure st
« Contact Information for State of Licensure.

4RO

Practice Privilege Unique identifier. .. . . I e .
It is anticipated the Practice Privilege Database. will | lssue a umque en‘uﬂer to‘ W
individuals who submit notification for California practloe pnvnege Once issuéd,
the unique identifier will remain the same each time the individual, submlts anew
Notification Form. g ’

Practice Privilege Status e e
An explanation of the proposed status.and.definition is provgded ‘eﬁlﬁc‘i" for
consideration and approval. The proposed definition Ianguage bg to“\if tsgfff

N IS S
the language currently used for the Web License Lookup.. (At{aohgp,efnt 3.)

CLEAR — reflected for individuals who submit their Notificatidh Eorm either
hardcopy or on-line without any disqualifying conditions, so long as the $1 OO fee is
received within 30 days of submission.

w

Definition for Web site: The practlce pnwlege is current and valid. Thep pfaoﬂce >

g £y

privilege holder can engage‘in the prattice of public aBEOUntanGy i Califeri prior
to the practice privilege expiration date.

Ay
4
!
3

[}

Attest Authorlty Regué‘sted B s 2
This information is currently tefiected on the Board's Web sﬁe for mdlwduals who

are licensed in California. It is proposed that this field also be available for practice
privilege holders and be populated with either a “Y” or “N” based-on: how the item
is completed by the practice privilege holder on the Notificatior Form “This -~
information will assist consumers in determ!mng the types of ¢ semces the praottce
privilege holder can perform in Califorhifa 6n theirbehalf. o
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Definition for Web site (if “Y™): The practice privilege holder certified to meeting
California’s 500-hour attest experience requirement prior to signing attest reports
and has authority to perform the full range of accounting services, including signing
attest reports on attest engagements.

Definition for Web site (if “N”): The practice privilege holder did not certify to
meeting California’s 500-hour attest experience and therefore is not authorized to
sign reports on attest engagements. This licensee can perform all other
accounting services and may alsc participate in attest engagements.

Disciplinary Actions
The following statuses are being proposed for use on the License Lookup regarding

disciplinary actions for practice privilege holders:

ADMINISTRATIVE SUSPENSION - this status code would be reflected on the
Board's Web site if the practice privilege is administratively suspended.

Definition for Web site: The practice privilege holder is not authorized to practice
public accountancy in California. Please contact the Board for further information.

REVOKED - this status code would be reflected when the Board has taken
disciplinary action to revoke a California practice privilege.

Definition for Web site: The practice privilege holder is no longer authorized to
practice public accountancy in California as a result of a disciplinary action.

Practice Privilege Issuance Date

This field will provide the consumer with the date when the practice privilege was

issued. It is anticipated this date will be the date the notification was submitted on-
line or hardcopy, provided the notification fee is received timely and there are no
disqualifying conditions identified during the notification process.

Practice Privilege Expiration Date

This field will provide the consumer the date on which the practice privilege will
expire. If the individual does not submit a subsequent Notification Form once the
practice privilege has expired, it is anticipated that the practice privilege information
will automatically be removed from the License Lookup.

Contact Information for State of Licensure and License Number
The link, along with the license number, will provide the consumer with the
information necessary io verify the status of the individuals’ license, if available.
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Liceﬁse Holders :

CALIFORNIA BOARD OF ACCOUNTANCY

¥ ~nsee Name:
L..cnse Type:

License Number:
License Status:
Experience Completed:
Expiration Date:

Issue Date:

Address:

City:

State:

Zip:

County:
Disciplinary Actions:

No records returned

Disclaimer

AMY KATHLEEN SMITH
Certified Public Accountant
75868

CLEAR Definition

A Definition

June 30, 2005

July 17, 1998

1040 MAIN ST # 204
ODOWD FRANKLIN & RABANAL LLP
NAPA

CA

94559

NAPA

No

ATTACUHVIEING

All information provided by the Department of Consumer Affairs on this web page, and on its other web pages and
internet sites, is made available to provide immediate access for the convenience of interested persons. While the
artment believes the information to be reliable, human or mechanical error remains a possibility, as does delay in

tne posting or updating of information. Therefore, the Department makes no guarantee as to the accuracy,

completeness, timeliness, currency, or correct sequencing of the information. Neither the Department, nor any of the
sources of the information, shall be responsible for any errors or omissions, or for the use or results obtained from
the use of this information. Other specific cautionary notices may be included on other web pages maintained by the
Department. All access to and use of this web page and any other web page or internet site of the Department is
governed by the Disclaimers and Conditions for Access and Use as set forth at California Department of Consumer
Affairs’ Disclaimer Information and Use Information.
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Temporary Licensee List ALl AU LI

” ¥

Out-of-State CPAs with
Temporary Practice Rights in California

Under Section 5088 of the Business and Professions Code (Accountancy Act), a CPA who is
licensed in another state and applies to the California Board of Accountancy for licensure under the
provisions of Section 5087 has temporary practice rights to perform the same accounting services as
a California licensee until the application is granted or rejected if the applicant:

€ Possesses a valid and unrevoked CPA license; and

& Provides evidence of completion of 80 hours of continuing education within the
24 months prior to the application filing date.

Below is a list of out-of-state licensees with temporary practice rights in California.
A-L B M-Z

N — e ———— ——— e e S B e
State of Contact information for

Licensee's Name License No.

Licensure State of Licensure
Colorado State Board of Accountancy
. 1580 Broadway Suite 1340
Abdelmegied, Mohamed Colorado 21368 Denver, CO 80202
{ Phone: 303-894-7800 Fax: 303-894-7B02

Web: www.dora.state.co.us/accountants

New York State Board for Public Accountancy
State Education Department

) Division of Professional Licensing Services
Albero, Joseph M. New York 069673 8% Washington Avenue, 2nd FI, East Mezzanine
Albany, NY 12234-1000

Phone: 518-474-3817 ext. 180 Fax: 518-474-8375
Web: www.op.nysed.gov/cpa.htm

Texas State Board of Public Accountancy
333 Guadaiupe, Tower lil, Suite 800

Aleskovsky, Michael Texas 076951 Austin, TX 78701-3900
Phone: 512-305-7800 Fax: 512-305-7854

Web: www.tsbpa.state.tx.us

Hawail Board of Public Accountancy
Department of Commerce & Consumer Affairs
o P.C. Box 3469 335 Merchant Street (96813)
Hawail 2914 Honolulu, Hi 96801-3469
Phone: B0B-586-2896 Fax: BOB-586-2689
Web: www.hawail.gov/dcca/pvi/areas_accountancy.htm!

Anzai, Ronald A.

Oklahoma Accountancy Board

4545 Lincoin Blvd., Suite 185

Baer, David R. QOklahoma 80 Oklahoma City, OK 73105-3413

Phone: 405-521-2387 Fax: 405-521-3118
Web: www.oab.state.ok.us

Washington State Board of Accountancy
P.O. Box 9131

Bakker, Christie J. Washington 18036 Olympla, WA 98507-8131

Phone: 360-753-2585 Fax: 360-6864-9190
Web: www,cpaboard.wa.gov

Georgia State Board of Accountaricy
237 Coliseumn Drive

Ballard, Glenn C. Georgia 018203 Macon, GA 31217-3858
Phone: 478-207-1400 Fax: 478-207-1410
Web: www.s0s.51ate.ga.us/plb/accountancy/

Virginia Board of Accountancy

BankS, James W. vlrgg‘\”a 7568 3600 West Broad Street Suite 378
Richmond, VA 23230-4916

Phone: B04-367-8505 Fax: 804-387-2174

L EPDRR Y SN ISR S% SN - LSRN LN JUPR SRR SN 1/20/7008
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What's
HEW Table of License Comments/ Contact Forms! UPDATE Links/
Contents Lookup Complaints Us Publications Resources
About the Board

_Web License Status Lookup

Board Calendar e v o oo

To begin a new search choose:

Of importance to the

CONSUMER individual Licenses
Ofimportance to the or
LICENSEE Licensed Firms
or
Of Importance to Out-of-State Licensees
FIRMS with temporary California Practice Rights

B —

Of importance to the

CPA EXAM
Applicant . .
Web License Status Lookup Information
ormporance othe  YVNEN you search for a license status and locate a licensee, you will
LICENSING see the following information listed:
Applicant
Licensee / Firm Name
Accountancy Act :
and Regulations T.ype of License
License Number
FAQs Status

Experience Completed
Expiration Date

Issue Date

HOME Address of Record
Actions ("yes" or "no")*

*If a "yes" appears in Acz‘ibns, ,
please click on "Details" under the Accusations Filed/Disciplinary
Actions heading for further information.

The information available through this search is public information
pursuant to California Code of Regulations, Title 16, Article 1,
Section 3 - Notification of Change of Address and the California
Public Records Act.

e o s @ pons. o

STATUS CODE Definitions

CANCELED A license is canceled if not renewed within five years
following its expiration date. A licensee with a
canceled license may reapply as a new applicant and
meeft the current requirements for approval. Upon
approval, a new CPA license number is issued.

http://www.dca.ca.gov/cba/lookup.htm

W

3/1/2005
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"The l'oense is current-and valid:-The licensee can " |
engag«e in the practlce of pubhc accountancy prior- 4o

CLEAR

CLEAR, PROBATION. W Loy

%ok engage | erpu
! the license expiration date. Addlt;onalty the hcensee
has.been disciplined and may have part of the..
disciplinary order (for example, revocation or
suspension) stayed and may continue to practice
] under specific terms and conditions. Please contact
A ‘the Board for further information.

R

DECEASED ™ = v smansei .

| DELINQUENT

A license is delinquent if not renewed by its expifatitt

g ‘if ? &g &b’}l‘{!ééﬁ {

e sy

| DELINQUENT, PROBAT,

ate. Addmonally, the I|oensee has been dlSCIp |ne’“«
; .and:may.have part of the disciplinary order (for" = =
‘exariple, révocation orsuspenston) stayed with

j specific t&rms and conditions. Please contact thé £

Boardfor further: mformat ion.

l,:g....-“ N

DENIED |<Bhé&jicense is denied pursuant to Section 17520 i
: the Famiiy Cod 3 Any questlons should be directed. to
the Family Support Uriit at (916) 323-0884.

INACTIVE An lnaotwe Iicense is“Current; however, the hoehsee is
not requxred to hisstithe contmumg education
requirements and they may not engage in the practice

"\of pubhc accountancy

Ved ':\.-"% L Ewod

tivedicense is current however the licensee is
not reqwred to meet the contmumg educatlon

<. PR N
O A WO N E T
i " it

‘been: gisciplined and 4 o

order (for example evooatton or'sfu ensnon) stayed
with -specific terms and. condmons Please contact the
- »1-Board for farther information.

ST e e RS Sr0i m 0

|"A renewal appl;oatlon hds been submitted and is
o1 :being prooessed Please contact the Board for further
g Anformation...: ..

M

N

AN i R i e st

httn:/www.dca.ca.gov/cba/lookup.htm R 0 3/1/2005




California Board of Accountancy - Web License Lookup

REVOKED The individual, partnership, or corporation is no longer
licensed as a result of a disciplinary action.

SURRENDERED The licensee has surrendered the license. The
individual, partnership, or corporation is no longer
licensed. The Board, however, may impose discipline
against a surrendered license in certain
circumstances. Surrender also may require certain

| conditions be met should the former licensee ever
choose to reapply for licensure.

SUSPENDED / DISCIPLINE, | The licensee is prohibited from engaging for a specific

PROBATION period of time in the activities for which licensure is

required. The licensee has been disciplined and may
have part of the disciplinary order (for example,
revocation or suspension) stayed with specific terms
and conditions. Please contact the Board for further
information.

s

EXPERIENCE COMPLETED

| The Experience Completed field reflects the type of experience the licensee completed
| either at the time of initial application for licensure as a CPA, or subsequent to
| obtaining the CPA license. The "A" designation indicates the licensee completed the

experience required to perform the full range of accounting services, including signing
attest reports on attest engagements. The "G" designation indicates the licensee

completed the experience required, except attest experience, and therefore is not
| authorized to sign reports on attest engagements. This licensee can perform all other
| accounting services and may also participate in attest engagements.

This licensee completed the experience required to perform the full
A range of accounting services, including signing attest reports on
attest engagements.

This licensee completed the experience required, except attest
experience, and therefore is not authorized to sign reports on attest
engagements. This licensee can perform all other accounting services
and may also participate in attest engagements.

| NOTE: The Experience Completed field is left blank on the Web License Lookup for

firm licenses, as the designation applies only to individual licenses.

Licensees who practice public accounting in California must complete 80 hours of

{ acceptable continuing education in the 24-month period preceding the license
{ expiration date.

A licensee who performs substantial portions of an attest or compilation engagement is
required to complete continuing education in accounting and auditing. information
about continuing education is reported to the Board at license renewal.

In all instances, it is required that licensees engage in continuing education which

| directly contributes to their competence as accountants. Consumers are advised to ask

http://www.dca.ca.gov/cba/lookup.htm

rage o uL+

3/1/2005
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State of California

Deparment of Consumer Affairs California Board of Accountancy

2000 Evergreen Street, Suite 250
Sacramento, CA 95815-3832
Memorandum

Practice Privilege Task Force Agenda ltem V. Board Agenda ltem VII.F.5.
‘ March 17, 2005 March 18, 2005
To . Practice Privilege Task Force Members Date : March 1, 2005

Board Members
Telephone : (916) 561-1789
Facsimile : (916) 263-3675
E-mail . mgale@cba.ca.gov

From : Mary lGale‘
Communications @nd Planning Manager

Subject: PROPOSED PRACTICE PRIVILEGE COMMUNICATION AND OUTREACH PLAN

Attached piease find a draft Practice Privilege Communication and Outreach Plan.

The attached matrix provides information regarding tasks, timelines, resources, and
status of each task related to this project.

This plan is before you for your consideration and action.

Attachment



Practice Privilege T.F. Agenda ltem IV.  Board Agenna_ltem VIIL.F 5,
March 17, 2005 irch 18, 2005

PRACTICE PRIVILEGE COMMUNICATION AND OUTREACH PLAN
TASKS/TIMELINES/RESOURCES/STATUS

TASK ‘ TIMELINE RESOURCES STATUS

Write, print and issue a special mailing that includes information about R. Sos/M. Galef

Practice Privilege to Licensees (individuals and firms) and Interested January A. Wong/T. Dobson | Completed
Parties. 2005

Print and mail Information in UPDATE No. 57 (President's Message) R. Sos/M. Gale/ Completed
including Regulation Notice. ‘ 4 March 2005 | A. Wong/T. Dobson | 2/24/05
Post UPDATE with Regulation Notice on Web Site. Feb-March | M. Gale/T. Dobson/ | Completed

2005 H. Hansen

Prepare Frequently Asked Questions (FAQs) with introductory narrative/

Provide for Mailout for March 2005 Task Force and Board Meetings. March 2005 | L. Walker Completed
Post FAQs & introductory narrative on Web Site after approval by Board.
(subject to final regulations) , March 2005 | M. Gale/H. Hansen In Process
Hold Regulation Hearing at May 2005 Board Meeting. May — July | A. Wong In Process
Re-Notice Regulation Language as Necessary. 2005
When Regulation is approved, initiate concentrated outreach:
=  Write, produce, and print special mailing to all licensees (Individuals L. Walker/

and Firms), interested parties, State Boards of Accountancy, NASBA, July— M. Gale/

AICPA, Societies (all states and jurisdictions), Legislature, Persons on August C. Esquivel

Board-Mailout List and other designated parties or individuals. 2005 T. Dobson
= In special mailings to State Boards and Societies, request that they _ H. Hansen

convey this information to all their licensee members, and provide
sample narrative for them to do so.

» Post Special Mailing on Web site.

» Post updated outreach information in the Web site’s ‘For the Consumer’
area.
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State of California
Department of Consumer Affairs

California Board of Accountancy
2000 Evergreen Street, Suite 250
Sacramento, CA 95815-3832

Memorandum

To

From

Subject :

Practice Privilege TF Agenda ltem V., Board Agenda liem VIIL.F.6
March 17. 2005 March 18, 2005
Practice Privilege Task Force Members Date : March g, 2005

Board Members
Telephone : (916) 561-1740
Facsimile : (916) 263-3676
E-mail : pfranz@cba.ca.gov

Patti L. Franz
Licensing Manag

Draft Instructions for Notification Form

Attached for consideration and action by the Task Force and Board are the draft
instructions for the California Practice Privilege Notification Form.

In response to the direction of the Task Force at its January 20, 2005, meeting, staff
included the statement “The practice privilege is not intended to be a long-term
substitute for obtaining a California Certified Public Accountant (CPA) license” in

the instructions.

| will be available at the meeting to answer any questions the Task Force or Board
members may have.

Attachment



STATE OF CALIFORNIA — STATE AND CONSUMER SERVICES AGENCY ARNOLD SCHWARZENEGGER, Governor

—

State of CALIFORNIA BOARD OF ACCOUNTANCY
Calloma ot 2000 EVERGREEN STREET, SUITE 250
‘ SACRAMENTO, CA 95815-3832
Consumer TELEPHONE: (916) 263-3680
“ffairs FACSIMILE: (916) 263-3675

WER ADDRESS: hifp/iwww.dca.ca.govicha

General Information and Instructions for Completing Your
California Practice Privilege Notification Form

These instructions are intended to assist you in completing your California Practice Privilege
Notification Form (Notification Form). For additional information, please visit the Board’'s Web
site at www.dca.ca.gov/cha to download the California Practice Privilege Handbook or request a
paper copy of either the Notification Form or Handbook by contacting the Practice Privilege Unit
at pracprivinfo@cba.ca.gov or call (916) 561-XXXX.

The practice privilege is not intended to be a long-term substitute for obtaining a California
Certified Public Accountant (CPA) license. You can visit the Board's Web site at
www.dca.ca.gov/chba to review the licensure requirements and obtain the application or
telephone the Licensing Unit at (916) 561-1702.

General Practice Privilege Information

Practice Privilege Requirements: If you are an out-of-state CPA, not licensed in California,
and you intend to come into California to offer and/or provide public accounting services OR if
you intend to offer and/or provide public accounting services to a California client from a location
outside of California, you must meet the following requirements for a California practice
privilege:

1. Your principal place of business cannot be located in California.

2. You must hold a valid, current license, certificate, or permit from another state and meet one
of the following requirements:

« Hold a current, valid license, cerlificate, or permit to practice public accountancy from a state
determined by the California Board of Accountancy (CBA) to have education, examination,
and experience requirements for licensure substantially equivalent to the requirements in
Section 5093 of the California Accountancy Act (see Appendix 1 of the Notification Form);
OR

e Possess education, examination, and experience gualifications that have been determined
by the CBA to be substantially equivalent to the qualifications under Section 5093 of the
California Accountancy Act. The Board will accept individual gualification evaluations of
substantial equivalency completed by the National Association of State Boards of
Accountancy's (NASBA) CredentialNet. Information regarding CredentialNet can be found
on NASBA's Web site at www.nasba.org.

OR

« Have continually practiced public accountancy as a CPA under a current, valid license

issued by any state for four of the last ten years.

Form Submission: Once you have compieted and submitted the Notification Form you will
have practice rights in California, unless you have any of the disqualifying conditions listed on
the form. The form can either be submitted on-line or through the mail. Your practice privilege
in California will be valid for one-year from the date of the on-line submission or, if submitted by
mail, the -postmark date on the envelope.



Notlﬂcatlon Fee: You are required to submit'the $1 00 practlce privilege notification fee, along

with the Board-provided remittance form, which must be received by the CBA within 30 days of
submission of the Notification Form. The check or money order should be made payable to the
California Board: ofAcc:@untancy S At maa v ws e SIS F S ¥

=y oveetg I el

Where to Mail the Fee: The fee, along with the'Board provided rem‘ttance form should be
mailed to.thie:California Board+of:.Acecountancy, . 2000-Evergreen.Street; Suite 250 Sacramento,
CA., 95815 3882 : wmasit L B TR e
Incomplete sForms You are: requ;red to provide all information requested 'II'] the form An
incomplete or improperly completed Notification Form will delay your obtammg a praotsce
privilege or result in the loss of practice rights. You will be notified in writing of any such
deficiencies.. - T . , :
Updates to the‘Natiflcatlen Form You. are»requwed to netify. the CBA Wlthln 30 days of any
change in the information reported on the Notification: F@rm ‘Failure, tomotlfy the CBA of any
update(s) to your information may subject you to a fme under the Cahforma Code of
Regulations, Title 16, Division 4;.Segtion33« s« -

Completlnq Your California Practice Prmleqe Notlflcatlon Farm(
Contact. lnformatlon RTINS .
Please provide all of the oontact mformatxon requested on the Notfcation Form The Lcontact
information asterisked below will be public information available on the Board's \Neb Ltcenge
Lookup. However, your telephone number, fax number, e-mail address, birthdate, and Sooxat
Security Number will not be made available.te the.public.-... --, -

g td o ene 1
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+

*Name: :Please providesthe-name-you have used-with the state,of licensure identified.in Iltem 3
of the Notification Form.

BT L g

N

e(s) Piease prowde any’ prior name(s) you may have used with the staté of licensure
1dentn‘ted n ltem 3 of the Notiﬂcatlon Fofm. - ) R e

RE N AR T P [RR Y B

Address ‘of P‘r‘iﬁt:ihél”Pl‘ace of Businéss (mailing address): F’Iease prowde your address of
princi ipal place of bus iness in the state you |denttfled in ltem 3 of the Notification Form

*Address of Recotd:
record tnlés *‘Gthenmae '
License Loo}gup o
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Telephone Number: Please provide a daytime businéss telephone numbér:

Fax Numbér: Please provide a daytime fax number: -

(R

, L J

Business E-mail: Please provide an e-mail address in this space only if you would like to
receive‘tomrunications frof the Board via' e=mail-if liet of mail through the U.8. Postal Service -
to your address of fecord. In certain cifsumstanhces, the Board will continue to use your address
of recard for its oommunlcatxens ’

Date of Birth: Seif—explanatory




Social Security Number (SSN): Disclosure of your SSN is mandatory. Your SSN will not be
made available to the public. If you fail to disclose your SSN, you wili not be authorized to
practice public accountancy in California under the practice privilege.

Qualification Requirementis
You are required to check a box for each of the items 1 through 12. Otherwise, you will not be
authorized to practice public accountancy in California under the practice privilege.

1. Self-explanatory.

2. Self-explanatory;
OR

You have submitted an application for California CPA licensure and would like to have
practice rights in California while your licensure application is being processed.

3. Please provide the state of licensure, license number, date of issuance, and license
expiration date for the CPA license you are using to qualify for the California practice
privilege. The licensure information you provide will be reflected on the Board’s Web
License Lookup.

4. a. Please check this box if you are an individual who is licensed in a state that is listed in
Appendix 1 of the Notification Form. The states listed in Appendix 1 of the Notification Form
are deemed substantially equivalent;

OR ,

b. Please check this box if your qualifications have been deemed substantially equivalent by
the National Association of State Boards of Accountancy's (NASBA) CredentialNet. Please
provide your CredentialNet file number in the space provided; ‘

OR

¢. Please check this box if you have continually practiced public accountancy as a CPA
under a valid license issued by any state for at least four of the last ten years.

5. Please check this box if you are submitting the Notification Form at or before the time you
began the practice of public accountancy in California;

OR

Please check this box if you are submitting the Notification Form within five business days
after you began the practice of public accountancy in California. You will also be required to
provide the reason you did not provide notice on or before the date you began the practice
of public accountancy in California. This option will only be available through
December 31, 2007.

8. Please check this box if you have met all of the continuing education requirements and any
exam requirements for the state of licensure that you identified in ltem 3 on the Notification
Form.

7. Self-explanatory.

8. Self-explanatory.



9. Self-explanatory.
10. Self-explanatory. : ‘ 3

11. Self-explanatory.

12. Self-explanatory. ot EEEE o
Requirements for Stgnmq Attest Reports

You may not sign an attest report under a practice privilege unless you have 500 hours of
qualifying experience in attest services in accordance with Section 5096.5 of the California
Business and Professions Code. For these purposes, qualifying experience is that-which has
enabled you to demonstrate an understanding of the requirements of planning and conducting-
an audit with minimum,supervision which resu|ts in opinions on full disclosure financial

statements. R .

2N

Please select githerY" or ‘N . If.yeu.sele V1. You cannot.sign.attest, gepprts under this, .
practice prtvnege angd that. mformatlonfw t;e Te cAed on the. B@ard s Wé Lic
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Dlsquallfqu Condmons
If you check “Y" to any of the disqualifying conditions on the Notification Form, you are not
automatically autherized to practice public accountaricy.in California unless you are so notified
by the Board: : oea . c e

e
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You must mail the required documentation requested below to the attention of the Précticé a
Prtvrlege Unmc
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Please allow two {o four weeks for review once all of the requrred documents are recetved You
will be notified in wnfmg of the~outcome of th&kBOEFd‘TEVIEW» N aget appen

A: Convictions: In addition to completing Attachment X you are required to provide coptes of the
followirig: a)-Criminal Complaint or Indictment, b) Plea and Judgment, and ¢} Proban@n Rep@m

B: Discipline: In addition to completing Attachment X, you are required to provide a copy of the
chargmg document (Gitation, Accusation, efc.), and the, conglusion document (Decision,

. AT
own written Summary of Issues or Work Under Investigation, and a Summary of Iffvesti igative™
Actions that -haye-occurred (Depositions, Hearings, etey)... .. Ay WG & e ek
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D: Unresolved administrative suspension or unpaid fine: You aré required t6 providé awrltfgﬁ.
explanation on Attachment X regarding the circumstances that resuited in the administrative
suspension or fine and why the administrative suspension and/or fine have not been resolved.

E: Did not respond {o earlier request for information from CBA: You are required to 'provide a
written explanation on Attachment X of what was requested by CBA and why it was not
supplied.




-

F: Board approval is required before practice may commence: You are required to provide a
written explanation on Attachment X regarding the circumstances that resulted in the
requirement of Board approval of a future practice privilege.

G: Civil judgement or arbitration award documents: In addition to completing Attachment X, you
are required to provide the Complaint, Response to Complaint, Court Judgement, and
Arbitration ruling. In addition to the documents listed, please attach a written explanation of the
events that led to the dispute.

Required Additional information
Please answer the following questions and statements.

Do you currently hold a California Practice Privilege?: Self-explanatory.
Have you ever held a California CPA/PA license?: Self-explanatory.

in addition to the state of licensure identified in Item 3, | am also authorized to practice in
the following: Self-explanatory

An answer of “NO” 1o the following three statements will not disqualify vou from the California

practice privilege.
| am an associated person of a firm registered with the PCAOB: Self-expianatory.

My firm has undergone peer review within the last three years: Self-explanatory.
The state of licensure identified in ltem 3 requires CE in fraud detection: Self-explanatory.

Signature: Sign and date the renewal form. Your signature, either electronic or hardcopy, is
required in order for you to be granted a California practice privilege.
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