: BEFORE THE
CALIFORNIA BOARD OF ACCOQUNTANCY
DEPARTMENT OF CONSUMER AFFAIRS

STATE OF CALIFORNIA.
- In the Matter of the Accusation Against; Case No, AC-2013-43, AC-2013-44, AC-
2013-45, AC-2013-46 :
TCA PARTNERS LLP
1111 Herndon Avenue, #211 OAH No, 2014010481
Fresno, CA 93720 '

Certified Public Accountancy Partnership
Certificate No. PAR 6980

And
RICHARD EDSON JACKSON, Partner
1111 Herndon Avenue, #211
Fresno, CA 93720
Certified Public Accountant Certificate No,
36244

And

JERREL LEE TUCKER, Partner
9074 N, Sierra Vista
Fresno, CA 93720
Certified Public Acecountant Certificate No,
72045
And
INGER ALICE SULLENGER, Partner
3046 Whispering Meadow Ln.

Plain City, UT 84404
Certified Public Accountant Certificate No,
88971
Respondents,
DECISION AND ORDER

The attached Stipulated Settlement and Diéciplinary Order is hereby adopted by the
California Board of\Accountancy, Department of Consumer Affairs, as its Decision in this

matter,

This Decision shall become effective on _ / " / h / 5

It is so ORDERED /;lral, /('/

s

) U {
FOR THE CALIFORNIA BOARD OV
ACCOUNTANCY

DEPARTMENT OF CONSUMER AFFAIRS
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KAMALA D, HARRIS

Attorney General of California

KENT D, HARRIS

Supervising Deputy Attorney General

| PHILLIP L, ARTHUR

Deputy Attorney General
State Bar No, 238339
1300 T Street, Suite 123
P.0O. Box 944255
Sacramento, CA 94244-2550
Telephone: (916) 322-0032
Facsimile: (916) 327-8643
E-mail: Phillip. Arthur@doj.ca.gov
Attorneys for Complainant

* BEFORE THE
CALIFORNIA BOARD OF ACCOUNTANCY
DEPARTMENT QF CONSUMER AFFAIRS
STATE OF CALIFORNIA

In the Matter of the Accusation Agalnst:

TCA PARTNERS LLP

1111 Herndon Avenue, #211

Fresno, CA 93720

Certified Public Accountancy Partnership
Certificate No, PAR 6980

And

RICHARD EDSON JACKSON, Partner
1111 Herndon Avenue, #211

Fresno, CA 93720

Certified Public Accountant Certificate No,
36244

And

JERREL LEE TUCKER, Partner

9074 N, Sierra Vista

Fresno, CA 93720

Certified Public Accountant Certificate No.
72045 ‘

And

INGER ALICE SULLENGER, Partner
3046 Whispering Meadow Ln,

Plain City, UT 84404

Certified Public Accountant Certificate No,
88971

Respondents,

1

Case No, AC-2013-43, AC-2013-44, AC-
2013-45, AC-2013-46

0OAH No, 2014010481
STIPULATED SETTLEMENT AND

DISCIPLINARY ORDER
(INGER ALICE SULLENGER ONLY)

STIPULATED SETTLEMENT (INGER ALICE SULLENGER ONLY) (AC-2013-43, AC-2013-44, AC-2013-43,

AC-2013-46)
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IT IS HEREBY STIPULATED AND AGREED by and between the parties to the above-

entitled proceedings that the following matters are true:
PARTIES

1. Paiti Bowers ("Complainant”) is the Executi{/e Officer of the California Board of
Accountancy, She brought this action solely in her official capacity and is represented in this
matter by Kamala D. Harris, Attorney General of the State of California, by Phillip L, Arthur, |
Deputy Attorney General,

2, Respondents TCA Partners LLP ("Respondent TCA"), Richard Edson Jackson
(“Respondent Jackson”), Jerrel Lee Tucker (“Respondent Tucker”), and Inger Alice Sullenger
(“Respondent Sullenger™) are répresented in this proceeding by attorney Joshua S, Goodman,
Fsq., whose address is: 417 Montgomery St., 10th Fl,, San Prancisco, CA 94104,

3. Onor about May 12, 2005, the California Board of Accountancy issued Certified
Public Accountancy Partnership Certificate No, 6980 to TCA Partners LLP (Respondent TCA),
The Certified Public Accouhtanoy Partnership Certificate was in full force and effect at all times
relevant to the charges brought in Accusation No, AC-2013-43, AC-2013-44, AC-2013-45, AC-
2013-46 and will expire on May 31, 2015, unless renewed,

4, Onor about December 3, 1982, the California Board of Accountancy issued Certified
Public Accountant Certificate No, 36244 to Richard Edson Jackson (Respondent Jackson), The
Certified Public Accountant Certificate was in full force and effect at all times relevant to the
charges brought in Accusation No, AC-2013-43, AC-2013-44, AC-2013-43, AC-2013-46 and
will expire on March 31, 2016, unless renewed.

5. Onor about September 20, 1996, the California Board of Accountancy issued
Certified Public Accountant Certificate No. 72045 to Jerre! Lee Tucker (Respondent Tucker),
The Certified Public Accountant Certificate was in full force and effect at all times relevant to the
charges brought in Accusation No, AC-2013-43, AC-2013-44, AC-2013-45, AC-2013-46 and
will expire on November 30, 2015, unless renewed,

6, Onorabout April 21, 2004, the Californla Board of Accountancy issued Certified

Public Accountant Certificate No, 88971 to Inger Alice Sullenger (Respondent Sullenger). The
2

- STIPULATED SETTLEMENT (INGER ALICE SULLENGER ONLY) (AC-2013-43, AC-2013-44, AC-2013-45,

AG-2013-46)
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Certified Public Accountant Certificate was in full force and effect at all times relevant to the
charges brought in Aceusation No, AC-2013-43, AC-2013-44, AC-2013-45, AC-201 3—46 and
will expire on October 31, 2014, unless renewed.’
JURISDICTION
7. Accusation No, AC-2013-43, AC-2013-44, AC-2013-45, AC-2013-46 was filed

before the California Board of Accountancy (CBA), Department of Consumer Affairs, and is
ourrently pending against Respondents, The Accusation and all other statutorily required
documents were properly served on Respondents on December 9, 2013, Respondents-timely filed
their Notices of Defense contesting the Accusation,

8, A copy of Accusation No, AC-2013-43, AC-2013-44, AC-2013-45, AC-2013-46 is
attached as exhibit A and incorporated herein by reference,

ADVISEMENT AND WAIVERS

9, Respondent Sullenger has carefully read, fully discussed with counsel, and
understands the charges and allegations in Acousation No, AC-2013-43, AC-2013-44, AC-2013-
45, AC-2013-46. Respondent Sullenger has also carefully read, fully discussed with counsel, and
understands the effects of thig Stipulated Settlement and Disciplinary Order.

10, Respondent Sullenger is fully aware of her legal rights in this matter, including the

right to a hearing on the charges and allegations in the Accusation; the right to be represented by

counsel at her own expense; the right to confront and cross-examine the witnesses against her; the
right to present evidence and to testify on her own behalf; the right to the issuance of subpoenas
to compel the attendance of witnesses arid the production of documents; the right to
reconsideration and court review of an adverse decision; and all other rights accorded by the
California Administrative Procedure Act and other applicable laws.

11, Respondent Sullenger voluntarily, knowingly, and intelligently waives and gives wp
each and every right set forth above,
111

! Unless ot_hérwise spéciﬁed, the term “Respondents” refers to Respondents TCA,
Jackson, Tucker, and Sullenger collectively, -

3

STIPULATED SETTLEMENT (INGER ALICE SULLENGER ONLY) (AC-2013-43, AC-2013-44, AC-2013-45,
AC-2013-46).
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CULPABILITY

12, Respondent Sullenger understands and agrees that if proven at a hearing, the charges
and all‘egations in Accusation No, AC-2013-43, AC-2013-44, AC-2013-45, AC-2013-46
constitute cause for disciplining Respondent Sullenger’s Certified Publio Accountant Certificate

13.  Respondent Sullenger agrees that her Certified Public Accountant Certificate is
subject to diseipline and agrees to be bound by the CBA's probaticnary terms as set forth in the

Disciplinary Order below.

CONTINGENCY

14,  This stipulation shall be subject to approval by the California Board of Accountaney,
Respondenf Sullenger understands and agrees that counsel for Complainant and the staff of the
California Board of Accountancy may communicate directly with the CBA regarding this
stipulation and settlement, without notice to or participation by Respondent Sullenger or her
counsel, By signing the stipulation, Respondent Sullenger understands and agrees that she may
not withdraw her agreement or seek to rescind the stipulation prior to the time the CBA considers
and acts upon it, If the CBA fails to adopt this stipulation as its Decision and Order, the
Stipulated Settlement and Disciplinary Order shall be of no force or effect, except for this
paragraph, it shall be inadmissible in any legal action between the parties, and the CBA shall not
be disqualified from further action by having considered this matter,

15, The parties understand and agree that Portable Document Format (PDF), electronie,
and facsimile copies of this Stipulated Settlement and Disciplinary Order, including Portable
Document Format (PDF), electronic, and facsimile signatures thereto, shall have the same force
and effect as the originals,

16.  This Stipulated Settlement and Disciplinary Order is intended by the parties to be an
integrated writing representing the complete, final, and exclusive embodiment of their agresment,
It supersedes any and all prior or contemporaneous agreements, understandings, discussions,
negotiations, and commitments (written or oral), This Stipulated Settlement and Diéoiplinary
Order may not be altered, amended, modified, supplemented, or otherwise changed except by a

writing executed by an authorized representative of each of the parties,
4

STIPULATED SETTLEMENT CNGER ALICE SULLENGER ONLY) (AC-2013-43, AC-2013-44, AC-2013-45,
AC-2013-46)
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17, In consideration of the foregoing admissions and stipulations, the parties agree that
the CBA may, without further notice or formal proceeding, issue and enter the following
Disciplinary Order;

DISCIPLINARY ORDER

IT IS HEREBY ORDERED that Certified Public Accountant Certificate No, 88971 issued
to Respondent Inger Alice Sullenger (Respondent Sullenger) is revoked. However, the
revoeation is stayed and Respondent Sullenger is placed on probation for five (5) years on the
following terms-and conditions,

1, Obey All Laws

Respondent Sullenger shall obey all federal, California, other states' and local laws,
including those rules relating to the practice of public accountancy in California,

2, Cost Reimbursement

Respondent Sullenger shall reimburse the CBA $15,000.00 for its investigation and
prosecution costs. The payment shall be made as follows: eighteen quarterly payments (due with
quarterly written reports),

3, Submit Written Reports |

Respondent Sullenger .éh,all submit, within 10 days of completion of the quarter, written
reports to the CBA on a form obtained from the CBA, The Respondent shall submit, under
penalty of perjury, such other written reports, declarations, and verification of actions as are
réquired. These declarations shallvcontain statements relative to Respondent's compliance with
all the terms and conditions of probation, Respondent Sullenger shall immediately execute all
release of information forms as may be required by the CBA or its representatives,

4, Personal Appearances

Respondent Sullenger shall, during the period of probation, appear in person at
interviews/meetings as directed by the CBA or its designated representatives, provided such
notification is accomplished 1n a timely manner, |
/11

/17
5

STIPULATED SETTLEMENT (INGER ALICE SULLENGER ONLY) (AC-2013-43, AC-201344, AC3013-45,
AC-2013-46)
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5, Comply With Probation .

Respondent Sullenger shall fully comply with the terms and conditions of the prebation
imposed by the CBA and shall cooperate fully with representatives of the California Board of
Accountancy in its monitoring and iflvestigation of the Respondent's compliance with probation
terms and conditions,

6. Practice Investigation

Respondent Sullenger shall be subject to, and shall permit, a practice investigation of the
Respdndenf’s professional practice. Such a practice investigation shall be conducted by
representatives of the CBA, provided notification of such review is accomplished in a timely
manner, |

7. Comply With Citations

Respondent Sullenger shall comply with all final orders resulting from citations issued by
the California Board of Accountancy,

8. Tolling of Probation for Out-of-State Residence/Practice |

In the event Respondent Sullenger should leave California to reside or practice outside fhis
state, Respondent Sullenger must notify the CBA in writing of the dates of departure and return.
Periods of non-California residency or practice outside the state shall not apply to reduction of the
probationary period, or of any suspension, No obligation imposed herein, including requirements
to file written reports, reimburse the CBA costs, and make restitution to consumers, shall be
suspended or otherwise affected by such periods of out-of-state residency or practice except at the
written direction of the CBA. -

9. Violation of Probation

If Respondent Sullenger violates probation in any respect, the CBA, after giving
Respondent Sullenger notice and an opportunity to be heard, may revoke probation and carry out
the disciplinary order that was stayed. If an accusation or a petition to revoke probation is filed
against Respondent Sullenger during probation, the CBA shall have continuing jul*iédiotion until
the matter is final, and the period of probation shall be extended until the matter is final.

The CBA's Executive Officer may issue a citation under California Code of Regulations,
6

STIPULATED SETTLEMENT (INGER ALICE SULLENGER ONLY) (AC-2013-43, AC-2013-44, AC-2013-45,
AC-2013-46)
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Title 16, section 95, to a licensee for g violation of a term or condition contained in a decision

placing that licensee on probation,

10, - Completion of Probation

Upon successful completion of probation, Respondent Sullenger's license will be fully
restored,

| 11, Review of Audit and Review Engagements ‘

During the course of probation, Respondent Sullenger shall annually provide the Board
with a listing of all audit and review engagements Respondent Sullenger knows she will
undertake in the subsequent twelve month period. Along with the list of audit and review
engagements, Respondent Sullenger shall provide the Board with the date on which the final audit
and review report for each audit and review engagement is due, During each year of probation,
the Board will specify the date on which the list of audit and review engagements is due, allowing
at least fifteen (15) days for Respondent Sullenger to provide the list of engagements and their
due dates to the Board,

From the list of audit and review engagements and their due dates specificd each year by
Respondent Sulienger, the Board will select twenty-five percent (25%) but no more than fifteen
(15) audit and review engagements whose work papers and final reports shall be reviewed by a
qualified outside CPA approved by the Board, The Board may select all twenty-five percent
(25%) but no more than fifteen (15) audit or review engagements to be reviewed at one time, or
may select up to twenty-five percent (25%) but no more than fifteen (15) audit and review
engagements (o be reviewed throughout the course of each year of probation, Respondent
Sullenger shall maintain all work papers and final reports for all audit and review engagements
undertaken by Respondent Sullenger during the course of probation, enabling inspection by the
Board or qualified outside CPA,

Upon completion of the review of the work papers and final teports for cach selected audit

| orreview engagement, Respondent Sullenger shall submit a copy of the report with the reviewer's

conclusions and-findings to the Board, Review by the qualified outside CPA shall be at

Respondent Sullenger's expense,
7

STIPULATED SETTLEMENT (INGER ALICE SULLENGER ONLY) (AC-2013-43, AC-2013-44, AC-2013-45,
: AC-2013-46)
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12, Coiltinuing Education Courses

Within the probationary tetm, Respondent Sullenger shall complete and provide proper
documentation of the following courses: eight hours of an audit documentation course, and
twenty-four hours of accounting and auditing training, ‘

Respondent Sullenger shall also complete four hours of continuing education in the course
subject matter pertaining to the following: a review of nationally recognized codes of conduet
emphasizing how the codes relate to professional responsibilities; case-based instruction focusing
on real-life situational learning; ethical dilemmas facing the accounting profession; or, business
ethics, ethical sensitivity, and consumer expectations within 120 days from the effective date of
this Order. The courses must be a minimum of one hour as described in California Code of
Regulations, title 16, section 88.2,

This shall be in addition to continuing education requirements for relicensing,

If Respondent Sullenger fails fo complete said courses within the time period provided,
Respondent Sullenger shall so notify the CBA and shall cease practice until Respondent Sullenger
completes said courses, has submitfed proof of same fo the CBA, and has been notified by the
CBA that she may resume practice.

Failure to satisfactorily complete the required courses as scheduled shall constitute
violation of probation,

13, Active License Status

Respondent Sullenger shall at all times maintain an active license status with the CBA,
including during any period of suspension, If the license is expired at the time the CBA's
decision becomes effective, the license must be renewed within 30 days of the effective date of
the decision,

14, Samples - Audit, Review or Compilation

During the period of probation, if Respondent Sullenger undertakes an audit, review, or
compilation engagement, Respondent Sullenger shall submit to the CBA as an attachment to the

required quarterly report a listing of the same, The CBA or its designee may select one or more

8

STIPULATED SETTLEMENT (INGER ALICE SULLENGER ONLY) (AC-2013-43, AC-2013-44, AC-2013-45,
AC-2013-46)
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must be submitted to the CBA or its designee upon request,

ACCEPTANCE

I'have carefully read the above Stipulated Settlement and Disciplinary Order and have fully

discussed it with my attorney, Joshua 8, Goodman, Esq, [ understand the stipulation and the

|| effect it will have on my Certified Public Accountant Certificate. T enter into this Stipulated

| Settlement and Disciplinary Order voluntarily, knowingly, and intelligently, and agree to be

bound by the Decision and Order of the California Board of Accountancy,

DATED: __sp/ /5“/;4"»5’/6/ i /}//z/ Sz/( Ve S e/,
INGER’ALICF SULLENGER /
Ruspond@m

i1

I have read and fully discussed with Respondent Inger Alice Sullenger the teems and
conditions and other matters contained in the above Stipulated Settlement and Disciplinary Order,
[ approve its form and content,

DATED:

Joshua S, Goodman, Esq.
Attorney for Respondent Inger Alice Sullenger

ENDORSEMENT

The foregoing Stipulated Settlement and Disciplinary Order is heveby respectfully
submitted for consideration by the California Board of Accountaney.

Dated: ' Respectfully submitted,

KAMALA D, HARRIS

Attorney General of California

KenT D, HARRIS

Supervising Deputy Attomey General

PHILLIP L, ARTHUR
Deputy Attomey General
Attorneys for Complainant

SAZ013111406
11501637 .doex

9

~ STIPULATED SETTLEMENT (INGER ALICE SULLENGER GNLY) (AC-2013-43, AC-2013-44, AC-2013-45,
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must be submitted to the CBA or its designee upon request,
ACCEPTANCE
1 have carefully read the above Stipulated Settlement and Disciplinary Order and have fully
discussed it with my attorney, Joshua S, Goodman, Esq, I understand the stipulation and the
effect it will have on my Certified Public Accountant Certificate, I enter into this Stipulated
Settlement and Disciplinary Order voluntarily, knowingly, and intelligently, and agree to be
bound by the Declsion and Order of the California Board of Accountancy,

DATED:

TNGER ALICE SULLENGER
Respondent

111 v
I have read and fully discussed with Respondent Inger Alice Sullenger the terms and
conditions and other matters contained in the above Stipulated Settlement and Disciplinary Order,

[ approve its form and content,

PATED: _/ )/ S/ L / / / L=

Joshﬁa g, Geodman, Fsa,
Attorney for Respondent Inger Alice Sullenger

ENDORSEMENT

The foregoing Stipulated Settlement and Disciplinary Order is hereby respectfully

submitted for consideration by the California Board of Accountancy,

Dated: i O f 07\() ! /(/ Respectfully submitted,

KAMALA D, HARRIS
Attorney General of California
KENT DD, HARRIS

Supetvising Deputy Attorne

7

encral

' Duty Attorney General
Atiorneys for Complainant

SA2013111406
11501637 docx

9

STIPULATED SETTLEMENT (INGER ALTCH SULLENGRR ORLY) (AC20T345, AC30T3-4%, KOBOTITS,
AC-2013+46)
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"KAMALA D, FIARRIS

Attorney Creneral of California

KENTD, HHARRIS

Supervising Deputy Attorney General

PrILLP L., ARTHUR,

Deputy Attorney General

State Bar No, 238339
1300 I Street, Suite 125
PO, Box 944255 .-
Sacramento, CA 94244-2550
Telephone; (916) 322-0032
Facsimile: (]916 327-8643
E-mail; Phillip.Arthur@doj.ca, gov

Attormeys for Complainant

BEFORE THE '
CALIFORNIA BOARD OF ACCOUNTANCY
DEPARTMENT OF CONSUMER AFFAIRS

JERREL LEE, TUCKER, Partller

STATE OF CALIFORNIA
In the Matter of the Accusation Against: Case Nos, AC-2013-43, AC-2013-44, AC-
, ' 2013-45, AC-2013-46
|| TCAPARTNERS, LLP .
1111 Herndon Avenue, #211
Fresno, CA 93720 .
Certified Public Acconntancy Partnership ACCUSATION
Certificate No, PAR 6980

And
RICHARD EDSON JACKSON, Partner
1111 Herndon Avenwe, #211
Fresno, CA 93720
Certified Public Accouutant Certificate NO!
36244

And

9074 N, Sierra Vista

Fresno, CA. 93720

gegzified Public Accountani Certuﬁoate No.
2045 .

And , :
INGER ALICE SULLENGER, Partner
1111 X, Herndon Avenue, 11 , '
Fresno, CA 93720

Certified PubMc Accountant Certificate No.
88971

Respondents,
A1

Acousation
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‘Public Acoountancy Partnership Certificate No, 6980 to TCA Partners LLP (Respondent), The

Certified Public Accountant Certificats No, 72045 to Jerre] Lee Tuckor (Respondent). The

|| Public Accountant Certificate was in full force and effect at all fimes relevant to the charges

. N
- 5

///

Coﬁplginant alloges: 4
' PARTYES
1, Paiti Bowers (Complainant) brings this Accusation solely in her official capacity as
the Executive Officer of the California Bo&.ard of ‘Accountancy, Department of Consumer Affairs,
2, Onorabout May 12, 2005, the California Board of Accountancy issued Certified

Certified Public Accovntancy Partnership Certificats was in full force and effect at all tirnes
relevant to the charges brought he?eln and will expire on May 31, 201 3, unless renewed,

3,  Onorabout December 3, 19822 the California Board of Accountancy issued Cer.tiﬁed'
Public Accountant Certificate No, 36244 to Richard Bdson Jackson (Respondent). The Certified
Public Accountant Certificate was in full force and effect af all times relavant.to the charges
brought herein and will expire on March 31, 2014, unless rengwed,

4, On orabout September 20, 1996, the California Board of Acoountancy issned

Certified Pubho Accbuntant Cemﬁoate was in full foree and effect atall t:mes relevant to the
charges brought herein and will expire on November 30, 2013 ‘unless renewed

5. Onorabout April 21, 2004, the California Board of Accountancy issued Certified
Pubfio Accountant Certificate No, 88971 Inger Alice Sullenger (Respondent), The Ce;’ciﬂed

Brought hereln and will expire on Qctober 31, 2014, unless renewed!,
' JURISDICTION
6. This Acousation is brought before the California Board of Accountancy (CBA),
Department of Consumer Affairs, under the authority of the following laws, All geotion
references are to the Business and Professions Code (Code) ynless othersise indicated,
1

L Unless otherwise Speoxﬁed the term “R,e.spondents” refors to Respondents TCA,
Jackson, Tucker, and Sullenger colleotwely o

1

: 2 :
- Accusatlon
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'unde;r the authority granted under this chapter, , . .’

7, Section 5100 of the Code vstatcs, in pertinent part;

"Afer notice and hearing the board may revoke, suspend, or refuse 1o renew any permit or
certificate granted under Article 4 (commencing with Section 5070) and Article 5 (commencing
with Section 5080), or may censure the holder of that permit or certificate for unprofessional
conduct that includes, but is not limited to, one or any combination ofthe following causes;

". v

"(o) Dishonesty, fraud, gross negligence, or fepeated negligent acts committed in the same
or different cngagéments, for the same or different clients, or any combination of engagements or -
olients, each resuliing in a viclation of applicable professional standards that indicate a.lack of
competenocy in the practice of public accountancy or in the performance of the bookkesping

operations described in Section 5052,

[
pee !

"(e) Violation of Section 5097, o | B ,

L}

(2) Willful violation of this chapter or dny rule or regulation promulgated by the board
- REGULATIONS
8, California Code of Regulations, title 16, section 52 (Regulations), states:
“a) A ligensee shall respond to any inquiry b_y the Board or its appointed representatives
within 30 days, The response shall include making available all files, working papers and other

" documents requested, S

“() A licenseo shall respond 10 any subpoena issued by the Board ox its executive officer

. or the assistant executive officer in the absence of the executive officer within 30 days and in

accordance with the provisions of the Accountaucy Act and other applicable laws or regulations.
“(6) A licensee shall appear in person upon written notice or subpoena issued by the Board
or 1ts exeoutwe ofﬁcer or the ass1stant executive ofﬁoer in the absenoe of tho exeoutwe officer,
N
1t

Accusation

bede by o e e hE b Aeer et e [ s nay
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“d) A liconsee shall provide true and accurate information and respon’seé to questions,
subpoenas, interrogatories or other requests for information. or documents and not take any action
to obstruct any Board inquiry, inv'estigation, hearing or proceeding. ' ‘

9 Section 58 of the Regulations provides that Hoensees engaged in the practice of
public accountancy shall comply with all applicable professional standards, including but not
limited to generally accepted acoounting principles and generally accepted auditing standards,

10,  Section 68,2 of the Regulations states that: '

"‘(a) To provyide for the identification of audit documentation, audit documentation shall
include an index or guide to the audii docymentation which identifies the components of the audit
documentation, :

(b) In addition to the requirements of Business and Professions Code Section 5097(b),
audit documentation shall provide the date the document or working paper was completed by the
preparer(s) and any reviewer(s), and shall include the Identity of the preparer(s) an:d any
reviewer(s), h " ' ' ,

(&) Awndit dooumeritation shall include both the report date and the date of i_s'suance of the
report,” | ' | |
| STATUTES

11, Section 5062 of the Code provides that a licensee shall issue a report which
conforms to professional standards upon-completion of a compilation, review or 'audit of financial |
Statements,

12, Section 5097 of the Cods states: L

“(a) Audjt documentation shall be g lloensee's records of the procedures appliad, the tests
performed, the information obtained, and the pertinent conclusions reached in an audit
engagement, Audit documentation shall include, but is not limited to, programs, analyses,

memoranda, letters of confirmation and representation, copies or abstracts of company

documents, and schedules or oommcntarics prepmed or obtained by the llcensee,

cves b 5 ey =

relevant knowledge and experience, having no prevtous conneotion with the andit engage:ment, fo

4
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understand the nature, timing, extent, and results of the auditiné or other procedures performed,
evidence obtained, and conclusions reached, and to determine the identity of the persons who
performed and reviewed th'e work, |

“c) Failure of the audit documentation fo document the procedures appliad,; tosts
performed, evidenoe obtained, and relevent conclusions reached in an engagement shall raise a
presumption that the procedures were not applied, tests were not performed, information was not
obtained, and relevant conclusions were not reached, This presumption shall be a rebuttable
presumption affcctihg the burden of proof relative fo those portions of the audit that are not '
dooumented as required In subdivision (b), The burden may be met by a preponderance of the
evidence, ' '

“{d) Aundit dooumentation shall be malntained by a licensee for the longer of the followmg' "

*(1) The minimum period of retention provided in subdivision (e):

“(2) 4. period sufficient to satisfy professional _Standards an¢l to comply with applicable
laws and regulations, ' . |

“&) Audit documentation shall be maintained for a miniﬁnum of seven years which shall be

extended during the pendency of any board investigation, disciplinary action, or legal action

"involving the licensee or the licensee's firm, The board may adopt regulations o establish a

different retention period for specific categories of audit documentation where the board finds .

that the nature of the dooumentation, warrants it

“f Licensees shall maintain a written decumentation retention and destruction poligy that -

‘shall set forth the licensee's practices and procedures oorﬁplying with this article,

13, Section 3101 of the Code states:

"After notice and hearing the board shall revoke the registration and permit to practice of'a
partnership if at any time it does not have all the qualifications prescribed by the section of this
chapter under which it‘ qualified for registration, After notice and hearing the board may revoke,

susPend or reﬁ.lse to renew the permit to pract:ce of'a partne1ship or may censure the holder of

B Tt [

suoh penmf for any of the oauses enumerated in Sectlon 5100 and for the followmg ;dditiona,l |

causes;
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“(a) Tha revooation or suspension of the certificate or registration or the revocation or.
suspension of or refusal to renew the permit to practice of any partner,

(b) The cancellation, revocation or suspension of certificate or other aythority o practice or
refissal to renew the certificate or other authority of the partnershlp of any partner thereof'to
pract:oe public aceountancy in any other state,” '

14, 'Scotion 5105 of the Code states:

“The expiration, vancellation, forfeiture, or suspension of a license, practics privilege, or
other authority to practice public accountancy by operation of law or by order or decision ofthe
board or & court of law, the placement of g license on a retired st'atus, or the voluntary surrender
of a license by a licensee shall not deprive the board of jurisdiction to commetce or proceed with
any investigation of or action or.disciplinary proceeding against the llcensee, or to render a '
decision suspending or r?voking the Heense,” '

~ CIVIL CODE

15, Cahforma Clvil Code section 1798,81,5 stafes, in pertinent part;

“(a) Itisthe intent ofthe Leglslature {0 ensure that personal information abowt California .
residents is protected, 'i“o that end, the purpose of this seetion Is to enconrage businesses that own |,
or license personal information abdut Califomi,ans to provide reasonable seourity for that
in'fqrmation. -For the purpose of t}lis section, the phrase "owns or loenses" is inteﬁdcd to include,

but is not limited to, personal information that a business retains as part of the business' internal

| customer aceount or for the purpose of using that information in transactions with the person to

whom the information relates,

" “(h) A business that owns or licenses personal information abomt a California resident shall
'mplement and maintain reasonable seourity procedures and practices appropriate to the nature of
the information, to prdteot the personal information from unauthorlzed access, destruction, vse,
modlfication, or disclosure, '

“(o) A busmess that discloses pcrsonal information about a California resident pursuant to

Bl ko

a contraot thh a nonafﬂhated thlrd party shall require by oontraot that the thlrd party implefnéht

and maintain reasonable security procedures and practices appropriate to the nature of the

.6
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information, to protect the personal information from unauthbriz’sd aceess, destruction, uss,
modiﬁéation, or disclosure.

“(d) For purposes of this section, the following terms have the following meenings:

“(1) "Personal information" means an individt}al"s first name or first initial and his or hér'
last name in combination with any one or more ofthe following data elements, when eifher the
name of the d'ata elements are not encrypted or redacted:

- (A) Social security number, . , " '

' COST RECOVERY

16, Section 5107(a) of the Codc'states: '

"The executive officer of the board may request the admini;strative law judge, as part of the "
proposed decision in a disciplinary proceeding, to direct any holder of a permit or certifioats |
found to have commitied a violation or Violatiqns of this qhaptei' to pay to the board all reasonable
costs of investigation and prosecution of the case, including, but not limited 1o, attorneys' fees.

« The board shall not recover costs inowired at the administrative hearing,"
APPLICABLE PROFESSIONAL STANDARDS

17, -Standards of practice pertinent to this Accusation and the engagements n 1ssue
include, without Hmitation:

"8 Generally Accepted Auditing Standards (“GAAS”) issued by the American Institute
of Certified Public Accountants (“AICPA”). The ten GAAS (AU § 15 O) are interrelated and
discussed in the Statements on AuditingStandards (“SAS™). Among the SAS relevant hersin, in
addition to AU § 150 which sets forth GAAé, dre Al § 230 (Dwe Professional Care); AU § 311,
(Planning and Supervision); AU § 312 (Planning the Audit); AU § 314 (Understanding the Entity
and its Bnvironment and Assessing the RiSRQ of Material Misstatement); AU§ 316 l
(Consideration of F.raudj; AU § 318 (Performing Audit Procedures in Response to Assessed
Rigks and Evaluating the Audit Evidence Obtained); AU § 326 (Audit Evidence); AU § 329
(Analytxca] Procedures), AU § 331 (Inventories), AU § 339 (Audit Dooumentation) AU § 350 '
(Aud1t Sampling) and AU § 560 (Subsequant Even’cs) o
1
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b, Generally Accepte& Government Auditing Standards (“GAGAS™) are discussed in

| the GAO’s Government Auditing Standards, 2007 Revision, as amended (“Yellow Book™)

promulgated by the U.S, Government Accountability Office. The Yellow Book, incorporates the
ton GAAS, | | |

¢,  Single Andits are-audits condusted under the standards set forth by the bf‘ﬁce of
Management and Budget in OMB Ciroular A-133 in addition to the requirements of the Yollow
Book, ' .

d,  The Brployee Retirement Income Seourity Act (“ERISA™) of 1974 establlshed
aunditing and reporting guidelines for defined benefit and defined contribution plans with 100 or
more participants. The Auditing Standards Board issued the interpretativ;a publication Audit and
Accounting Guide for Employment Benefit Plans (“Guide”) to assist management of t;mployee
benefit p]aﬁs’ in the preparation of financial statemeﬁts in oonfo.rmity with US Generally Aoccepted
Accounting P'rinoiples (“GAAP") and 1o agsist auditoré in auditing and reporting on such financlal
statements, The interpretive guide Is noﬁ~authoritgtive but the suditor should be prepared to
ac{dress how the auditor complied with the SAS pravisions addtessed by the auditing guidance.
The Guide is codified by.the “AAG-EBP” nuraber. The Relevant AAG-EBP chapters include
Chapter 5 (Planning and General Avditing Considcraﬁon_s_); Chapter 6 (Internal Control), Chapter
7 (Auditing Investments), Chapter 8 (Auditing Contributions Received and Related

. Contributions); Chapter 9 (Auditing Benefit Payments); Chapter 10 (Auditing Participant Data,

Participant Allqcatio;ls, and Plan Ob,liga“nions), and Chapter 13 (The Auditor’s Report).
 FACTUAL BACKGROUND
2008 County of Modoe Audit |
18.  Respondent TCA Partners, LLP (TCA) jssued an auditor’s report on the financial
statements of the Cownty of Modoe® (Modog) for the year ending June 30, 2008, The auditor's’
report, dated April 17, 2009, stated that the audit was conducted in accordance with GAGAS,

similar to deficiencies noted on other audits, Tucker’s deficiencies are deseribed in the North
Hawaii section and Sullenger’s deficiencles in the San Diego seotlon,

8
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audit of North Hawaix notcd rriultxple deﬁoicnoics in TCA’s performanoe of the audlt

GAAS, and Ciroular A~133, Respondent Sullenger was the engagement partner, Respondent
Tuoker was the reviewing partner,

19, On Octobet 30, 2009, the State Controller § Office (SCO) issued its quality control
review of Respondent TCA's andit for Modoo, a governmental unit, ’The SCO’s report, diselosed
that TCA’s audit was not performed in agcordance with the standards and requirements sef forth
in GAGAS, GAAS, and Cireular A-133, | |

20, The SCO specifically noted the following deficiencles; the andit was not properly
planned, supervised and reviewed; the anditor failf:d to obtain a sufficlent understanding of
internal controls, the auditor did not acourately assess audit risk; the auditor failed 1o obtain
sufficient appropriate audit evidence; the auditor falled to exercise due professional care; and the
auditor failed to comply with standards, ‘

21.  Because of the deficiencies, the SCO felt that users could not rely on the aﬁdi‘cor's

opinions that Modoo’s financial statements fairly presented the county’s financial position or that

Modoc complied with federal program requirements,

22, The CBA received the referral from the §CO,

23, OnNovember 11, 2009, TCA informed the Modoe County Administrative Officer
that TCA withdrew its audit report dated April 17, 2009 for the year ending June 30, 2008,

24, The CBA requested and received andit documentation for Modoo from respondents
TCA and Sullenger, :

2010 North Hayaii Commﬁnij;g Hospital, Inc, Audit

25, Respondent Tucker, through Respondent TCA, issued an auditor’s report on the
financial statements of the North Hawall Community Hospital, Inc. 401(K) Plan (North Hawaii)
for the year ending December 31, 2010, The auditor's report, dated June 29, 2011, stated that the
audit was conducted in accordance with GAAS and referenced supplamental mforxnatlon.lequu ed
by thc Department of Labor (DOL) and ERISA, ,

26. The CBA reoewed a referral from the DOL. The 1 quahty revicw of TGA’s 2010

(1
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27, * The DOL noted that the audit was not properly planned; the auditor failed to obtain

sufficient appropriate audit evidence in the areas of internal controls, investments, eontributions,

benefit payments, participant data, adminisirative expenses, and subsequent events; and the audit

was not conducted In accordance with GAAS,

28, Because of the deficiencies, the DOL felt that the guditor’s opinion on the plan's
‘ﬁnancial staternents was not supported by the sudit procedures performed,

29. The CBA. requested and received audit documentation for North Hawali from
respondenfs TCA, and Tucker,

011 San Diego American Indian Healt

Center Audit
30, Respondent Sullenger, throngh Respondent TCA, issued the auditor’s report under

| the requirements of OMB Circular A=133, known as a Single Auvdit, on the finencial statements

for the San Diego American Tndian Health Center'(San Diego) for the year ending June 30, 2011,

: The Single Audit report, dated December 7, 2011, stated that the andit was conducted in

1| accordance with GAAS and GAGAS, and referenced supplemental information required under

OMB Circular A-133, _ '

31, 'The CBA requested and received audit documentation for San Diego from
respondents TCA, Sullz:nger, and Tucker,

2012 Ridpecrest Regional Hospital Andits

32. Respondent Jackson, through Respondent TCA, issued the auditor’s report on the
financial statements for Ridgeorest Regional Hospital (Ridgeorest) for the' fiscal year ending

1t Yanuary 31, 2012, The auditor’s report was dated April 27, 2012, and stated that the audit was

conducted in accordance with GAAS, .

33, Respondent Sullenger, throngh Respondent TCA, issued the Single Audit report for
Ridgecrest for the fiscal year é.nding Janﬁ,ary 31,2012, The Single Andit report, da’;cd Tuly 17,
2012, stated that the audit was conducted In aecordance with GAAS and GAGAS, and oontained

" DafioTehelos i SullehigeR's Woik a5 Gtled oH 1T SAT DISES A A St ilar (o ow

found on the Ridgeorest Single Audit and are not additionally desceribed in the Ridgecrest section,
Only Jackson's deficiencies are described in the Ridgecrest section,

10
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supplemental information required under OMB Circular A-133. Sullenger’s audit documentation
reflected her reliance on work done by Respondent Jackson during the Ridgecrest financial
statement audit, ' ' ' ‘

34, The CBA requested and recetved audit documentation for Ridgecrest from
Respondents TCA, Sullenger, and Tucker,

Peer Reviews '

35, " Respondent TCA received a system of quality control review (peer review) for the
year ended October 31, 2006, The qualified peer review report, dated May 8, 2007, included

comments that indicated that reviewed items did not conform to the requirements of professional

il standards in all material respects. Issues noted in the letter of comments were that reference

materials were not consulted on engagemeﬁts in specialized Industries, including govermment
gudits, and that finm policies did not require speeific audit documentation when accepted auditing
procedures were not deemed necessary, ,

36, Respondent TCA recelved a pear review teport that reflected a rating of Pass with
Deficiency (rating nomenclature was updatad in 2009) for the review yéar- ending October 31,
2009; The peer rcviéw repart included deficiencies in the performance of an smployee benefit
plan audit which included thet required disclosures were omitted and certain tests speolfic to

employee benefit plans were not performed or documentsd, Deficiencies notedinthe

| performance of an audit performed under GAGAS included that disbursement testing did not

identify programs to \'Nhit}h they comesponded and that compliance testing of controls was
insufﬁcicﬁt. _ , _ ‘ ‘

37, The CBA reviewed the three additional audits deseribed above that were performed
and issued by the Respondents subseciuent 10 the recelpt of the 2007 qualified peer review
containing comments, the 2009 $CO’s notification of deficiencies and the 2010 Pass with

Defloiency peerreview,

R

[

11

N ‘Acousation |




Rr- TN TR S - WL -V E R = R

RREREEBEBREBREEST®ES &R L d = o

T R I L R Rt e T AR T TR R R ST P W TPPAR

SPONDENTS TCA AND TUC
FIRST CAUSE FOR DISCYPLINE?

(Gross Negligence/Repeated Negligent Acts)

38, Respondents TCA and Tucker are subject to disciplinary action under section 5100,
subsection (c) of the Cods on the grounds that Respondents TCA and Tucker committed gross
negligence and/or repeated nogligent acts In Respondent TCA’s issuance of the 2010 North
Hawaii audit report and performance by Respondent Tucker of audit proocdures that departed
axtrcmely from professional standards as follows: ‘

a. Respondent Tucker falled to properly plan the audit (AU'l 50.02, AU 311,03, AU
31108, AU 31109, AU § 31113, AU § 311,14, AU § 31115, AU § 311,20, AU § 31121, AU §
318,09, ATJ § 326.17, AU §329.01, AU § 329.06, AU § 339,03, AU § 339,10, AU § 332,18, and
AAG-EBP 3.28).

i, The understanding with the client lacked required wording regarding 'l
‘management’s responsibilities in ensuring compliénoe with apﬁlicable laws and regulations,
informing the auditor about known or suspected fraud and did not deseribe any procedures
relative to the supplemental information, | |
i, Respondent Tucker's augit strategy did not descr be areas of rxslc and did not
include the nature, timing, and extent of procedures that responded to the planned risk
assessment, | )
iil, Respondent Tucker did not apply preliminary analytical procedures.
< b | R_esbondent Tucker did not obtain a sufficient understanding of the nature ofNor‘th
Hawail and its environment to assess risks, inciuding control risk. Comments in the
documentation eentered on management and did not consider risks or controls present in fiduciary
entities (AU § 150,02, AU § 312,11, AU § 314.26, AU §314.40, AU § 314.54, AU § 314,55, AU
§ 314.83, AU 316,41, AU § 316,83, AU § 339,03, AU § 33_9.10, and AAG-EBP 6.08),
111

* Deficlenies noted in North Haweki ate similac to deflciencles noted in Modos,

12,
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¢.  Respondent Tﬁckcr did not obtain sufficient appropriate evidential matter to support
his opinion on the financial statcﬁwnts with rogard to material balances presented in the financial
statements for investments and other assets, participant Joan balances, and employer and
empioyce oontributions (AU § 150,02, AU § 312.18, AU § 318,74, AU § 326,04, AU § 939,03,
AU § 339,10, AAG-EBP 7.65, AAG-EBP 7,66, AAG-EBP 8,06, AAG-EBP 10,05, and AAG-
EBP 10.19). :

d,  Respondent Tucker failegi to perform proper cut-off procedures including, but not
Timited to, contribution amounts, the timing of 6ontr§bution doposits, and unrecorded liébilities ‘
(AU § 150,02, AU § 339,03, AU § 339,10, AU § 360,11, AUJ § 560,12, AAG-EBP 8,06, and
AAG-EBP 10.19), |

;e. | Respondent Tucker falled to .apply auditixig procedures to individual participant
accounts, participant loans, and other participant date to cdmply with ERISA, re;quireménts (AU §
33;9.03, AU § 339,10, AAG-EBP 8.02, AAG-EBP §.02,'AAG—EBP 10,02, and AAG-EBP 10.05),

f.  Respondent Tucker failed to perform analytical review procédures in the review stage
of the audit (AU § 329,01, AU § 339,03, and AU § 339.10), .

g. Respoﬁdent Tucker fafled to exercise due professional care in tﬁe p;:rformance and
'reporting on the North Hawail audit by disclosing approximately 1,000 participant sociel security
numbers, un-redacted, in the audit dogwmentation provided to the CBA, during its investigation,
and by issuiné a limited scope audit when he did not perform audit procedutes necessary 1o allow |

him to issue & limited soopé audlt report (AU § 150,02, AAG-EBP 7,66, AAG-EBP 13.26, AAG-

| BBP 13.27, and California Civil Code section 1798.81,5),

(1t
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RESPONDENTS TCA AND SULLENGER.
SECOND CAUSE FOR DISCIPLINES  *

. (Gross Negligence/Repeated Nogligent Acts)

39, Respondents TCA and Sullenger are subject to disciplinary action under section 5100,
subsectiori (o) of the Code on the grounds that Respondents TCA and Sullenger committed gross
' negligenclw and/or repcateé negligent acts in Respondent TCA's issuance of the 2011 San Diego
audit report and performance by Respondent Sullenger of_ audit procedures that departed
cxtrémely from professional standards as follows;

a,  Respondent Sullenger failed to propetly plan the audit (AU § 150, 02 AU § 311 03,
AU §311 19, AU § 311,20, AU § 311,21, AU § 312,16, AU § 318,09, AU § 326.17, AU §
326.35, AU § 329,17, AU § 339,03, AU § 339,10, AU § 339.18, and AU § 350.12),

i The Planning Memorandum stated the audit would follow Single Audit
approach requirements for internal controls and compliance, and that testmg would be done fo
meet audit objectives, Testing procedures for the Single Audit were Hmited to the federal
programs and were not documented as 1o the effect on the audit as a whole, |
| fi.' The Audit Program reflected the goneral cheoklist of procedures to be
performed but without objectives to describe the nature, timing, or extent ofplauned audit
proccdures

fil,  Andit Strategy Worksheets (ASW) reflected assessments related to'the financial
s‘ta..tement éssertions to plat the audit but there were no audif procedures with objectives to
describe the nature, timing, or extent of planned andit procedures, | |

b, ' Respondent Sullenger’s documentation lacked evidence to support her understanding
of the status and effectiveness of internal controls, inclading those of subervision, overtide, and
review, Sullenger’s understanding of fisks was coniradicted by informafion from the fraud

brainstorming session (AU § 150.02, AU § 312,11, AU § 314.26, AU § 314.40, AU § 314,84, AU

010 memimes emy wee

4 Séﬁ'biegbbdéﬁcieﬁoies are similar to deficlencles noted in Modoe,

14
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§314.55, AU §314.83, AU§ 316,13, AU § 31627, AU § 316,41, AU § 316,42, AU § 316,44,
AU § 316,83, AU § 326,35, AU § 339,03, and AU § 339.10), ‘ '

0.  Respondent Su'llenger,did not obtain sufficient apprbpriate cv’i&ential matter to
support her opinion on the financial statements with regard to matérial balances presented in the
financial statements, such as accounts receivable, accounts payable, and unearned revenus (AU §
150.02, AU §312,18, AU §316.68, AU § 318,71, AU § 318.74, AU § 326,04, AU § 326,08, AU
§ 329,05, AU § 339,03, AU § 339,10, and ATJ §330.26).

4, Respondent Sullenger failed to exervise due professional care in the performance and
reporting on the San Diego audit and by insufficient documentation regarding the os'tensibly
corrected prior year “finding” regarding reconciliations (AU § 150,02 and Yellow Book 4.09),

‘ RESPONDENTS TCA AND JACKSON
THIRD CAUSE FOR DISCIPLINE.
(Gross Negligence/Repeated Negligent Acts)

40, Respondents TCA and Jackson are subject to disciplinary action under section 5100,
subsestion (¢} of the Code on the grounds that Respondents TCA and J ackson committed gross
negligence and/or repeated negligent acts in Respondent TCA’s issuance of the 2012 Rldgeorest
audit report and performance by Respondent Jackson of audit procedures’ that departed extremoly
from professional standards as follows: \

a.  Respondent Jackson failed to properly plan the audit (AU § 150.02, AU § 31 1.(53, Al
§311.19, AU § 311.20, AU § 311,21, AU § 318,08, AU § 318.09, AU" § 326,17, AU § 329.17,‘ :
AU §339.03, AU § 3.39.10,' and AU § 339,18),

i, The audit planning memc}randum reforenced that there was little segregation of
duties and that compliance testing of controls would not be necessary, Respondent Jackson
planned to perform more substantive testing for balance sheet ltems, However, substantive
testing of Aocopnts Recelvable, for example, does not reflect a substantive testing approach,

1i; The Audit Program reﬂected the gencral oheckhst of procedures to be

¥ ) = \esstimie 13y
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pe;rformed but without objeot ves to desonbe the nature tumng, or exfent of planned aud1t T

procedures,
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) jii,  Audit Strategy Worksheets (ASW) did not describe the nature, timing, or extent
of planned audit procedures and did not support the low risk assessments,

b,  Respondent Jackson failed to obtain a sufficient understanding of the entity and its -
environment to agsess risks and failed to assess the status and effeotiveness of internal controls,’
inclﬁding those (l)f supervision, override, and review. Jackson’s understanding of risks was
contradicted by information in the fraud memo (AU § 150,02, AU § 312,11, AU § 314,26, AU §
31440, AU § 314,54, AU § 314,55, AU § 314,83, AU § 316,13, AU § 316,15, AU § 316,27, AU

§316.42, AU § 316,44, AU § 316,83, AU § 318,71, AU-§ 318.74, AU § 326,35, AU § 339,03,

and AU § 339,10,

¢, Respondent Jackson did not obtain sufficient appropriate evidentiary matter to
support his opinion on the financial statements with regard to material balances pres.ented' in the
financial statements for accounts receivable, accounts payable, and inventories (AU § 150,02, AU
§ 312,18, AU § 316,68, AU § 318.09, AU § 326,04, AU § 331.01, AU § 331,09, AU § 33110,
AU §331.11, AU § 331,12, AU § 339,03, and AU § 339,10),

d.  Respondent Jackson failed to exercise due professional cars in the performance and
reporting on the Ridgeorest audit (AU § 150,02), o

RESPONDENTS TCA, TUCKER, SULLENGER, AND JACKSON
FOURTH CAUSE FOR 'DISCIPLH\IE

(Violat;dn of Business and Professions Code section 5097)

41, Respondents TCA, Tucker, Sullenger, and Jackson are subject to disciplinéry action
under section 5100, ,su‘bscotion (¢) of the Code on the grounds that Respondents violated section
5097 of the Code iﬁ conjunction with California Code of Regulations, title 16, section 682 by
falling to comply with audit documentation requirements as more partioularly set forth'in
paragraphs 38-40 and all of their swbparts,

11 |
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RESPONDENTS TCA, TUCKER, SULLENGER, AND JACKSON
FIETH CAUSE, FOR DISCIPLINE

(Report Conforming to Professional Standards) '

42, Respondents TCA, Tucker, Sullenger, and Jackson are subject ta diseiplinary action
under section 5062 of the Code on the grounds that Respon_éients’ audit documentation does not
support the optnions rendered in the sudit reports and, therefore, the audit reports do not conform
to professional standards, as more partienlarly set forth in paragraphs 38-40 and' all of thely
subparts, '

RESPONDENTS TCA, TUCKER, SULLENGER, AND JACKSON
SIXTH CAUSE FOR DISCIPLINE
{Compliance With Standards) |

43, Reébondents TCA; Tuacker, Sullenger, and Jackson are subject t6 disciplinary action
Iunder California Code of Regulations, title 16, section 58 on the grounds that Respondents failed
to cdmpl_y with all applicable professional standards, inoludiné but not limited to GAGAS, GAAS
and BRISA regarding the audit documentation and perfarmance of the a,udit;. as more pa‘rtigularly
set forth in patagraphs 38-40 and all of their subparts,

RESPONDENTS TCA, TUCKER, SULLENGER, AND JACKSON
SEVENTH CAUSE FOR DISCYPLINE
(Willful Vlolatlon) ,
A4, Respondents TCA, Tucker, Sullenger, and J ackson are subj @ct to dlsmplmary action

under section 5100, subseot] on (g) of the Code on the grounds that Respondents wulthlly violated

varjous provisions of the Business and Professions Code and California Code of Regulations, as

3 || more particularly set forth in paragraphs 18-43 and all of their subparts,

PRAYER
WHEREFORE, Complainant requests that a hearing be held on the matters herein alleged,

, and that following the hear ng, the Califorma Board of Aocoun’cancy 1ssue :! demsion

o 1o ]
w2

1! | Revokmg or suspanding or othewvxse unposing dlsoipline upon Gertiﬁcd Publ
Accountancy Partnership Certificate No, 6980, issued to TCA Partners LLP;
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:2. Revoking or suspending or otherwlise imposing disoipline upon Certified Public -
Accountant Certificate No, 36244, Issued to Richard Edson Jackson;

3, ‘ Revoking, or suspending or 6therwise imposing discipline upon Cerilfied Public
Accountant Certificate No, 72045, issued to Jerrel Lee Tucker; '

4, Revoking or suspending or otherwise imposing discipline upon Cemﬁed Pubho
Accountant Certificate No, 88971, issued to Inger Alice Sullenger;

5, Ordering TCA. Partners LLP, Richard Edson J ackson, Jerrel Lee Tucker, and Inger
Alice Sullenger to pay the California Board of Accountancy the reasonable costs of the
investigation and enforcement of this case, pursuant to Business and Professions Code section
3107; and

6. Taking such other and further actio

3 deemed necessary and proper,

Execuﬁve Officer

California Board of Acoountancy
Department of Consumer Affairs
State of Californis

Complainant
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