BEFORE THE
CALIFORNIA BOARD OF ACCOUNTANCY
DEPARTMENT OF CONSUMER AFFAIRS

STATE OF CALIFORNIA
In the Matter of the Accusation Against: - Case No.: AC-2013-57
LARRY WAYNE HARMON OAH No.: 2013031027

9878 Granite Hollow Court
Granite Bay, CA 95746

California Public Accountant License
No. 87502

Respondent.

DECISION AND ORDER

The attached Stipulated Surrender of License and Order is hereby adopted by the
California Board of Accountancy of the Department of Consumer Affairs, as its Decision in the

above-entitled matter,

This Decision shall become effective on MOW mb@% (Q , 3015 '
It is so ORDERED on OC}( b 4 201D

FOR THE CALIEGRNIA BOARD OF ACCOUNTANCY
DEPARTMENT OF CONSUMER AFFAIRS '
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KAMALA D. HARRIS
Attorney General of California
JANICE K. LACHMAN
Supervising Deputy Attorney General
JEFFREY M. PHILLIPS
Deputy Attorney General
State Bar No. 154990
1300 I Street, Suite 125
P.O. Box 944255
Sacramento, CA 94244-2550
Telephone: (916) 324-6292
Facsimile: (916) 327-8643
Attorneys for Complainant

BEFORE THE
CALIFORNIA BOARD OF ACCOUNTANCY
DEPARTMENT OF CONSUMER AFFAIRS
STATE OF CALIFORNIA

In the Matter of the Accusation Against:
LARRY WAYNE HARMON

9878 Granite Hollow Court
Granite Bay, CA 95746

Case No. AC-2013-57
OAH No. 2013031027

STIPULATED SURRENDER OF
LICENSE AND ORDER

Certified Public Accountant Certificate No.
CPA 87502

Respondent.

IT IS HEREBY STIPULATED AND AGREED by and between the parties in this

proceeding that the following matters are true:
PARTIES

1. Patti Bowers (Complainant) is the Executive Officer of the California Board of
Accountancy. She brought this action solely in her official bcapacity and is represented in this
matter by Kamala D. Harris, Attorney General of the State of California, by Jeffrey M. Phillips,
Deputy Attorney General. |

2. Larry Wayne Harmon (Respondent) is represented in this proceeding by attorney
Donald Heller, whose address is 701 University Avenue, Suite 100, Sacramento, CA 95825.

3. On or about November 12, 2003, the California Board of Accountancy issued
Certified Public Accountant Certificate No. CPA 87502 to Larry Wayne Harmon (Respondent).

The license will expire on March 31, 2015, unless renewed.

Stipulated Surrender of License (Case No. AC-2013-57)
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JURISDICTION

4. Accusation No. AC-2013-57 was filed before the California Board of Accountancy
(CBA), Department of Consumer Affairs, and is currently pending against Respondent. The
Accusation and all other statutorily required documents were properly served on Respondent on
May 22, 2013. Respondent has not yet filed his Notice of Defense contesting the Accusation, but
has indicated an intention to do so. A copy of Accusation No. AC-2013-57 is attached as Exhibit

A and incorporated by reference.

ADVISEMENT AND WAJVERS

5. Respondent has carefully read, fully discussed with counsel, and understands the
charges and allegations in Accusation No. AC-2013-57. Respondent also has carefully read, fully
discussed with counsel, and understands the effects of this Stipulated Surrender of License and
Order.

6.  Respondent is fully aware of his legal rights in this matter, including the right to a
hearing on the charges and allegations in the Accusation; the right to be represented by counsel, at
his own expense; the right to confront and cross-examine the witnesses against him; the right to
present evidence and to testify on his own behalf; the right to the issuance of subpoenas to compel
the attendance of witnesses and the production of documents; the right to reconsideration and
court review of an adverse decision; and all other rights accorded by the California
Administrative Procedure Act and other applicable laws.

7. Respondent voluntarily, knowingly, and intelligentlyrwaives and gives up each and
every right set forth above.

CULPABILITY

8. Respondent admits the truth of each and every charge and allegation in Accusation
No. AC-2013-57, agrees that cause exists for discipline, and hereby surrenders his Certified
Public Accountant Certificate No. CPA 87502 for the CBA's formal acceptance.

9. Respondent understands that by signing this stipulation he enables the CBA to issue

an order accepting the surrender of his Certified Public Accountant Certificate without further

process.

Stipulated Surrender of License (Case No. AC-2013-57)
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CONTINGENCY

10.  This stipulation shall be subject to approval by the California Board of Accountancy.
Respondent understands and agrees that counsel for Complainant and the staff of the California
Board of Accountancy may communicate directly with the CBA re garding this stipulation and
surrender, without notice to or participation by Respondent or his counsel, By signing the
stipulation, Respondent understands and agrees that he may not withdraw his agreement or seek
to rescind the stipulation prior to the time the CBA considers and acts upon it. If the CBA fails to
adopt this stipulation as its Decision and Order; the Stipulated Surrender and Disciplinary Order
shall be of no force or effect, except for this paragraph, it shall be inadmissible in any legal action
between the parties, and the CBA shall not be disqualified from further action by having
considered this matter.

11. The parties understand and agree that facsimile copies of this Stipulated Surrender of
License and Order, including facsimile signatures thereto, shall have the same force and effect as
the originals.

12. This Stipulated Surrender of License and Order is intended by the parties to be an
integrated writing representing the complete, final, and exclusive embodiment of their agreement.
It supersedes any and all prior or contemporaneous agreements, understandings, discussions,
negotiations, and commitments (written or oral). This Stipulated Surrender of License and Order
may not be altered, amended, modified, supplemented, or otherwise changed except by a writing
executed by an authorized representative of each of the parties.

13. In consideration of the foregoing admissions and stipulations, the parties agree that

the CBA may, without further notice or formal proceeding, issue and enter the following Order:

I
1
I/

Stipulated Surrender of License (Case No. AC-2013-57)
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_ ORDER

IT IS HEREBY ORDERED that Certified Public Accountant Certificate No. CPA 87502,
issued to Respondent Larry Wayne Harmon, is surrendered and accepted by the California Board
of Accountancy.

1. The surrender of Respondent’s Certified Public Accountant Certiﬁéate and the
acceptance of the surrendered license by the CBA shall constitute the imposition of discipline
against Respondent. This stipulation constitutes a record of the discipline and shall become a part
of Respondent’s license history with the California Board of Accountancy.

2. Respondent shall lose all rights and privileges as a certified public accountant in
California as of the effective date of the CBA’s Decision and Order.

3. Respondent shall cause to be delivered to the CBA his pocket license and, if one was
issued, his wall certificate on or before the effective date of the Decision and Order.

4. If Respondent ever files an application for licensure or a petition for reinstatement in
the State of California, the CBA shall treat it as a petition for reinstatement. Respondent must
comply with all the laws, regulations and procedures for reinstatement of a revoked license in
effect at the time the petition is filed, and all of the charges and allegations contained in.
Accusation No. AC-2013-57 shall be deemed to be true, correct and admitted by Respondent

when the CBA determines whether to grant or deny the petition.

ACCEPTANCE

I have carefully read the above Stipulated Surrender of License and Order and have fully
discussed it with my attorney, Donald Heller. T understand the stipulation and the effect it will
have on my Certified Public Accountant Certificate. I enter into this Stipulated Surrender of
License and Order voluntarily, knowingly, and intelligently, and agree to be bound by the.

Decision and Order of the California Board of Accountancy.

DATED: ’77/// ?/15 lo

LARRY WAYNE HARMON
Res ent

4
Stipulated Surrender of License (Case No. AC-2013-57)
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I have read and fully discussed with Respondent Larry Wayne Harmon the terms and

conditions and other matters contained in this Stipulated Surrender of License and Order. I

approve its form and content. %
DATED: [~1S~20 (73 A~

DONALD HELLER
Attorney for Respondent

ENDORSEMENT

The foregoing Stipulated Surrender of License and Order is hereby respectfully submitted

for consideration by the California Board of Accountancy of the Department of Consumer

Affairs.
Dated: SUILE \ ﬁ ( Zo| 5 Respectfully submitted,
KAMALA D. HARRIS
Attorney General of California
JANICE K. LACHMAN
Supervising Depuyfy Attorney General
Mor neys for Complaznant
SA2013111326
Stipulation.rtf

Stipulated Surrender of License (Case No. AC-2013-57)
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KAMALA D, HARRIS
Attorney General of California
JANICE K. LACHMAN
Superyising Deputy Attorney General
JEFFREY M, PHILLIPS
Deputy Attorney General
State Bar No, 154990
1300 I Street, Suite 125
P.O. Box 944255
Sacramento, CA 94244-2550
Telephone; (916) 324-6292
Facsimile: (916) 327-8643
Attorneys for Complainant

BEFORE THE
CALIFORNIA BOARD OF ACCOUNTANCY
DEPARTMENT OF CONSUMER AFFAIRS

STATE OF CALIFORNIA
In the Matter of the Accusat1on agalnst' Case No, AC-2013-57
LARRY WAYNE HARMON g OAH No. 2013031027
9878 Granite Hollow Court, - : .
Granite Bay, CA' 95746 ‘ ACCUSATION
Certified Public Accountant Certlflcate No.
CPA 87502
Respondent.
Complainant alleges:
PARTIES

1,  Patti Bowers (Conlplainant) brings this Accusation solely in her official
capacity as the Executive Officer of the California Board of Accountancy, Department
of Consumet Affaire.

2. On or about November 12; 2003, the California Board of Accountancy
issued Certified Public Accountant Certificate Number CPA 87502 to Larry Wayne
Harmon (Respondent). The license will expire on March 31,2015, unless renewed, On
April 18, 2013, in a disciplinary action entitled In the Matter of the ex parte Interim |
Suspension Order against Larry Wayne Harmon (California Board of Accountancy
Case Number A-2013-2588), Respondent's license was suspended by the Office of

1

Accusation
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Administrative Hearings, pursuant to Business-and Professions Code section 494, and

rethains suspended.

JURISDICTION

3. This Accusation is brought before the California Board of Accountancy
(CBA), Department of Consumer Affairs, under the authority of the following laws., All
section references are to the Business and Professions Code unless otherwise indicated.

4,  Code section 5109 states:

The expiration, cancellation, forfeiture, or suspension of a
license, practice privilege, or other authority to practice public accountancy
" by operation of law or by order or decision of the board or a court of law,

the placement of a license on a retired status, or the voluntary surrender of a

_ license by a licensee shall not deprive the board of jurisdiction to commence
ot proceed with any investigation of or action or disciplinary proceeding
against the licensee, or to render a decision suspending or revoking the
license. . :

5. Section 5100 states;

After notice and hearing the board may revoke, suspend, or
refuse to renew any permit or certificate granted under Article 4
(commencing with Section 5070) and Article 5 (commencing with Section
5080), or may censure the holder of that permit or certificate for
unprofessional conduct that includes, but is not limited to, one or any
combination of the following causes: :

"(i) Fiscal dishonesty. . .

"(j) Knowing preparation, publication, or dissemination of false,
fraudulent, or materially misleading financial statements, reports, or '
information.

6. Section 5107(a) of the Code states:

The executive officer of the board may request the administrative law
judge, as part of the proposed decision in a disciplinary proceeding, to direct any
holder of a permit or certificate found to have committed a violation or
violations of this chapter to pay to the board all reasonable costs of investigation
and prosecution of the case, including, but not limited to, attorneys' fees. The
board shall not recover costs incurred at the administrative hearing.

Accusation
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- FIRST CAUSE FOR DISCIPLINE
(Fiscal Dishonesty)

7. Respondent is subject to disciplinary action under section 5100, sﬁbsection
(i) for fiscal dishonesty, as follows: On or about April 30, 2010, Respondent, on béhalf
of Larry Harmon & Associates, submitted a fraudulent Board of Equalization 401 claim
form requesting al refund of éales téxes on defaulted auto loans totaling $4,674,537.00,
When an individual defaults on a car loan, the lender is entitled to érefund from the
California Board of Equalization for a refund of the sales tax that was paid by the

lender, This 401 claim form was submitted by Respondent on behalf of a fictitious

.company, Premier Capital Finance (PCF), that allegedly contracted with 1,839 different

automotive dealers to provide financing for vehicles purchased by their customers.
Respondent then provided fraudulent documents to show that PCF relinquished their

rights to these sales tax refunds to his company, Larry Harmon & Associates,

SECOND CAUSE FOR DISCIPLINE
(Knowingly Preparing Fraudulent Information)

‘8. Respondent is subject to disciplinary action under section 5100, subsection
() in that he knowingly prepared fraudulent information to the California Board of
Equalization as alleged in paragraph 6.

DISCIPLINARY CONSIDERATIONS

9.  To determine the degree of discipline, if any, to be imposed on Respondent,
Complainant alleges that on or about April 18, 2013, in a prior disciplinary action

eatitled In the Matter of the ex parte Interim Suspension Order against Larry Wayne

- Harmon (California Board of Accountancy Case Number A-2013-2588), Respondent's

license was suspended by the Office of Administrative Hearings, pursuant to Business
and Professions Code section 494, On or about May 10, 2013, the Office of
Administrative Hearings upheld the suspension of the license, and the license remains

suspended pursuant to Business and Professions Code section 494,

Accusation
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PRAYER
‘WHEREFORE, Complainant requests that a hearing be held on the matters heram
allcgecl and that following the hearing, the California Board of Accountanoy issuea
decision:

1, Revoking or suspending or otherwise imposing discipline upon Certified

Puhllc Accountant Certificate Number CPA 87502, issued to Latry Wayne Hérmon,

2, Ordcrmg Larry Wayne IIarmon to pay the California Boald of Accountanoy

the reasonable.costs of the mveshgallon and enforcement of this case, pursuant to

"Business and Professions Code section 5107,

3, .Taking such other and further action as deemed necessary and propcr. L

PArITl BOWERS
Executive Officer
.California Board of Acopuniaticy
Department of Consumer-Affairs

- m% 2201

State of California -
Complainant
SA2013109556
accusation.rtf
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