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BEFORE THE 

CALIFORNIA BOARD OF ACCOUNTANCY 

:OEPARTMENT OF CONSUMER AFFAIRS 


STATE OF CALIFORNIA 


Case No. AC-2014-73In the Matter of the Accusation Against: 

KEITH ROGER CUMMINGS
I. 	 879. Embarcadero Drive 

ElDorado. Hills, CA 95762. 

Certified Public Accountant License. No. 

71824 


Respondent. 

DECISION AND ORDER 

The attached StipUlated Settlement and Disciplinary qrder is hereby adopted by the 

California Board of Accountancy, Department of C~nsumer Affairs, as its Decision in this 

matter. 

. This Decision s~all become ef[ectiv~ on .-.::)lA.i ~ 5_ l c:i' 0 / 5 
It lS so ORDERED :1U.Jtlt- 5l ;;). 0I 5. .. . 

~~ 9~" 
FOR 11-iE CALIFORNIA BOARD OF 9 

ACCOUNTANCY 
DEPARTMENT-oF CONSUMER AFFAIRS 
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KAMALA D. HARRIS 
Attorney General of California 
KENT D. HARRIS 
Supervising Deputy Attorney General 
PHILLIP L. ARTHUR . 
Deputy Attorney General 
State Bar No. 2383'39 

1300 I Street, Suite 125 
P.O. Box 944255 

Sacramento, CA 94244-2550 

Telephone: (916) 322-0032. 

Facsimile: (916) 327-8643 

E-mail: Phillip.Arthur@doj.ca.gov 


Attorneysfor Complainant · 

BEFORE THE'· 

CALIFORNIA BOARD OF ACCOUNTANCY 

DEPARTMENT OF CONSUMERAFF AIRS 


STATE OF CALIFOE.NIA 


In the Matter of the Accusation Against: 

KEITH ROGER CUMMINGS 
879 Embarcadero Drive 
ElDorado Hills, CA 95762 

Certified Public Accountant.License No. 
71824 

Respondent. 

. Case No. AC-2014-73 

STIPULATED SETTLEMENT AND 
DISCIPLINARY ORDER 

IT IS HEREBY STIPULATED AND AGREED by and between the parties to the above

entitled ptbceedings;tha:t the following matters··are true:· 

PARTIES 

1. ··Patti Bowers ("Complainant") is the ;Executive 'Officer ofthe California Board of 

Accoun~ancy~ She brought this action solely in her official capacity arid is represented in this 

matter by Kamala D. Harris, Attorney General of the State of California, by Phillip L: Arthur, 

Depl:lty Attorney General. 

2. Respondent Keith Roger Cummings ("Respondent") is represented in this proceeding 

by attorney Aldan L. Bolanos, Esq., whose address is: Law Offices ofAldan L. Bolanos, 700 E 

Street, Sacramento, CA 95814. 
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3. On or about September 20, 1996, the California Board of Accountancy issued 

2 Certified Public Accountant License No. 71824 to Keith Roger Cummings (Respondent). The 


3 Certified Public Accountant License was in full force and effect at all times relevant to the 


4 charges brought in Accusation No. AC~2014-73 and vvill expire on Marph 31, 2016, unless 


renewed. 


6 nJRISDICTION 


7. 4. Accusation No. AC-2014-73 was filed before the California Board of Accountancy 

8 (CBA), Department of Consumer Affairs, and is currently pending against Respondent. The 

9 Accusation and all otherstatutorily required documents were properly served on Respondent on 

September 3, 2014. Respondent timely filed his Notice ofDefense ·contesting the Accusation. 

11 5. A copy of Accusation No. AC-2014-73 is attached as exhibit A and incorporated 

12 herein by reference. 


13 ADVISEMENT AND WAIVERS 


14 	 6. Respondent has carefully read, fully. discussed wit~ counsel,. and understands the 

charges and allegations in Accusation No. AC-2014-73. Respondent has also carefully read, fully 

16 . 	 discussed with counsel, and understands the effects of this Stipulated Settlement and Disciplinary 

17 	 Order. 

18 7. Respondent is fully aware efhis legal rights in this matter, including the right to a 

19 hearing on the charges and a1legations in th~ Accusation; the right to be represented by counsel at 

his own expense; the right to confront and cross-examine the witnesses against him; the right to 

21 ·present evidence and to testify on his own behalf; the right to the issuance of subpoenas to c0mpel 

22 the attendance of witnesses and the production of documents; the right to reconsideration and 

23 court review of an adverse decision; and all other rights accorded by the California 

24 	 A~inistrative Procedure Act and other applicable laws. 

8. 	 Respondent voluntarily~ knowingly, and intelligently waives and gives up each and 

· 26 every right set forth above. 

27 I II 

28 . I II 

2 
---·-

STIPULATED SETTLEMENT (AC-20 I 4-73) 



1 

2 

3 

4 

.5 

6 

7 

. 8 

9 

10 

n· 

12 

13 

14 

15 

'16 

17 

18 

19 

20 

21 

22 

23 

24 

·25 

26 · 

27 

28 

CULPABILITY 

9~ Respondent admits the truth· of each and every charge and allegation in Ac.cusation 

No. AC-2014-73. 

10. Respondent agrees that his Certi;fied Public Accountant License is subject to 

discipline and he agrees to be bound by the CBNs probationary terms as set forth in the · 

Disciplinary Order below. 

CONTINGENCY 

11. This stipula;tion shall be subject to approval by the Califorp.ia Board of Accountancy . 

Respondent understands and· agrees that co~sel for Complainant. and the staff of the Califo~a 
. .. . 

Board.of Accountancy may conununicate directly with the C~A regarding this stipulation and 

settlement, withGUt notice to or participation by Respondent or his counsel. By signing the 

stipulation, Respondent understands and agrees th~t .~e may not Withdraw his ~greement or seek 

to rescind the stipulation prior to the time the CBA considers and acts upon it. If the CBA fails to . •'. " . . 

adopt this stipulatio.n as its Decision and Order, the Stipulated Settlement and Disciplinary Order . 
• • •. 0 •• 

shall b~ ofno force or effect, except for this paragraph, it shall be ina~ssible in any legal ac~on 

..·betweenthe::parties,. and the:CBA shall n.ot :be disqualified from .further action .by.having 
~ ' ' ' 

cons~dered this matter. 
. . ' ' .· ..... ' . ....... -~:~·: ~;·· .... 

12. · The parties understand and agree. that Portable Document Format (PDF), electronic, ·. 
1'.'' ..-;· \ .. ·:. • • . ·: . . ., . , ~~:·r ~:. ·.:_ . . 

and/or fa:csll:nile copies of this Stipulated Se1:tlement and Disciplinary. Order, including PDF, 
, •. -···· .. .. ·' ...,. _,.,_.. • ~ ·:··:..::.-·.·:~'~·r;~<_· .:.~r-... ···.-· .... ~ ',,:

electronic, and/or facsimile signatures thereto, shall have the same force and effect as the 

originals. 

13. This Stipulated Settlement and Disciplinary Order is intended by the parties to be an 

integrated writing representing the complete, final, and exclusive embodiment of their agreement. 
. . ' 

It supersedes any and all prior or contemporane'ous agreements, understandings, discussions, 

negotiations, and commitments (written or oral). This Stipulated Settlement and Disciplinary 

Order ma~ not be altered, amended, modified, supplemented~ <;>r otherwise cbanged except by a 

writing executed by an authorized representative of each 9fthe p~rties .. 

I I/. 
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14. In consideration of the foregoing admissions and stipulations, the parties agree that 

! I 
I ! 2 the CBA may, without further notice or formal proceeding, issue and enter the following . . 

3 Disciplinary Order: 

4 DISCIPLINARY ORDER 

IT IS HEREBY ORDERED that Certified Public Accountant License No. 71824 issued to 

6 Keith Roger Cummings (Respondent) is revoked. However, the revocation is stayed and 

7 Respondent is piaced on probation for three (3) years on the following terms and conditions. 

8 1. Obey All Laws 

9 Respondent shaU obey all federal, California, other states' and loc~llaws, including those 

rules relating to the practice ofpublic accountancy in California. 

11 2. Cost Reimbursement 

12 Respondent shall reimburse the CBA $17,618.29 for its investigation and prosecution costs. 
• • 0 • 

13 The payment shall be made as follows: In 10 quarterly payments (due with written 

14 quarterly reports), with the fi~al payment being due six months before probation is scheduled to 

terminate. 

16 3. Submit Written .Reports 

17 Respon.dent shall submit, ~thin 10 days of completion ofthe quarter, written reports to the 

18 CBA on a form obtained from the CBA. The Respondent shall submit, under penalty of perjury, 

19 such other written reports, declarations, and ·verification of actions as are required. These 

declarations shall contain statements relative to Respondent's compliance with all the terms and 

21 conditions of probation. Respdndent shall immediately execute all release of information forms 

22 as may be required by the CBA or its representatives. 

'23 4. Personal Appearances 


24 
 Respondent shall, during the period of probation, appear in person at interviews/meetings as 

directed by the CBA or its designated representatives, provided such notification is accomplished 

26 in a timely manner. 

27 Ill 

28 Ill 
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5. Comply With Probation 1 
I 

Respondent shall fully comply with the-terms arid conditions of the probation imposed by2
j· 

the CBA and shall cooperate fully with representatives ofthe California Board of Accountancy in 3 

its monitoring and investigation of the Respondent1s compliance With p~obation terms and4 

conditions. 


6 


5 

6. Practice Investigatio~ 


Respondent shall be subject to, and shall permit, a practice investigation of the
7 

Respondents professional practice. Such a practice investigation shall.be conducted by8 

representatives of the CBA, provided notification of such review is accorr,tplished ~n a timely 9 


10 
 manner. 


11 
 7. Comply With Citations 


12 
 Respondent shall comply· with all final orders resulting from citations issued by the 

13 California Board of Accountancy. 
' ;''' 

14 . .8. · Tolling of Probation for Out-of-State Residence/Practice 
,• 

; ~-,. 

In the event Respondent should leave California to reside or practice outside this state, 

16 ·••. ·Resp8~denf.must notify the CBA iD. wrltiflg:of.the dates of departw;e .and return. .Periods of non

15 

. . ' 
• ., ' ". ~·;• ;\ " ·• • . , . .4 " ·- ' 

Caiiforniaresidency or practice outside the state shall not apply to reduction of the probationary 17 
;' .._ 

period, or of any su~pension. No obligati?:r:l imposed herein, including requirements to file 
. . : "·r:<:. •. J;>;:···· ..')'·· .:.:: 

19 

18 

written reports, reimburse the CBA costs, and make restitution to consumers, shall be suspended 
.- ··' : '-~~- ... ,-, J:'' 

~r otheiVIise affected by sucp periods ofout~of-state residency or practice except at the written '20 
-.. ;_ .. . .~·'~·'!' 

direction of the CBA: 


22 


21 

9. Violation ofProbation 


23 
 If Respondent violates probation in any respect> the CBA, after giving Respondent notice 

24 and an opportunity to be heard> may revoke 'probation and carry out the disciplinary order that 

25 .was stayed. If an accusation or a petition . .to revoke probation is filed against Respondent during 

probation) the CBA shall have continuing jurisdiction until the matter is final> and the period of· 

27 

-26 

probation shall be extended until the :matter is final. 


28 
 The CBA' s Executive Officer may issue a citation under California Code of Regulations, 

5 
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Title 16, section 95, to a licenseefor a violation of a term or condition contained in a decision 

placing that licensee on probation. 

· 10. Completion ofProbation 

Upon successful completion of probation, Respondent1S license will be fully restored. 

11. Supervised Practice 

Within thirty days of the effective date of this decisio~, Respondent shall submit to the 

CBA or its designee for its prior approval a plan of practice that shall be monitored by another 

CPA or P A who provides periodic reports to the CBA or its designee. Respondent shall pay all 

costs for such i:non,itoring. 

12. Ethics Continuing Education 

Respondent shall complete four hours of continuing· education ·in course subject matter 

pertaining to the following: a review of nationally recognized codes of conduct emphasizing how 
. . 

the codes relate to professional responsibilities; case-based instruction focusing on real-life 

situational learning; ethical dilemmas facing the accountingprof~ssion; or business ethics, ethical 
~ . . .· ' . 

sensitivity, and con~umer. expectations within 180 days ofthe date of this o.rder. This shall be in 

addition to ethics continuing education .requirements for relicensing. C~mrses must be a miriimum 

of one hour as described in California.Code of Regulations, title 16> section 88.2. 

If Respondent fails. to complete said courses within the time period provided, Respondent 
. . 

shall so notify the CBA and shall cease practice until Respondent completes said courses, has 

submitted proof of same ·to the CBA, and has been notified by the CBA that he may resume 

practice. Failure to complete the required courses as specified shall.constitute a violation of 

probation. 

13. Regulatory Review Course 

Respondent shall complete a two-hour qBA-approved course on the provisions of the 

California Accountancy Act and the California Board of Accountancy Regulations specific to the 

practice of public accountancy in C~lifornia emphasizi.ng the provisions applicable to current 

practice situations within 180 days ofthe date ofthis order. The course also will include an 

overview of historic and recent disciplinary actions·taken by the CBA, highlighting the 
---------------·-----· 
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misconduct which led to licensees being disciplined. The course shall be in addition to regO.latory 

rev~ew continuing education requirements for relicensing. 

IfRespondent fails to complete said course within the time period provided, Respondent 

shall so notify the CBA and shall cease practice until Respondent completes said course, has 

submitted proof of same to the CBA, and has been notified by the CBA that he may resume 

practice. Failure 'to complete the req~ir~d course as specified shall constitute·a violation of 

probation. 

14. Peer Review 

During the period ofprobation, all audit. review; and compilation reports and work papers 
' '. 

shall be subject to peer r:eview by a Board-recognized peer review program provider pursuant to 

California Business and Professions <;!ode section 5076 and Califorriia Code of Regulations, Title 

16, Division 1, Article 6, at Respondent's ~xpense. The. specific engagements to be reviewed 
I ' . ' 

shall be at the discreti~n ofthe.peer reviewer. The peer review shall be completed within a period 
' . 

' ' 

oftime designated and specified in writing by the CBA or its· designee, which time frame shall be 

incorporated as a condition of this probation. 

Within 45 da~s ;.ofthe~pee'r~:~ev:i¢~~r.eport being accept~d by aJ3-oard~recognized peer r.ew.iew · 

program provider, Respondent shall submit to the CBA a copy ofthe peer review report, 
. '. 

including any materials docume~ting the prescription of remedial or corrective actions imposed 

·by the Board-recognize4 pe~~·:~~0~Wj1r6;~am pr~vider. Res~onde~t shall ~s~ ,.submi~, if 
. ', ~·-~.,··.. ,)~\. . 

available,' any materials. d~cu:o:ienting completion of any or all of the prescribed ·;~medial or 
', ·'· ... . ' 

corrective actions. 

15. Continuing 'Education Courses 

During the probationary term, Respon<;lent shall complete and provide proper 

documentation of.the following professional education courses: eight hours of fraud continuing 

education, and twentY-four hours of accounting and auditing continuing educatio~. This shall l:?e 

in addition to continuing education requirements for relicensing. 
. . 

Failure to satisfactorily complete the required courses within one year from the effective 


date ofthis order shall constitute a violation of probation. 
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.~m~tJcmE, CUMMINGS 

16. Active Lic.ense Status 

Respondent shall at all times maintain an active license status with the CBA, including2 
., 
.)' during any period of suspension. If the license is· expired at the time· the CBA's decision becomes 

effective, the license must be renewed within 30 days of.th.e·effective date ofthe decision. 

. ACCEPTANCE 

4 

I 6I I have carefully read the above Stipulated Settlement and Disciplinary Order and have fullyI 

. ! 

l 7 discussed it with my attorney, Aldan L. Bolanos, Esq. I understand the stipulation and the effect ' 

it will have on my Certified. Public Accountant License. I enter into this Stipulated Settlement 

9 

8 

and Disciplinary Order v.oluntarily, knowingly, and inte.lli.gently, and agree to be bound by the 

Decision and Order of the California Board of Accountancy. 

11 
5/27/2015DATED: 


13 


12 

Respondent 

14 Ill 

I ha¥e read and fully discussed with Respondent Keith Roger Cummings the terms ·and 

16 conditions and other matters contained in t,he above Stipulated Settlement and Disciplinary Qrder. 

17 I approve its form and content. 


18 
 DATED: £ ....2 I"' f) 


19 
 Attorney for. Respondent 

Ill 

21. Ill 

22 Ill 

23 Ill 

24 Ill 

Ill 

26 Ill 

27 Ill 

28 Ill 
------------:8-----____...::_____________,______ 
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ENDORSEMENT 

The foregoing Stipulated Settlement and Disciplinary Order is hereby respectfully 

submitted for co!(.sideration by the California Board of Accountancy. 

Dated: c::;(,} 9-/1~ Respectfully submitted, 

KAMALA D. HARRIS 
Attorney General of California 
KENT D. HARRIS 
Supervising Deputy Atto y General . 

B LIP L. AR.THUR 
eputy Attomey Generar 

Attorneys for Complainant 
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KAMALA D. HARRis 
Attorney General of California 
KENT 1), HARRIS 
Supervising Deputy Attorney General 
PHILLIP L. ARTHUR 
Deputy Attorney General 
State Bar No. 238339 . 

1300 I Street, Suite 125 
P.O. Box 944255 
Sacramento, CA 94244-2550 · 
Telephone: (916) 322.:0032 
.Faasimile; (916) 327-8643 
E-mail: Phillip.Arthur@doj.ca,gov 

Attorneys for Complainant 

In the Matter ofthe Accusation Again~i 

KEITH ROGER·CUMMlNGS 
879 Embarcadero Drive 
El Dorado Hills, CA 95762 

. . 
Certified Public Accou~tant License No.
71824 . . . 

• Respondent.
.. 

Complainant alleges: · 

1. 

2. 
. 

Ill 

Ill 

BEFORE THE 
CALIFORNIA BOARD OF ACCOUNTANCY 
DEPARTMENT OF CONSUMER AFFAIRS 

STATE OF CALIFORNIA 

Case No. AC-2014-73 

AC~USATI9N 

PARTIES ',- '· 

Patti Bo:wer.s (Complainant) brings this Accusation solely in her o~cial capacity as 

the Executive Officer·9fthe California Board ofAccountancy, Department of Consumer Affair~ . 

On or about Sept~mber 20, 1996, the California Board of Accountancy issued 
. 

Certified Public Accountant License Number 71824,to Keith Roger Cummings (Respondent), 

The Certified Public Accountant License was in full force and effect at all til:j:les relevant to the 

charges brought' herein and will expire on March 31, 2016, unless rene'Yed, 

1 

---,-------1-------------------':_______________Ac.c.usati.on____.__ 

L. ___... 
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JURISDICTION 

· 3. This Accusation is brought before the California Board of Accountancy (CBA), 

Department of Consumer Affairs, under the authority ofthe following laws. All section 

references are to the Business and Professions Code unless othe~ise indicated, 

4. Section 5100 ofthe Code states, in pertinent part: 

"After notice and hearing the board may revoke, suspend, or refuse to renew any permit or 

certificate granted tinder Article 4 (commencing with Section 5070) and Article 5 (commencing 

with Section 5080), or may censure the holder of that permit 'or certificate for )lnprofessional 

conduct that includes, but is not limited to, one m: any combination of the following causes: 

II 

. 
11 (b) A violation of Section 478, 498, or 499 dealing with false statements or omissions in . . 

the application for a license, in obtaining a certificate as a certified public accountant, in obtaining 

.registration under thi~ chapter, Or in obtaining a permit to pr~ctice publie accountancy l;inder .this 

chapter. 

"(c) Dishonesty, fraud, gross negligence, or repeated negligent acts committed in the same· 
• 

or different engagements, for the same or different clients, or any combination of engagements or 

clients, each resulting in a violation of applicable professional standards that indicate a lack of . 

competency in the practice ofpu~lic. accountancy or in the performance of the bookkeeping 

operations described in Section 5052. 

11 (g) Willful viplation of this chapter or any rule or regulatiOilj promulgated by the boa~d 

under the authority granted under this .chapter...." 

R,EGULATIONS 

5. California Code of Regulations, title 16 ("Regulation"), section 39 states, in 

pertinent part: 

"The following defmitions shall apply to Arti?le 6-Peer Review: 

"(a) Accounting and Auditing Practice: Any services that are performed u,sing tqe 

following professional standards: Statements on Auditing Standards (SASs), Statements on 

2 
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. . 
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11 

12 

13 

I 	
14 

15 
,. 
' 16 

. ' .. . .-~ 

I 	 1,7 
I • 

18 

. 	 . . 
Standards for Accounting and Review Services (SSARS), Statements on Standards on Attestation 

Engagements (SSAEs), Government Auditing S~andards, and audits of non~Security Exchange 

Cotnmission (SEC) issuers performed pursuantto.the standards ofthe Public Comp~y 

Accounting Oversight Board (PCAOB).. , ." 

6, Regulation ~ection 40 states: . 

"(a) A firm performing services as defined in Section 39{a) shai1 have a peer review .report 

accepted by a·Board~recognized peer review program once every three years in order to renew its• 
license, · 

"(b) A firm performing servi9es· as defined in Sectio!J- ~9(a) for the first time shall· have a 

peer review report accepted by a Board"recogn'ized peer revie~ program wit.hin 18 months of the 
' 	 ' 

date it cotnpletes thos~ services." 
" /"··.·, 

7. Regulation section 45 states: 

"(a) Beginning on January 1, 2014, at the time ofrenewal, a licensee shall.report to the 

Board sp~cific peer reView information as required on Form PR"l (Rev. 1112), which is her~by 

incorporated by reference. . . . . 


· :::~. :,: ... :"(bj''~~P~l~r.·;t~·.1tm\l~ry'l, 201,4, i:h~,:dat~for ~isting~Oaii:tb~ia ii~~nse~s:~o.repor.t;peer r:~y,iew 

............ ' ,. : ·.' . . .: : . : ~ ····· ,., ' ..,.. ... ...' '" .,,.... ...... ~ ~ . . 	 . . 


results. on the form i~dicated in subsection (a), ~hall be based o~ the licensee's lice~se number 
'• t·>·-\'.1:, :;"·_·'(· '',''. ·';:. __,. ~:~.o;.·,,::.:~!··~·:~:,; .. , . ·.,-.;.-~.-- ·:'"·'~"~:·~ ..~; _,. .. ·'•·· . " ··'· ...... ' .._ . ·:· ·. ' .:- : 

.a.ccordingt9 the following sbhedule:for license numbers ending with 01~33 the reporting date is 

...19....::c/,la;~~~~··J~l~;:C~o~i ~or lioo~~~~~~be~s ending wi~h·s4:66 the r~po~i~gdate is·no later 
::r:~-~:;:-~r..:..-.,.·-~:~.,-;~r~.-·~·:_. i-~>::: -.i;._____ ~- :_; __ .-. :.. ..··· : l .•:f : _ •.• . ______ ._, ,.._ .·.·- :r..- --.:. ~ .·. __ ·.:: .• ~ •__ ._ _ __ 

20 than July l, 2012; for license numbers ending with 67~00·the reporting date 'is no laterthan July .1,
-~:~·.-..,.!:.·.-,,-··:.::,_,··.1:~.:-\: .. :.': .. ,.;· ,·::···.> ·~..... ·· .. ·... :·... . : 

21 2013. 
• . 	 ·! .·• 

22. "(c) A licensee's wmrui maku;g of any false, fraudulent; or rriisl eading state~ent, as part 
~~. . ..·' .. ·, ; . •: ,• .' . . 

23 ., of: or in aupport of, his/her peer revie:W reporting shall constitute cause for dis~iplinary action 

24 pursuant to Se~tion 5100(g) of the Accounta~cy Act. Failure to submit a completed Form PR-1 
. 	 . . 

25 (Rev. 1/12) shali be groun~~ for non"renewal or disciplinary action pursuant to Section 51 OO(g) of 

26 the Accountancy Act." 


27 Ill 


28 I I I 
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8. Regulation section 52 states, in pertinent part: 

"~a) A licensee shall respond to any inquiry by the Board or its. appointed representatives 

within 30 days. The response shall include making available all files, working papers and other 

documents requested, 

cc 

"(d) A li~ensee shall provide true and accurate information and responses to questions, 

subpoenas, interrogatories or other requests for information or documents and not take any action 

to obstruct any Board inquiry, investigation, hearing or proceeding." 

9, .Regulation section 58 'states, "Licensees engaged in the practice of public 

accountancy shall comply with aU applicable professional standards, including but not iimited to· 

generally accepted accounting principles and generally accepted auditing standards." 

10. Regulation section 87, issued before January 1, 2014, states, in pertinent part: 
... 
"(d) Accounting and Auditing Continuing Education Requ!rement. 

"A licensee who engages in planning, ~irecting, performi~g substantial portions of the 

work, or reporting on an audit, review, compilatimi, or attestation service, shall complete 24 hours. . 
of the 80 hours·of continuing education required pursuant to subsection (a) in the course subject 

matter pertaining to fi.nancial statement preparation and/or reporting (whether sugh statements are 

prepar~d on the basis of generally accepted apeounting prfnciples or other comprehensive bases of 

accounting), auditing, reviews, compilations, industry accounting, attestation .services, or 

assurance se~vices. This continuing education shall be complete,d in the same tWo·-year license 

renewEtl period as the report is 'issued. Ifno report is issued because the financial statements are 

not intended for use by third parties, the continuing ed~cation shall be completed in the sat:ne ~o

year licet:J.se renewal period as the financial statements are submitted to the client. 

"(e) A licensee who must complete continuing education pursuant to subsections (c) and/or 

(d) of this section shall also complete an additional eight hours of continuing education 

specifically related to the detection and/or reporting of fraud in fmancial statements, This 
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.continuing education shall be p~rt ofthe 80 hours of continuir~g education required by subsection 

(a), but shall not be part ofthe continuing education required by subsections (c) or (d). 

cc 

"(g) Failure to Comply.· 

"A licensee's willful failure to c~mply with the requirements of this section shall constitute 

cause for.disciplinary action pursuant to Section 5100(g) ofthe Aoeountanoy Act." 

STATUTES 

'11. .Section 5062 ofthe Code states, "A licens~e shall issue a report. which oqnforms to 
. . 

professional standards upon completion of a compilation, review or audit offinancial statemertts. 11 

12. Section 5076, subsection (a), of the Code· states: 

''In order to renew its registration in an active status or convert to an active status, a firm, as 

defined~ S~ction .5035.~, shall have a peer review report of its accounting imd auditing practice 

accepted by a board~recognized peer review program·no less frequently than every three years." 

13: Section 5109 ofthe Co.de states: 


11 The expiration, cancellation; forfeiture, ·or suspensjon of a license~ practice privilege, or 

- . ... . ,·,!."· .. ·v~·· . , 

:oth~r·~uth~titi.Jo;practice.pu~Iic accountancy by operation oflaw or by .or~eror:decisj9nofthe
• ., • . ~ ' . ' ' •• ,. '. • .. . . • • • \ . •. •. •. . • '"·.·. •.• •.. 1 •.••~... . .. • -!• • ·: • ' • l . ' 

. bol:).~~~r ac~~ of law, the placement of a license qn aretii·ed status, or the ~dluntary·~rrenderof 

a·'ii~~~s~ \;)' a licen~ee ·shall not deprive the board ofjurisdiction to ~onimei1ce or.proceed·with 
: ' . . ' 

ariy investi~~tion.ofor action or disciplillary proce·~~\itig again.st the. licenseci; or to render a 
. .. . . ,., :,_, .. ' ~d~~isiotisusp~n~ing or .revoking the license." 


. COST RECOVERY 

i.'r ' , .. 

14,.~ Section 5107(a) ofthe Cod~ states: 

"The executive officer of the bo~rd mayt~quest the administrative law judge, as part ofth~ 

proposed d~cision in. a disciplinary proceeding, to direct any holder of a permit or certificate 
. . . 

found to, have committed a violation O! violations ofthis chapter to pay to the board all reasonable 

costs of investigation and prosecution of the case, including, but not li~ited to, attorney's fees. 

The board shall not recover costs incurred at the administrative hearing. 11 . . 
Ill 
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15. Section 51'16 o.fthe Code states: 

"(a) The board, after ·appropriate notice and an opportunity for hearing, may order any 

licensee or applicant for licensure ot' examination to pay an administrative penalty as provided in 

this article as part of any disciplinary proceeding or other proceeding provided for in this chapter, 

"(b) The board inay assess administrative penalties under one or more provisions of this 

article. However, the total administrative penalty to be paid by the licensee shall not exceed the 

. amount ofthe highest admi_nistrative penalty authorized by this arti,cle. 

"(c) The board shall adopt regulations to establish criteria for assessing administrative 

penalties based upon factors, includ,ing, but not limited to, actual and potential consumer harm, 

nature and severity of the violation, the role of the person in the violation, the person's ability to 

pay the administrative penalty, and the level of administratiye pena1ty necessary to deter future 

·violations of this chapt~r. 

"(d) Administrative penalties assessed ~nder this article shall be in addition to any other 

penalties'or sanctions imposed on the licensee or other person, including, but not limited to, 
. . 

license revocation, license suspension, denial of the application for licensure, denial ofthe 

petition for reinstat~ment, or ·denial of admission to the licensing examination. Payment of these 

administrative penalties may be included as acondition of probation when probation is ordered. 

'"(e) All a~ministrative penalties collected under this article shall be deposited in the 

Accountancy Fund. 

APPLICABLE PROFESSIONAL STANDARDS 

16. Standards ofpractice.pertlnent to this Accusation include, without limitation: 

a, ·statements on Standards for Accounting and Review Services ("SSARS") and are 

codified by the American Institute of Certified Public Accountants. The statements are codified 

by "AR 100" numbers for financial statements compiled for years ending before December 15, 

2010, and "AR 80" numbers for fmancial stateme~ts compiled for years ending after December 

15, 2010. Among the AR sections relevant here are AR § 80.02, AR § 80.03, AR § 80.12, AR § 

80.16, AR § 80.17, AR §'80.18, AR § 80.20, AR § 80.22, AR § 80.23, AR § 100.05, AR § 

100.25, AR § 100.11, AR § 100.13, AR § 100.15, AR § 100.19, AR § 100.24, and AR § 100.26. 
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b. Professional standards applicable to reporting and presentation of financial statements 

are Generally Accepted Accounting Principles ("GAAP") and are codified by the Financial. . 

Accounting Standards Board (''FASB,) under the Accounting Standards Codification ("ASC"). 

On July 1, 2009, the FASB ASC became the single official source of authoritative, 

'nongovernmental U.S.. GAAP, superseding former FASB, AICPA, and related literature. Only 
' . . ' 

one level of authoritatlv~ GAAP ex.ists. The Codification did not chan.ge GAAP; instead it 

introduced a·new structure.. All financial statements prepared after July 1, 2009, are required to 

··confonn to the FASB ASC's. Among the ASC.relevant here areASC 210-10-20 and :A.SC 470

10-S0-1. 

.FACTUAL BACKGROUND 

17, After a complaint was filed against Re~pondent, the CBA conducted an investigation . 
i • ·. .: • . .. ·.· ·.. ·'. ;1:'~-:·-:-<...... · ·. ... · ., 
.into Respondent and his work product, which revealed multiple violations ofthe Business and 
• •..• 1 • .. , • I ., •· , ' • 

Profes11ions Code and California Code ofRegulations. 
~:· . ' ' 

-~. ' 

· 18." · On April) 8, 2ons, Respondent e-mailed i''B~ance Sheet/Cash Flow/Income 
~- f.; ~7;·Y •• q ~ . 

16-: ~;:$~~x:Il.t~008" t~H.H.;· _._,,; ;, •.;····· .: ...,·,•:.····:·'::/:·;7,_:,.; -~ :.... . .•. 

I 17 . ·.. ,. 19~ Frcim April 1.8, 2008.. through'Mar9h 31; 20l0, Respondent routinelycompiled and 
~ .. 

18 issuc:ifinancial statements to H.H. · · · 
·•. . ·.·t ,. . . . . 

0 
:.";,:"•' \ > h • 'I , "'; •, i1'' '•, •, :; '•, •I•' ..S«'•, I>' I,,•. , 

0 
0 

0 

i9 · ' 20. The financial statements Respondonf-providea to H.H. were not marked for internal or 

20: ~managementuse.only, ·'·· ; ~;'··•'· ):.. · '.. · ·· .··· · .. · 

21' · :.. ~·: : 21. Respondent also provided the CBAwith financial ~tatem~.rits.forii.I:I. for the year 
>=-,;~~~ ···.~:. ;. ··' • •' ' ''.':,~ •·-'··.\··; ·':/"··;·. ,• ._~:, .:·• ::'.,)tf.·' 'I •.:.·-"·"·i~'\>•h 1', 

22 .ending December 31, 2008, which reflect the following: 

23 : :. : ::>·:~~ , , E~~h p~g~ ~fthe fina~ch;r~t~~~~~d~os not include a reference such as "See . 
. ·.: ~ ·.. •,. .':. ' . 

24 . A~countant's Compilation Report.n 

25 b. The balance sheet reflects tot.al 'current ~ssets. which ~xclud~s the total cash amount, 

26 which is also a current asset. 

1 H.H. is a restaurant. 
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c, The balance sheet reflects long-term ~iabilities, The notes to the financial statements 


do not 'have corresponding disclosures delineating the combined aggregate am·ount of maturities 


. and sinking fund requirements. for all long-term borrowings for each of the five years following 


the latest balance sheet date, 


d. Thv balance sheet included three items as total current liabilitles rather than long-term 


liabilities, 


e. The statement of cash flows reflects two different figures for a net decrease in cash. 


Both of these figures are inaccurat~, as the statement of cash should reflect an increase in cash, 


f. The income statement reflects an amount labeled «miscellaneous income," which is 


deducted from income. This amount should be reflected as an expense.. 


g. · The income statement reflects an amount deducted from income, but is under the 


heading of "other income" a:nd ·included in "total other income.'' This should be an expense. 


h~ The income statement reflects an amount labeled "interest expense'' which is reported 


·urider ''other incotne" and included in "total other income.'.' This should be an expense.· 


i. . The notes to the fimincial statements reflect a beginning balance date ofDecember 31, 


2010 for depreciation and amortization, however the financial statements are for the year ending 


December 31, 2008. 


j. The balance sheet discloses a discrepancy between the deposits-lease balance and the 

security deposit disclosed ·in the notes to 'the financial statements. 


Client O.L. 2 · 


22. Respondent provided the CBA with financial statements and an accountant's 


compilation report for the year ending December 31; 2011 for 0 .L., which reflect the following: 


a. Each page of the financial statements· does not include areference such as "See 


Accountant's Compilation Report." 


b. The balance sheet reflects total current assets which excludes the total cash amount. 

Ill 

, 2 O.L. is a dance club and bar. 

8 

Accusation 
-------------· ·------------- --,------------ 



5 

10 

15 

20 

25 

. --.. :--~·~ .. ··.-·---- -·-- ..... 

1 

2 

3 

4 

'• 

i 6 

I· 7 
l 8! 
l 9 
I 

• ! 

. , 
11 

.! lZ 
I 
I 

I 13
I 

14 

.. i --16 

17 

18 

19
.~, 

. . 

21 

I 22,. 
! 

23 

24 

26 

27 

28 

c. The statement of cash flows reflects two different negative figures for net decrease in 

cash, when there was actually an increase in cash. 

d, The income statement reflects a ~alifornia LLC tax, however the notes to the 

financial stateme~ts indieate the entitY is a sole proprietorship with taxes reported on Schedule C. 

Thus, there should not be an LLC tax, 

e. 0 .L. 's sole source of income is liquor. sales, however no ending inventory is reflected 

in the' balance sheet nor is there afootnote disclosure regarding this omission. The omission of 

this footnote disclosure is not noted in the compilation report or otherwise. 

f. The ~alance sheet reflects no ·dep~sits~lea:se rl=lceivable balance, which differs from the 

security deposit disclosed in the notes to the financial statements. In addition, it is not ~dicated 
whether th~ ~ecuri~ ~~p~~it. ~~,,~ef~dable or non~refundabl~. 

ClienfB.B} · ,....., .· 

23,. R~sponde~tp~~vided the cBA with financial statements and an accountant's 
·' . .,•.• .:,; ..•..;·;.:·· ....::::\.! ... "·:""''·'··· . . 

compilation report for th~ year ending December 31, 2011 for B.B., which reflect the following: 

a. Ba~h pf:l.ge ofth~ financial stat~ents does not include a reference such as "See 
.. ; . . :.'·:: ;}~-).~ ~-:~.{!~~~~: ;.~!:'." ',_. :,~I,·:·!,,;<~: ':•,':. ' . 

Accoun~t'_s 9Pl!!P.!l.!t!2~·-~~o,~.:.~., . 

. ·; ., ;·:··_:·_:... •'.'!• ~::<~~~~~~l:•·.... ·~:.\-~~-~~-·,:--:·:··;t:r:...•i ,,._ ·~-- . . • :. •1".'' .:.•,.·.:•. ·-....:;,._ •••_;::.·:-:--·::.·.: •.•.•..• 


b. The'balance·sheet:reflects a discrepancy between total assets and total liabilities and 
_:·· ·. ::'" '-"::-..-:-:-• '~-~ ·,!:·~·; . _'l.fl.:i '!'_!' !~~:~·t: ... .... ....: •. ,•'!• 

capital, howev~ these 'amouptS ·should.be equal. . . 
·-2 ..... t ·-:~·-· :., ~-~::.·s···-;..1i.i~- ...;:_:·:,:":_;:_;._t~.-;··~),~·,-:;..... ·. . 

c; . The balance.sliet;fexcfucles total.cash from total current .asseti~ '· · 
_; .. -... . jy .:._~ ·, ~:-~ ;:_..:~:·-~·::..~- . -·~. _:t~.- .:L t-:.:.':·• :~. ... . . -- - . 

d. The.:statenient ofcas~rflows reflects two different arnounts··for.net'changeJn··cash, and 
. .~.. . . ~· :' .·• . ·.... ~-, ·: . 

' . : ....~ .... ,;.both are incorrect. · : .. 

e. B.B.'s revenue i~ derived from food, beverage, liquor, and retail· sales, however no 
. . ··~ . -~::-;::;-,;_ .. .., t.'·:::~.f·: ..:.~:~;,,;·:: . . . ... . . . . 
ending inventory is·r~flected iri the balance sheet nor is there a footno,te disclosure regarding: this 

'• ~.::·'

omission. In addition, the o~ission .of footnote disclosure is not noted in the compilation report 
. ~· .. . .:··· ·. 

or otherwise. 

Ill 

3 B.B, is a re~taurant. 

9 

Accusation 



I 1.. 

' 

2 

3 

4 

5 

6 

. 7 

8 

9 

10 

11 

12 

·1.3 

14 

15 

16 

17 

18 

19 
. l 

20 

21 
I 

i 22 

' 23 

24 

25 

26 

27 

28 

f. The balance sheet reflects a discrepancy between the' deposits~lease balance and the 

security deposit disclosed in the notes to the financial statements. 

·Client M~ 

24. Respondent provided the CBA with a co~pilation report for M, dated August 28, 

2013, which reflects the folJowing: 

a. While the report is dated August 28,·2013, it was issued between August 10~20, 2013 . 

The report should be dated the day the compilation ~as completed. 

b. The report reflects no title. 

c. The report does not state that the financial statements were compiled. 

ct: The report does not identify the financial statements that had ~een compil.ed·: 
. . 

e, The report does not state that the lack of opinion ~t assurance regards whether the 

financial' statem~nts were in accordance 'with generally accepted accounting principles. 

.f. The report does not include management1s responsibility for the financial statements 

and for internal control over financial reporting ... 

g. The report does oot include the accou:ntant,s responsibility which requires the 

statemen~ that the objective of the compilation is to assist management in presenting financial 

information in the form of financial statements without undertaking to obtain or provide any . 

assurance that'there are no· material modifications that should be made to the financial statements. 

h. The assets and liabilities as of July ·31, 2013 do not include cash or inventory in total 

current assets. 

Client T.C.5 

.25. Respondent provided the CBA with a compilation report for T.C., dated August 2.8, 

2013, which reffects the following: 

a. While the report is dated August 28, 2013, it was issued between August 10~20, 2013. 

The report should be dated the day the compilation was completed, 

b.· The report reflects no title. 

4 M is a restaurant 
5 T.C. is a restaurant. 

10 

Accusation 
---..-~·---·--------· 



.... ; ..
I 
I 
I 

1 

2 

3 
,, 
' 4 

5 

6 

7 

8 

9 

I 
10 

11 

I 

I 12 · 

13 

14 

15 

J 6..:: 

17 

18 

I 1'9. 

I 

20 

21 

22 

! 
i 

.j 23 

24 

25 

26 

27 

28 

. :-----... .. . ............... ~. •-: .. 


c. The report doe~ not state that the financial statements were compiled. 

d. The repbrt does not identify the financial statements that had be~n compiled, 

e. The report does not state that the laok of opinion or assurance regards whether the 

financial statements wer~ in accordance with generally accepted accounting principles, 

f. The report does not include management's responsibility for the financial statements 

and for internal control over financial reporting. 

. g, The report does not include the accountant's res?onsibility which requires the 

statement that the objective ofthe compi!ation is to assist management in pres~nting financial 

information in the form offina"?cial statements without undertal~ing to o~in or provide any 

assurance 'that there are no material modifications that should be made to the finei.ncial statements, 
. . 

h. Assets and liabilities as ofJuly 31, 2013 do not inQlude cash or inventory in total 
.· ' . ' 

•. '·· 

assets. 

i. The 2012 Ineome Tax RetUrn back up documentation included an income statement 

·and assets and liabilities for Jun~ 30, 2013. The income statement reflects t.Wo different net .· . . 

income :figUres. This ultimately caused a discrepancy betWeen the financial ,statements:and 
~- :. ';.. ,.. '·"···. • . ':;,·,.. ', . .•· ..: ·: ..'.. .. ;. ··~i·· •. 

..J!!gc{tJ,l~ ..tBx:to:tl.trn.:for the ;Eql}o~iR,g,Y,p~r: ......;. ..... 

Client Rn;R6 

26. Respondentprovlded the CBA with the engagement letter·f0r R.B.B., which reflects 

·the followirigi . ··'·· 
~\ .·'.; ···:··~ ····~ .....\'~:, ... ,·;~· .: . . . : 

a, 'It d~~ ~~t.adJ~~~~tiiat th~ c01npilation Will be condu~ted in. ~~cordance with' . 

.. Statements o~··~ta~dard~· f~r A~~~~·nting and R~~iew Services nor that a compi~~tion ~~ffe~s 
·. sig~if:cantly. fr~·~.a~·· ~~·dit. br ;;~~l~:v;. · · .· '· ·' · 

.. , '· ........... 

·· ..·.. : . ····:".,} ·' 

b: It indicates that Respondent provided monthly financial st-atements. 
... ... ' . '~ 

· Responde~t's St~t~~~~ts 

27. .on or about Se~tembe~ 12,2010, Respondent submitted .his license renewal 
. . . 

application, including a corrective form, to the CBA for the two-year renewa!·period ending 

6 R.B .B. is a restaurant 
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March 31, 2010. In his application, iJ;J.cluding the corrective form, Responde~t certifted under 

penalty of perjury that he ha~ completed the deficient education hours required for an active 

renewal. Respo'ndent further certified that he Wail not subject to the completion of the accounting 

and auditing (A&A), and fraud, continuing education hours. Respondent also certified 'that he had 

comp1eted two accounting and at{diting continuing education hours, and no fraud continuing 

education hours. 

28. On February 19,2011, Respondent wrote a letter to the·CBA in which he stated that 

.he .routinely issued monthly financial statements to his clients. 

29.. On or about March 26, 2012, Respondent submitted his lice~se'renewal application 

·for the two~year renewal period ending March 31, 20,12. In his application, Respondent certified 

under penalty of perjury that he was not subject to A&A and fraud continuing education. 

Respondent also certifie_d that he was in COIJ;lpliat?-oe with peer. review requirements'. Respondent 

further certrfied that he had completed eight acco:unting and auditing continuing. education hours, 

f!.Dd no fraud continuing education hours. 

30. During a July 11, 2013 Investigative Hearing, Respondent testified tiuit between 

January 2010 through at least July 1-i, 2013, he had issued financial statements to his c~ients. 

31.. On September 17, 2010,·Respo~dent submitted form PR~1 stating he'was not subjec~ 

to peer review.· 


. FIRST CAUSE FOR DISCIPLINE 

. . 

(False Statements in Obtaining Licenrure) 

32. Respondent is s:ubject to disciplinary action under section 5100, subsection (b) of 
! • . •• 

the Code, by and through Regulation sections 40, 45, and 87, subsections (d), (e), and (g) (issued 

before January 1, 2014), on the grounds that Respondent subl!litted false statements-in obtaining 

his·li.cense renewal for the renewal periods ending March 31,. 2010, and March 31, 2012. The 

circumstances are more particularly s·e.t forth in parag~aphs 18, 2SJ, 22, 23, 26, 28; and 30, and all 

oftheir subparts, and as follows: 

a. .' Re~pondent engaged in planning, directing, performing substantial portions of the 

work, or reporting on an audit, review, compilation, <;>r attestation service. Thus, Respondent was 
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required to complete twenty-four hours of accounti~g and auditing continuing education, and 

eight hours of fraud continuing education. In both of~espondent's renewal applic~tions,. 

Respondent falsely stated that he vyas not subject to accounting and auditing, and fraud, 

continuing education. 

b. Respondent WRS subject to peer review requirements beginning at or about February 

2010, due to the routine· nature ofRespondent's work for H.H. for ~he issuance of financial 

stat~ments, Thus, Respondent should have obt~ined a p~er. review no later than eighteen months 

after he issued.a ~nancial statement in 20.10. However, Respondent ~.ever obtai~ed a peer review. 

Respondent thus falsel~·stat~d in his March 26; 2012 renewal application that he was in 

compliance with ~eer review requirements.. 

SECOND CAUSE FOR DISCIPLINE 

· (Gross Negligence/Repeated Negligent Acts)- · · 
. . 

33. Respondent is subject to disciplinary action under section 5100, subsection (c) of.the 

Code on the _grounds that Respondent oom~p.itted gross negligenc~ ~dlcir ~epeated negilgent acts 

in Respondent'~ performa'nce of compilation engag~ni.ents ·for s_everal clients from on or about 
, • ' 0 I I o' 

April. U~, 200~.• 'tq ,Aqgust 28, 2013, that departed extremely from professional standards as more· 

· particularly:~~.. ;~~h·~-~aragraphs 18-26 and all oftheir subp~. . .:;~.:.-·· .. ·:,;o'· · 
. • . '·· '·/· =. : --~;;,, ' • • . . .. 

THIRD CAUSE FOR DISCIPLINE 

. (Report Following Compilation) 

34. R.c;~pondent.is subject to disciplinary action under s~ction· sti6~'ofthe Code in that 
. • • •• !• ~·- •• ; • .. . 

· Responde~t failed to comply with the reporting requirements upon completl~ir.ofhis compilatio~
' ;~ . ,· ,. .. . . .... 

engagements as more particularly set forth in paragraphs 18-26 and all ofttieir subparts. 


FOURTH CAUSE FOR DISCIPLINE 

. . . 

(Compliance WitlJ Standards) 

35. Respondent is subject to di~ciplinary action under Regulation section 58 in that .. 
Respondent ~id not comply with professional standards in the performance and reporting of his 

compilation engagements as mC?re particularly set forth in paragraphs 18-26 and all oftheir 

subparts. 
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FIFTH CAUSE FOR DISCIPLINE 

(Peer Review) 

36. Respondent is subject to disciplinary action under section 5076, subsection (a) of the 

Code in that Respondent failed to have a peer review of his accounting and auditing practice l;Jy a 

board-recognized peer review program no less frequently than every three years as more 

particularly set forth in paragraphs 18, 20,,22, 23, 26, 28, and 30, and all of their subparts. 

SIXTH CAUSE FOR DISCIPLINE 

(Enrollment and Participation) 

37. Respondent is subject to disciplinary action under Regulation section 40 in that 

Respondent failed to have a peer review report accepted by a peer review program once every 

three ~ears and within eighteen ':J\"mths of the date Respondent completed services for the first 

time as defmed in Regulation section 39, subsection (a), as more particularly set forth in .. 

paragraphs 18, 20, 22, 23, 26, 2~, and 30, and all of their subparts. 

SEVENTH CAUSE FOR DISCIPLINE 

(Reporting to Board) . 

38. Respondent is subject to disciplinary action 'under Regulation section 45, subsections· 

· (a) and (c) in that Respondent failed to. report to the CBA specific p~er review information and 

Respondent made false, fraudulent, or misleading statements as part of, or in support of, his peer · 

review reporting as more particularly set forth in paragraphs 18, 20, 22, 23, 26, 28, and 30, and all 

oftheir subparts. 

EIGHTH CAUSE FOR DISCIPLINE 

(Co~tinuing Education, Basic Requirements) 

39. ·Respondent is subject to disciplinary action under Regul?-tion section 87, subsections 

(d) and (e) in that Respondent failed to complete twenty-four hours of accounting and auditing 


continuing education hours, and eight fraud continuing education hours. The circumstances are 


described with more particularity in paragraph 18, 20, 22, 23, 26, 28, and 30, and all oftheir 


subparts, and as follows: 
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40. Respondent issued financial statements on April18> June 18, August 19, September 

6, and Noyember 10; 2008, and May 15, 2009. These compilations subjected Respondent to 

twenty~four hours accounting and auditing·contirtuing education hours,and eight fraud continuing 

education hours, On Respondent's renewal application forthetwo~year period ending March 31, 

2010> Respondent reported he had completed two accounting and auditing hours and no fraud 

hours. 

41. Respondent's typical engagement letter indicated he provided monthly financial 

statements. These compilations subjected Respondent to twenty"four hours ac~ounting and 

auditing continuing educati.on and eight fraud continuing education. hours. On Respondent's 

renewal application for the two-year period ending March 31, 2012, he reported he had completed 

·eight accounting and auditing hours and no frimd hours. · . 

NINm CAUSE FOR DISCIPLINE 

(Response to Board 'Inquiry) 
-_;· .··. 

42. Respo~dent is subject to·disciplinary actiort under Regulation 'section 52 in that . 

Respondent.failed to provide true'and accurate information and responses. The cir9umstances are 

16 · ~~·r~u~;vs:.: .. c._> · · ...· , .,., . 
• ··~ ~:·;·,1·(·::~~;.:~~-~>::-~~ ·.:.:x~: \\::·:_-~L":~;-~ •.~· ··.~t.~_,_:,·..:,·:_-~·,: :<-~-;,,::. -.. _:.. . . . .._ _ .. ... . .. ··~:.. ;~: .:·· ~:··;-- . ·-.. ,:· ......... ~\ .... >. _ , . _· ., .___ .... ~.. ..:,_.. ... _. . . :..~.. __ •. _· _,; - _ _. , 


.. 
,... ,,, ...17 · 4·3·.· Gnor,aboutNovember 15, 2012,the CBA req~estedthe compilati6~'forH1tforthe'' ·' 

18 ·year ~nd~a ~So'8~~d k~ compilations for .tWo~Clientsfo~ tl:le yee.t; t7nded 2011. Respondent stated 

19 in· his Jy.l:yJi',:2013Jnv.estigative Hearing that the compiiations submitted were "samples'; 
' ·;.,' . '· '· • '.·-: • •. ' . · .•. 1· -· ' . 

20' .;prepared..forthe'gB4: ~n9 not actual wcirkproduct is~~d to Clients. 

21 . . . '. 44...:: :·;;:~;ifdbde~(:c6ntradict~d himself r6gardi~g the~,pb~~ibllity ofhi; financial ~ta:~~rents ·· 
·_:·' ' ... ·_. 1\:r; ,0 ';:-<- :.:.'·~·.._~··',.,:: .._:.::·..:.": ··.<.,.-. : .. :. ,.4·. ,,··,~~-·:·:~:~·:..• -;: .. ;~':····.-.~·'·<1), :.. •' ·. .·', :~. ·, .. 

22 ...being used by clients fcir'bank loan puq)oses. 
~; 

·\ 23 . _ 45.:': .:R~sponaertt railed to subm.itwork paper documentation with the necessary "uncter the 
•" ·. /o. ' 

24 · ..·penalty of perjucy" statement. 

25 . 46. .Respondent submitted his Peer Review Reporting form September 17, 2010, stating 

26 he was not subject to peer review. . . 

27 I I/. 
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TENTH CAUSE FOR DISCIPLJNE 

. ~illful Violation) 

47, Respondent is,subjectto.discip!inary action under section 5100, subsection (g) ofthe 

Code in that Respondent willfully violated various provisions of the Business and Professions 

Code and California Code ofRegu!ations, as more particularly set forth in paragraphs 18-46 and 

all oftheir·su~parts, 

PRAYER 

WHEREFORE.,, Complainant requests that a hearing be held on the matters herein alleged, 

and fuat foll,owing the h~aring, the Califo.rnia Board of Accountancy issue a d~cision: 
1. Revoking or suspending or otherwise lll.}posing dis~ipline upon Certified Public 

Accountant Licen~e Number 71824, issue,d to Keith Roger Cummings; · 

2. Ordering Keith Roger-Cummings to,pay the California Board ofAccountancy the 

reasonable costs:ofthe inv..estigation and enfor9ement of this case, pursuant to Business and 

··professiol'l.s·Code section 51 07.; 

3, Ordering Keith Roger· Cummings to pay the California Board of Accountancy all 

administrative penalties il?lposed pursuant to Business and Professions Code section 5116; and, 

4. .Taking sue~ other and fu~her action as deemed necessary and proper . 

K BOW S 
Executive Officer 
California.Board .ofAccountancy 
Department of Consumer Affairs 
State of California 
Complainant 

SA2014313749 
11415995.doc 
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